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Action Needed 
Qn Purvis Report 

HEN Parliament reassembles 

Wioext week it should tackle at 
once the recommendations of the 
National Employment Commission 
which are still in abeyance. 

Despite substantial improvement 
in employment there are still hund- 
reds of thousands on relief in Can- 
pda at 2 deplorable cost not only of 
money but of man-power, Yet one 
of the chief recommendations of the 
N.E. C. (so far largely ignored) was 
for a nation-wide series of local 
efforts to rehabilitate these unem- 
ployed. 

The idea was that co-operative 
effort between the state, the com- 
munity and industry offered the best 
means for breaking the “hard core” 
of unemployment and paving the 
way for a natural recovery inde- 
-pendent of government relief and 
assistance. 

7 7 7. 

N ADDITION to a specific plan of 

attack, the N. E. C. actually pro- 
yided the community effort by 
which such a plan could be “put 
across." This was through the 
public-spiried Home Improvement 

Plan committees across Canada 
which could have been made the 
initial rallying points for a broad 
frontal attack on unemployment in 
each community. 

Not only has nothing been done 
for the larger programme but these 
committees themselves have’ been 
allowed to lapse due to the failure of 
the King administration to “follow 
through” once the advisory report of 
the Purvis commission had been 
made. 

a ~ 7 

HE FINANCIAL POST enthusi- 

astically endorsed the policy of 
Mr. King in the last election, of 
promising action on EM-ployment as 
against UN-employment. It further 
acclaimed the appointment of 
Arthur B. Purvis and his commission 
to seek out practical EM-ployment 
proposals. 

But failure of the Government to 
act on sound advice, once it has been 
obtained, raises grave doubts as to 
Mr. King’s seriousness of purpose in 
the matter. The Government’s 
Jaxity means not only a waste of 
$300,000 of taxpayers’ money (the 
cost of the commission) but is an 
undeserved insult to the public- 
spirited citizens who conducted the 
investigations. 

~ ~ 7 


The Soaring Cost 


Of Provincial Government 
Ap Wi oaet 96 Pravinss 

ment in Canada in 
federal subsidies) was $212 millions, 
or $19.22 per capita. The figure is 
from a new study by the Citizens’ 
Research Institute of Canada. 
Though this was slightly lower 
than the peak figure of the previous 
year due to a drop in relief costs, it 
was 85% greater than the corres- 
ponding provincial outgo of $114 

ions, or $12 per capita in 1926. 

Back in 1922 the amount was $90 
millions. In 1913 it was $40 millions. 

How can we appraise this stagger- 
ing growth in the cost of this branch 
of government? A few figures of 
changes which have occurred in 
other directions in the past ten years 
may be cited. 

While provincial expenditures 
were soaring 85%, our population 
rose only 17%;° our national 
income dropped,-20%. 

While provigtial bonded debts 
rose 40% andsexpenditure on debt 
charges soared 96%, our national 
wealth remained unchanged and 
immigration shrank 90%. 

While public welfare costs (as 
showr in provincial accounts) rase 
245%, manufacturing output rose 
on’ 11% and the dollar value of 
ost trade dropped 37%. 

These and similar figures are the 
‘simple yardsticks against which 
Canada must measure her growing 
expenditures in the field of public 
finance. 

No country can continue indefi- 
nitely to allow public expenditures 
to run so far in advance of material 
progress and growth as has Canada 
in the past decade. 
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Taxi Driver 
Writes Editorial 

HE idea that governments ought 

to “soak-the-rich” to give to the 
“poor” has not as many adherents 
how as it had two years ago. The 
Supposed “poor” are learning that 
this facile device to make everyone 
Wealthy by means of taxation is 
more efficient in destroying national 
Wealth than in either creating or 
distributing it, 

The conversation that a Toronto 
man had with a taxi driver in an 
American city the other day typified 
Very lucidly the broadening impact 
of sound thinking. ° 


The businessman asked “What 
0 you think is responsible for the 
hew depression in business?” 

‘The taximan answered “Well, I 
blame it on Roosevelt.” 

“But how is Roosevelt 
blame?” 

“He's been spending too much 
Money and the country has not 

fen getting anything for it.” 

“Yes, that may be true but 
hasn't he been getting the money 
ul of the rich people‘and giving 
it to the people who needed it?” 

The taxi driver’s answer to this 
Was revealing: 

That's what we all thought was 
£0ing to happen. But all J know 
how is that I'm a poor man and I 
haven't seen any of the money. 
And I guess you'd say my custom- 
£'s are the rich people and there 
Sren't as many of them now who 
an afford to ride in taxicabs.” 


It is hardly necessary to elaborate 
(Continued on page 2, col. 3) 


to 


ithe Lee ee 


‘eee: 
=e 


[vo soon 


Alberta. Army | 


Ready to Raid 


Saskatchewan 


Social Credit Shock 
Troops to Clear Way 
- For Gen. Aberhart 


ELECTION IN JUNE 


From Our Own Correspondent 

EDMONTON.—Social Credit in- 
vasion of Saskatchewan has started. 
Literature is well in the lead. The 
Social Credit Blue Pledge members 
the Aberhart shock troops—are 
expected to cross the border by 
May Day. The Premier will follow 
in state to climax the first campaign 
in Canadian history where the gov- 
ernment 4 one province has tried to 
Save itself by seeking a decision in 
another province. 

Saskatchewan's election is sched- 
uled for June. With rain replacing 
drought and Nature’s economy be- 
coming balanced, Saskatchewan has 
to face a new onslaught in her poli- 
tical economy So far scouts report 
that Saskatchewan is not. worried. 

The plan of campaign for the 
Saskatchewan election is in the 
hands of the Alberta Social Credit 
Board — a government body. The 
board, which was voted $100,000 at 
the last session, is expected to ar- 
range for the expenses of the 
speakers. 


Distribute 50,000 Pamphlets 

Difficulties foreseen at the time 
The Financial Post published priv- 
ate records of the board as to leg- 
ally sending Government-printed 
literature in quantities to Saskatche- 
wan have been overcome. Social 
Credit Group No. 5, centred in the 
Kindersley territory, will be the 
base for the attack, and from there 
will be distributed 50,000 copies of 
the pamphlets, “A Conspiracy of 
Falsehood” and “Promise to Pay.” 
Other literature is already being 
distributed. 

L. D. Byrne, English envoy of 
Major Douglas, who from his Brit- 
ish home counselled the raid into 
Saskatchewan, -is writing the 
speeches which the Blue Pledgers 
are to deliver. It is the intention, as 
far as possible, to make each ad- 
dress suitable to the district where 
it will be given. 

“The Fight Must Go On!” the 
Social Credit Board’s latest publi- 
city release exclaims. “We have 
embarked upon the. militant phase 
of our movement and no effort, fin- 
ancial or otherwise, is being spared 
to wear down our patience and ré&* 
sistance . . . At such a time it is 

te. - 
a, a behind eine 
They are martyrs to a great cause— 
to your cause and mine—and let it 
not ye said that they are suffering 
in vain.” 
Staff Officers 

Following the shock troops, each 
assigned to a promising riding, will 
iecome the cabinet—in force. Mr. 
Aberhart will wait for an “invita- 
tion.” He will be invited to speak 
at Regina. North Battleford, Kerro- 
bert, Biggar and Swift Current. In 
addition, radio talks will be ar- 
ranged. At the moment it is con- 
sidered unlikely that he will accept 
the Regina invitation. 

Strangely enough the Social 
Credit attack is being concentrated 
on the north and is passing up the 
drought area. The explanation here 
is that federal relief has countered 
any urge for radical monetary ideas. 

Aberhart Enemies 

Anti-Social Credit forces here be- 
lieve that Mr. Aberhart will get a 
sufprise in Saskatchewan. Admit- 
tedly there are many voters who 
would like monetary reform but 
the record of Alberta has _ not 
helped the cause of Social Credit, 
they report. 

Earlier reports. that the C.CF. 
might line-wp with Social Credit 
have not. proved true, 

At the moment, Social Credit 
faces two serious obstacles in Sas- 
katchewan: its own record and the 
end of the drought. If, as has been 
so confidently predicted, the tide 
has turned in Saskatchewan, if the 
wheat fields hold promise on elec- 
tion day, nature will:be Mr. Aber- 
hart’s greatest enemy. 


‘Powell River Co. 
Closes Plant Again 


From Our Own Correspondent 
MONTREAL. — For the second 


time this year, Powell River Co, 
has temporarily shut down its 
plant at Powell River, B.C., the 
largest pulp and paper plant on 
,_ the Pacific coast. The mill was 
closed from April 18 to 23 as orders 
which were anticipated failed to 
materialize. 

The plant has been affected by 
the Oriental situation and has been 
on a five-day week schedule since 
last November. 
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Sherwin Paint 
Sales Increase 


From Our Own Correspondent 


MONTREAL.—Sales of Sherwin- 
Williams Ca, of Canada for the 
first quarter of 1938 were on a 
slightly better basis than for the 
same period last year, which in 
turn was from 30% to 35% better 
than in the first three months of 
1936. While no figures have been 
issued by the company, it is under- 
stood that during January sales: 
recorded a gain; dropped slightly 
in February and picked up again 
in ‘March. 


In each of the last six years: 
Sherwin-Williams has recorded a 
steady gain in earning power, net 
profits of $417,721 last year being 
the best since 1930. Earnings on 
the common stock have increased 
from a deficit of $1.44 a share in 
1932 to a profit of 88 cents a share 
in 1937, 


Can. Fairbanks 


Sales Improve 


Slight Advance Recorded 
for First Quarter of 
This Year 


From Our Own Correspondent 
MONTREAL.—Volume of business 
handled by Canadian Fairbanks- 
Morse in the first quarter of the 
current fiscal year had a dollar value 
of. $1,069,000 compared with $1,007,- 
000 for the like period a year ago, 
according to a statement made at 
the annual meeting of shareholders 
by C. J. Brittain, president. This 
represented a very satisfactory in- 
crease, he said, considering general 
conditons, 
F. W. Miller, Montreal, vice-presi- 
in charge of sales, was elected 
a director of the company to succeed 
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& Co. Chicago. Other diréc- 

rs were re-elected. ‘ 
At a meeting of the board, follow- 
ing the annual meeting, C. S. Bradeen 
presented his resignation as secre- 
tary of the company. He is succeed- 
ed by Gordon Davidson, who has 
been assistant secretary for some 
time. Mr. Bradeen has resigned to 
accept a position at head office of 
Fairbanks-Morse & Co. at Chicago, 


British Capital 
For Hiram Walker 


Investment in Scotland 
Grows to £3 Mil- 
lions 


Arrangements for private sale of 


an additional £500,000 of the 4%%| 


guaranteed debentures of Hiram 
Walker & Sons (Scotland) have 
been made with Lazard Brothers & 
Co., according to London reports, At 
the same time Hiram Walker & Sons 
(Scotland) will increase its paid-up 
capital by £500,000 to £1,500,000. The 
Canadian company has subscribed 
and paid for the additional capital 
stock. 


Completion of these arrangements 
would bring both. paid-up capital 
and outstanding debentures to £1,- 
500,000. Last November, Lazard 
Brothers handled the sale of £1,000,- 
000 of the 44%% guaranteed deben- 
tures, the proceeds of which was 
used to pay off bank loans obtained 
to finance the building of the new 
distillery at Dumbarton, near Glas- 
gow. This distillery was scheduled 
to start production in March of this 
year. 

All of the stock of Hiram Walker 
& Sons (Scotland) is owned by 
Hiram Walker-Gooderham & Worts 
and the Canadian company also 
makes an unconditonal guarantee of 
the 44%.% debenture stock. 

It is believed that the capital in- 
vested now in the new Scottish enter- 
prises of the company will be suffi- 
cient to complete the projects, It 
will bring total capital, including 
both debenture stock and shares, to 
£3,000,000 equivalent to approximate- 
ty $15 millions. 


Hishlights of the Week 


Income taxpayers now approaching 
their annual deadline are so honest 
that Jast year 97% of all returns 
were found correct and 6,905 per- 
sons paid too much, 

About Your Income Tax—p. 11 
= > = 

Inflationary aspects of latest Wash- 
ington efforts to stimulate business 
are reflected in opinions expressed 
this week by market commentators, 
A continuance of a somewhat better 
feeling, or a lessening of pessim- 
ism is noted, 

Market Opinions—p. 4. 
7 + * 


Atticus, outstanding London column- 
ist, welcomes report that Rt, Hon, 
R. B.- Bennett plans to settle in 
Sussex on his retirement from Can- 
adian politics. He expresses “a 

statesman.” = 


great gratitude to a 
fearless imperial 
London 
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Analysis of copper prices over the 
past year indicate that operations 


of the international cartel have to 

some extent been effective in 

stabilizing prices. Excess produc- 

tion at present is confined almost 

exclusively to the United States. 

Canada’s Copper Producers—p. 19. 
7 * 7 


Tourist expenditures in Canada last 
year at $295 millions placed the 
sales of Canadian scenery at the top 
of the list of Dominion exports. A 
new national policy is to 
increase this fruitful industry by 
co-ordination of provincial tourist 
offerings. 

Exporting Canada—p, 11, 


Railway co-ordination in Great 
Britain has resulted in a saving to 
according to 
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N. Y. State Power Author- 
ity. Lashes at Inter- 
national Group 


MELLON DOMINATION? 


By JOHN LANGDON 

Eastern Editor, The Financial Poost 

MONTREAL.—Alleging that a pri- 
vate power alliance of international 
proportions in which the Aluminum 
Co. of America’s interests are a dom- 
inant factor, threatens New York 
State with dependence upon Quebec 
imports to meet its expanding power 
requirements, Frank P. Walsh, 
chairman of the New York State 
Power Authority and _ personal 
friend of President Franklin D. 
Roosevelt, uses the Authority’s re- 
port of March 18, 1938, to Governor 
H. H. Lehman to make a number of 
startling and even amazing charges. 

This public document is not only 
sensational in its charges respecting 
the private power companies oper- 
ating on the Great Lakes and the St, 
Lawrence or its tributaries, but also 
clearly indicates the reasons which 
motivated President Roosevelt to 
write to Premier Mackenzie King 
that the United States Government 
does not favor any further increase 
in the power exports from Canada 
to the United States. It was this 
letter which effectively spiked 
Premier Mitchell Hepburn’s applica- 
tion for an export power license. 


Concerned With Profits 

Chairman Walsh says in his report 
that New York’s St. Lawrence power 
project will provide 770,000 primary 
horsepower at a cost of $7.76 per 
horsepower year, 

The cost of equivalent power sup- 
ply delivered across the border, 
according to the terms indicated in 
official documents, he goes on to say, 
would be about $15 per h.p. year. 
Equivalent power supply generated 
in modern steam stations in New 
York State would cost at least $22 
per h.p. year unless public owner- 
ship should be extended to steam 
generation. 

“Thus the private interests to the 
extent that they are able to force 
the State to accept ‘withdrawable’ 
imported power as a substitute for 
publicly developed St. Lawrence 
power, may ultimately be respon- 
ee eee eee er peat 

“These interests, representing 
combined power and industrial mon- 
opolies, are concerned with the 
profits derived from monopoly rates 
and prices, They know no national 
boundaries and their tendency is to 
favor areas in which private power 
undertakings are encouraged to the 
detriment of those seeking cheaper 
electricity through public develop- 
ments.” 


List Canadian Operators 

Companies named in the alleged 
combination include: Aluminum Co. 
of America (Mellon. interests); 
Beauharnois Power Corp.; Saguenay 
Power Co.; Shawinigan Water and 
Power Co.; Quebec Power Co,; 
Montreal Light, Heat and Power Co.; 
Cedars Rapids Power and Manufac- 
turing Co.; Frontier Corp. and Niag- 
ara Hudson Power Corp., the two 
latter J. P. Morgan companies. The 
evidence of association is, in the 
main, extremely flimsy. 

Chairman Walsh, in his - report, 
professes to see in the application of 
the Ontario Government to the Do- 
minion Government for a permit to 
export 110,000 h.p. to New York 
State “the opening wedge for ex- 
ports from Quebec largely in excess 
of the 353,000 h.p. now licensed to 
cross the border.” 

Pressure to Change Policy 

As proof of this intent the report 
points to the pressure to change the 
Canadian sentiment against export 
of power, by substituting the con- 
ception of “surplus returnable on 
demand” power for firm power in 
the licenses and plans of Beauhar- 
nois, Shawinigan and Saguenay 
Power for. increased capacity “de- 
spite the admission that a surplus of 
power exists in the Montreal area.” 

The report draws attention to 
Beauharnois $1 million expenditure 
on the installation of another 50,000 
h.p. unit; the development of 160,000 
h.p. on the St. Maurice River and the 
installation of an additional 45,000 
unit in Saguenay Power Co.’s Isle 
Maligne plant. 

Quebec Sitting Pretty 

The only surplus of developed and 
readily developable hydro-electric 
power in the Great Lakes-St. Law- 
rence basin is in the Province of 
Quebec. This surplus is enormous, 
Mr. Walsh says, probably amounting 
to at least eight million h.p. 

This vast potential surplus would 
permit private developments in 
Quebec, the report reads, to supply 
at a profit the growing need of New 
York and Ontario for many years 
without endangering the differential 
in power costs by which they can 
attract industries at the expense of 
the! importing areas. 

Power Ring Block Project 

Chairman Walsh contends that 
there exists a power alliance de- 

igned to prevent the development 
of the St. Lawrence waterways. 

The surplus power of Quebec, he 
says, is completely controlled by the 
international power interests, in- 
cluding the Aluminum company, the 
Shawinigan-Montreal Power system 
and the Niagara Hudson system 
“which are working to delay the 
public devel ent of the resources 
of the basin in which New York 
and Ontario are interested.” 

Attacks Aluminum 
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Canadian Car 
Holds Level 


Of Business 


$20 Millions of Work Is 
Scheduled for Delivery 
This Year 


PROSPECTS FAIR 


From Otr Own Correspondent 

MONTREAL.—Volume of business 
of the Canadian Car & Foundry Co. 
for delivery in the current fiscal 
year, which ends Sept. 30 next, is 
about the same as in the year ended 
Sept. 30, 1937. 

Definite information is not avail- 
able but it is understood orders for 
delivery ‘this year total almost 
$20 millions, This includes a carry- 
over of between $4 and $5 millions 
from the 1936-37 fiscal year. 


Equipment orders« received from | tr 


the railways this year have not been 
as large as last year, ‘but the reduc- 
tion is largely offset by the carry- 
over and a $3 millions order receiv- 
ed from the Toronto Transportation 
Commission for 140 streamlined 
street cars. 

The company is making -excellent 
progress on its $2 millions airplane 
order from foreign governments and 
deliveries from the Fort William 
factory are understood to have been 
well over $1 million to date. How- 
ever, orders on hand will soon be 
exhausted at the present rate of 
production. The company is hoping 
that something may develop from 
the announcement that the British 
Government may order planes in 
Canada. Canadian Car has been 
negotiating with the British authori- 
ties for some time. 

As yet no contract has been signed 
with the Mexican Government for 
the manufacture of Grumman planes 
in that country. The deal is hanging 
fire until such time as the Mexican 
Government provides the funds for 
the purchase of materials and to 
place the Government factory in 
operation. 

Equipment orders at present on 
the books are scheduled for com- 
pletion before Sept. 30 so that the 
company does not expect to have a 
large carryover of business as it did 
last year. It is possible, of course, 
that the railways may buy addi- 
tional equipment if it appears later 
in the year that a good wheat crop 
is assured in western Canada. 

Earnings in the current year 
Should be satisfactory even though 
costs of materials and wages have 
increased. Net profit of the company 
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National Asset 
Plan Is Coming 


Estimates Will Give De- 
tails of Scheme to.Con- 
serve Resources 


From Our Own Correspondent 

OTTAWA.—Tabling of supple- 
mentary estimates early in May will 
give the first official clue as to the 
amount of money the Government 
will expend on its national resources 
programme torecast recently in the 
House of Commons by Hon. Norman 
Rogers, Minister of Labor. 

Newspaper reports of a $100 mil- 
lions programme extending over 
four years have been taken as indi- 
cating that Ottawa plans a huge re- 
lief works programme. This is ex- 
actly what the Government does not 
intend to do. 

‘Actually the amount of money 
which will be allotted toward im- 
provement of “national assets” has 
not been decided upon. It will prob- 
ably be little if anything larger than 
the amount now being spent by 
various departments on relief and 
similar projects. 

What is planned is that whatever 
money is spent in 1938 shall be con- 
centrated (1) on expenditures within 
federal jurisdiction, and (2) on the 
development of national resources 
or national assets such as tourism, 
mining, reforestation and rehabilita- 
tion schemes. 

In short, the Government will 
gather into one parcel the items now 
being spent in many directions and 
will concentrate its efforts and pub- 
licity toward great national effort to 
develop projects which will not only 
stimulate employment but also de- 
velop and conserve national re- 
sources. 

Details of the expenditure and 
financing have not as yet been work- 
ed out. It is expected that prairie 
farm rehabilitation, national parks, 
national tourist highways, new 
highways to mining areas and re- 
forestation will be included 

Some further stimulation is plan- 
ned for the building industry, 


Grade at Dome Mines 
Off for First Quarter 


Slight drop in grade compared 
with the 1937 first quarter, is shown 
in the report of Dome Mines, Por- 
cupine producer, for the first quar- 
ter of 1938. Recovery per ton in the 
period Jan. 1 to March 31, 1938, was 
about $12.53 as against $13.51 in 
1937. As a result, estimated net 
profit before depletion and depre- 
ciation was down slightly. 


Three Months Earnings 
Quarter Ended uae 31 
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Washington's 5 - Point Plan 
Cuts Across All Lines 
of Business 


PUTS GOLD TO WORK 


Washington’s five-point spending 
programme has revived the fears 
and the hopes of inflation. 

The plan, designed to pump 
money into every section of United 
States business, is the New Deal's 
hope for a sudden resumption of 
the rudely interrupted recovery. 

While the Canadian Government 
is contemplating no similar action, 
such sweeping economic moves in 
the United States will undoubtedly 
have profound effects in this coun- 


y. 
Coupled with the United States 
monetary moves is the huge rearma- 
ment programme in Great Britain 
which has inflationary aspects to 
the extent that it will compel large- 
scale borrowings. 

British financial opinion appar- 
ently regards this as definitely in- 
flationary, though admitting that it 
may be some time before markets 
feel any effect. 

Summary of Plan 

So far the Washington extra-easy 
money impetus to business, involv- 
ing huge sums, has five phases: 


(1) Desterilization of $1,400 mil- 
lions of treasury gold. 

(2) Action of the Federal Re- 
serve Board in reducing member 
bank reserve requirements by 
$750. millions. 

(3) Action by the Securities and 
Exchange Commission to lessen 
difficulties in the way of new 
financing, particularly for small 
businesses. 

(4) Appropriation of $1,550 mil- 
lions for various government relief 
agencies in the seven months be- 
ginning July 1, 1938. 

(5) Authorization and appropri- 
ations for a $1,462 millions public 
works programme, 


These last two would be partly 
spent directly by government agen- 
cies and partly used for loans to 
private borrowers unable to obtain 
loans from usual banking sources, 

The first three do not require 
sanction of Congress, but the last 
two will have to obtain a favorable 
vote. Congress has been demon- 
strating definite independence, and 
it is quite possible that the large 
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Plenty of Credit 

Desterilization of gold and reduc- 
tion of bank reserve requirements 
will bring excess reserves of the 
banks to $3,880 millions. This 
amount alone could support a credit 
expansion of $23 to $27 billions. This 
is, however, a potential, rather than 
an immediately active trade stimu- 
lant, as the banking reserves were 
already capable of supporting a $7 
to $9 billions credit expansion. It 
does not seem to have been avail- 
able credit that was needed to get 
business started again, but rather 
some means of encouraging the 
actual use of credit already avail- 
able. 

More than one expert has cast 
doubts on the real benefit to be ob- 
tained from this latest programme. 

Spending and Lending 

Government stimulation of busi- 
ness fhrough “pump-priming” meth- 
ods can take two forms. The Gov- 
ernment can push excess reserves 
into the banking system, wait for 
business to borrow and cause bank 
deposits to turn over. Or the Gov- 
ernment can create deposits for it- 
self, as has been done through the 
desterilization of gold. These Gov- 
ernment deposits are then spent and 
the money circulates back to the 
people who, it is hoped, will keep 
this money working. 

The latest programme uses both 
methods. Its size is not extraordi- 
narily large in relation to past ef- 
forts, but results may come more 
quickly. Past government spending 
went in a good many cases into pay- 
ment of private debts. 

What is needed is something to re- 
store corfidence. An increase in the 
velocity of bank deposit turnover 
would be a real help. But it is quite 
possible that the public has been 
disillusioned with regard to infla- 
tion in the pseudo forms prevailing 
in recent years. Inflation would 
probably be characterized by a 
quick rise in commodity prices, loss 
of gold and depreciation of a coun- 
try’s currency. None of these have 
been in evidence in the United 
States. 
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any Firms Expected to Bene 
If Inflation Move Boosts Price: 


Trend Becomes More Pronounced Following United 
States Action But Difficulties Still Await Solution 


and New Dangers Are Seen 


In the past inflation has sent stocks and commodities climbing. But 


there is no exact precedent for the present apparent world drift te 


inflation. 


At the moment there is no fear of a wild inflationary market. Can- 
adian investment authorities say there is danger of too.much emphasis. 


on inflation at present. 


There is little to suggest extreme measures, even in the United 
States. Canadian investors will undoubtedly feel the effects of any: 
New York or London movement regardless of action taken by Ottawa. 


Shawinigan 


Profits Hold 


Returns for First Quarter 
on Par With Same 
Period in 1937 


From Our Own Correspondent 

MONTREAL.—Shawinigan Water 
and Power Co,’s earning power was 
well maintained in the first quarter 
of 1938, gross income of $3,609,294 
comparing with $3,677,092 for the 
like period in 1937. 

Industrial operations in the terri- 
tory served by the company con- 
tinued active.- While operations of 
the newsprint mills, which norm- 
ally account for a fairly substantial 
proportion of the company’s elec- 
trical output, were on a lower scale, 
power sales apparently stood” up 
relatively well. Income from other 
sources enabled the company to 
show an aggregate income at ap- 
proximately the same level as last 
year. 


Small Drop tm Net 


The decline in gross revenue was 
offset by lower operating expenses 
and fixed charge, leaving the sur- 
plus before depreciation and income 
taxes, of $1,045,796 for the past quar- 
ter. This compares with $1,116,600 
for the first quarter of 1937, 

The comparative statement of rev- 
enue and expenses for the quarter 


ended March 31, 1938 and 1937, 


“Statement of Revenue and’ Expenses” 
3 Months Ended March 31 
1938 1937 


$ 
3,677,092 


799,244 
428,499 
108,316 
220,537 


Gross revenue ..... e+ 3,609,294 
Less: Oper. & gen. 
expenses 
Power purchased ,.. 
Water rentals 
Taxes & insur. ..... 
Exchange reserve .. 


Net revenue 
Less: Fixed charges.. 
Bond discount 


Surplust 1,045,796 
tBefore depreciation and income taxes. 


Stop & Shop Ltd. 


Defers Interest 


Toronto Warehouse and 
Nine Stores Closed in 
Past Month 


Interest on the 6% first mortgage 
bonds of Stop & Shop, Ltd., norm- 
ally payable on April 1, has not been 
paid. The company has 60 days of 
grace in which to make payment. 

Net earnings of $10,970 reported 
for the year ended Feb, 27, 1937, 
give little or no indication of possible 
1938 figures. The company operated 
its own stores until August, 1936, 
and for the balance of the period 
derived practically all its income 
from the lease of its stores to Thrift 
Stores. In 1937-38, these lease 
agreements were practically the 
sole source of income. In the 1936 
fiscal year, when income came only 
from operations of its own stores, a 
net loss of $30,251 was shown before 
bond interest and depreciation. 

In the past several weeks, nine of 
the less profitable Stop & Shop 
stores have been closed, leaving 33 
stores in Toronto, The Toronto 
warehouse has also been closed, and 
the head office is being moved to 
Montreal as an economy measure. 

R. W. S. Johnston is now secre- 
tary of the company, replacing 

| George C. Anspach, who resigned 
late in 1937. 


Canadian Aircraft Firms 


May Get 


British Orders 


From Our Own Correspondent 


MONTREAL.—Canadian manufac- 
turers of aircraft are hopeful of re- 
ceiving orders from the British Gov- 
ernment as a result of the announce- 
ment in London that Great Britain 
is exploring the possibilities of secur- 
ing warplanes from the United 
States and Canada, 

British Air Ministry experts are 
understood to have sailed for New 
York in order to make a survey of 
the possibilities in that country and 
at the same time a study will be 
made of the ability of plants in this 
country to produce for British use. 
Until this survey has been completed 
it is not likely that any orders will 
be placed. 


It is stated that at least three Can- 
ufacturers of aircraft have 


from the British Government, 

Canadian aircraft. firms are con- 
fident that they can fulfill British 
requirements. At present eight Can- 
adian companies are manufacturing 
for the Dominion Government: a 
total of 75 planes of service type. 
These are understood to be com- 
parable to types used by the British 
air service. 

Aircraft manufacture in Canada 
is not a highly developed business 
and in the past has not been a very 
profitable one. Planes made here 
are either British or U. S. types 
manufactured in Canada under 
license. For some types Canadian 


In authoritative circles there is no 
fear that the inflationary moves 


now under way will hit at fixed in- — 


terest securities, such as bonds, 
Maintenance of low interest rates— 


United States, the banks, with more 


funds than they can use in industrial — 


or commercial loans, are likely to 
turn to high-grade bonds with a cone 


sequent stimulating effect on bond — 


se 
MGs 


price levels, Immediate pressure of 


government borrowing in Washing- © 
ton will be lessened by the use of — 
formerly idle gold to pay for which — 


the government has already bore 
rowed. 


Inflation. vs. Deflation 


Using this gold store is an aboute ~ 
face on the inflation subject. Until ~ 
about a year ago the United States | 
Treasury was buying all gold offered — 
to it at market price and paying for 
it by cheque which the seller could ~ 
deposit in the bank and spend. The ~ 


es 


treasury recouped itself for this ex- 
penditure by issuing gold certifie ~~ 


cates, depositing these certificates 
with the Federal Reserve Banks 
where they could be used like cash, 
As a result of this bank reserves 
kept rising by the amount of the 
gold received. . 


Last year the Federal Reserve * 


Board became alarmed by the situ- 
ation created when prices, business 
activity and bank reserves kept go- 


ing up. By agreement with the U. S, es 


Treasury it was decided that the 
Treasury would not keep on iss 
gold certificates to pay for gold bu 
would borrow to pay for it. The 
national debt went up, but the Go’ 
ernment .was no longer w 
about inflation. 


that had always been issued until 
about a year ago. By this move the 
U, S. Treasury increases its checks 
ing account but the natidnal debt 
does not increase because the Treas« 
ury has already borrowed to pay for 
this gold. Bank reserves are built 
up, a psychological factor in making 
people think in terms of inflation 


5/rather than deflation. 


Commodity Prices 
To stimulate another surge of res 
covery—perhaps as short lived ag 
the last one—Washington desires @ 


ao ey tsaiting WS Gold centres 


general price rise. Commodities will 


undoubtedly feel the effects if Washe 
ington is successful, 

Those entering into international 
trade, in many of which Canada hag 


| a large stake, should move first and 


farthest. These would include wheat 
and meats, oil, copper, lead, zinc and 
other metals. As an importer Can- 
ada would be interested in rubber, 
cotton, sugar.and. others. = 

Turning to stocks it is necessary 


to generalize. Securities of come 


panies producing raw materials 
should be the most desirable if ine 


flationary moves rout the present 
recession. Companies providing serve ~ 
ices would be less likely to benefit 


from a general price rise because of 
difficulty in adjusting rates at which — 
they sell their services and with 
wages climbing with the cost of liv« 


ing. Utilities would be included in — 


this group. 
Mines and Oils 

Best regarded of Canadian securie 
ties as a hedge against inflation 
would probably be the base metal 
mines, including the copper produce 
ers which are studied in another 
article in this issue, Removal of any 


lingering fear of lower prices for 


gold and possibilities of currency dee 
preciation should give added attrace 
tive to Canadian gold stocks. 


sources of crude oil would probably 
be helped more than oil concerns en= 


Companies which have their own 


gaged solely in distribution or ree 


fining. This would give some impetus —__ 


¥.. 


to British American Oil, Interna- 
tional Petroleum, Royalite and other 
crude producers. Imperial Oil would 


benefit indirectly through greater ~ 


profits from its producing subsidie 


aries. 

Packing companies, such as Can« 
ada Packers and Burns & Co., ale 
ways claim that higher prices for 
dressed meats, live cattle and hogs, 
by-products such as hides, mean 
better profits. Both of these con- 


cerns suffered from declining prices - 


in 1937. 
Rubber Companies 


Another group. to suffer from | 


dropping prices last year was the 
rubber manufacturing companies, 
Goodyear, Dunlop, Dominion Rub- 
ber and B. F. Goodrich all had to 
take heavy losses in ‘inventories 


which would not be necessary in — 


times of rising prices. 


Companies. subject to excessive — 


government regulation — 


ie 
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3 NTREAL.—An 
| by the directors of Distillers Corp.- 


¥ ed gt Ray 


‘ 


~ HE REPUSED | 
TR TRUST 


of his friend’s estate 


"Hanus at ceten bo atone 
executor of your estate, but in fairness to 
everyoneconcerned I must decline the trusteeship. 


In the first place, if I pass on while acting as your 
executor, my executor — perhaps a total stranger 
to your wife and children — would be called upon 
to take over. This could scarcely be in the best 
interests of either your estate or your family. 


“Secondly, I may be ill or out of town at times 
when important decisions have to be made in 
connection with your investments, and the 
administration of your estate. Serious losses 
might easily result. 


“Thirdly, I haven't the knowledge or experience 
to look after the many duties of an executor — 
and my own business interests would prevent me 
from devoting sufficient time to those duties.” 


We s ly recommend that you appoint the 
National ‘Trust in your will. Then you can be 


sure that your estate will have continuous and 
business-like management by a company that is 
financially responsible. Your family’s interests 
will be protected by sympathetic, experienced 
executives, And the cost is no greater than the 
courts allow a private executor. 


We invite you t6 write for our booklet 
* Modern Trusteeship” 


NATIONAL 
TRUST COMPANY 


LIMITED 


TORONTO * HAMILTON + MONTREAL 
WINNIPEG « SASKATOON « EDMONTON 


‘ 


Seagrams to L. B. Davis to pur- 
chase common stock of the corpora- 
tion has been ¢ancelled. The option 
covered 10,000 shares at $22 a share 
option granted | exercisable over a five-year period 
from July 28, 1936. 


Distillers.Drop Option | 
Extended to L. B. Davis 


ARE you checking credits or are 
you just lucky? 


ae eee eee —— 
see x 
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“The Nation's Business 
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(Continued from page 1) _ 


upon this taxi driver's economic 
sermon. 3 Sc. 


By N. Y. Power Authority 
OX of the most amazing public 
documents ever issued by a gov- 
ernment body has just come from 
the Power Authority of the State of 


notably the Aluminum Co. of Amer 
iea, conniving to prevent the power 

of the international 
section of the St. Lawrence River 
so that they may in time make the 
State of New York and the Province 
of Ontario dependent upon Quebec 
for future power requirements. The 
devious and tortuous way in which 
he lines up all the companies into 
an inte power ring outdoes 
any penny-thriller. 

For example: Aluminum Co. of 
Canada has certain prior rights to 
water in the St. Maurice River and 
buys a small block of power from 
Shawinigan Water and Power Co. 
So Mr. Walsh sees a sinister associa- 
tion between Shawinigan and the 
Mellon interests. To Mr. Walsh, 
Shawinigan is part and parcel of the 
Mellon Empire and an integral cog 
in his mythical international power 


ring. 

This type of reasoning is not only 
misleading, but dangerous. It is 
typical of the arguments that the 
New York State Power Authority 
has used for years. No doubt such a 
report is a handy weapon to Presi- 
dent Roosevelt in his fight against 
private business, but it is not con- 
structive—only mischievous—and re- 
tards rather than hastens the objec- 
tive to which Mr. Walsh is working, 
namely, the power development of 
the international section of the St. 
Lawrence River, 

a ” * 


Youth Urges 
Prairie Unification 


yous now joins maturity in 
urging unification of the western 
provinces. 

Within the past few days we have 
received two considered opinions 
stressing the need and advantages of 
simpler governmental machinery in 
the West. One of these comes from 
the Young Men’s Section of the Cal- 
gary Board of Trade, which address- 
ed a special brief to the Rowell Com- 
mission. The other from S. G. Blay- 
lock, vice-president and general 
manager of Consolidated Mining and 
Smelting Co., who spoke on national 
affairs in Montreal last week. 

The views of the young men from 


Charges Power Ring 
Blocks St. Lawrence 
Power Developments 


(Continued from page 1) 


tion in Washington and the Port 
Authority Chairman’s personal asso- 
ciation with President Roosevelt 
may explain in part the following 
amazing chatges against the Alum- 
inum Company as set out on page 37 
of the report: 

“The Aluminum Company of 
America has participated in every 
power development of importance 
available in the outflow of the Great 
Lakes-St. Lawrence basin. Where the 
Aluminum Company could get its 
way, the development went forward. 
Where the threat of public develop- 
ment assured the possibility of com- 
petition with its power and alum- 
inum monopolies, the development 
was blocked. 

“The Aluminum Company was at 
hand to collaborate in the first major 
development at Niagara Falls. Its 
own generators attached to the 
wheels of the Hydraulic Power and 
Manufacturing Company took the 
bulk of the company’s early output 
under contracts which proltibited 
the sale of Niagara Power to any 
other producer of aluminum. 


Centre of the Web 


“The Aluminum Company was at 
hand to collaborate in the initial 
development of the Shawinigan 
Power and Manufacturing Company 
on the St. Maurice tributary of the 
St. Lawrence River. Here again it 
installed its‘own generators, appar- 
ently under a similar arrangement 
which guaranteed its exclusive right 
to Shawinigan power for the manu- 
facture of aluminum. The Shawini- 
gan Company grew to become the 
centre of a web controlling the 
major power systems of the Prov- 
ince of Quebec including Quebec 
Power, Montreal Light, Heat and 
Power and its subsidiaries Cedars 
Rapids Power and Manufacturing 

and Beauharnois Light. 
Heat and Power Company. 

“The Aluminum Company was at 
hand to collaborate in the initial 
modern power development in the 
Soulange Rapids section of the St. 
Lawrence River by the Cedars 
Rapids Company from which its 
Massena plant is drawitl® 75,000 h.p. 

On St. Lawrence Too 


“The Aluminum Company owns 
the only existing power development 
in the International Rapids section 
of the St. Lawrence River, that of its 
subsidiary St. Lawrence River 
Power. Company. It has assembled 
under its ownership all of the lands 
on the United States side required 
for the complete development of the 
power in this section of the river, 
together with the ownership of a 
small power company on the Cana- 
dian side with its riparian lands. 

“The Aluminum Company, as 
previously noted, twice tried to 
secure the sole right to develop this 
power, once through its Long Sault 
Development Corporation, the 
charter of which was finally de- 
clared unconstitutional and repealed, 


|| and again through the Frontier Cor- 


whose application was 


poration, 


ij finally withdrawn under pressure 


_With the existing uncertainty in business, expose 
Ser mace riscenattty ents Our 


from Governor Smith by the people 


| | of New York State in 1926. 


Dominate Saguenay Area 
“The Aluminum Company secured 
ng interest in the Duke- 
Price Power Go. and so came to 


1} dominate the hydro-electric power 


_ James Talcott of Canada, Limited | 
Factors 


spe 
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a f 
Calgary are especially interesting. 
They are presented with extreme 
modesty but in the belief that the 
present generation of young people 
must necessarily pay for past and 
present follies, and that it behooves 
organized groups within this genera- 


tion to use every opportunity to}. 


express themselves on important 
public questions. < 
*.°* ’ 


GENsina the need for a “national 
consciousness- which can look 
»evond the narrow bonds of pro- 
vi.cialism” the young men from 
Calgary are more appalled by public 
apathy than by the magnitude of our 
problems, They point out, however, 
that there is only one taxpayer to 
carry the load of all governmental 
services. and show clearly their 
impatience with costly or superflu- 
ous machinery whith deters a solu- 
tion to vital matters affecting all 
three provinces. 

Specific prairie problems which 
they believe can be more wisely and 
permanently solved by¥ one govern- 
ment with one policy include: 

1. The finding of larger- and 
more pfofitable markets for 
prairie products. 

2. Obtaining lowest possible 
freight rates for marketing these 


Pp . 
3. Reducing unemployment to a 


um. 
4. Provision for overcoming the 
ravages of drought conditions. 
2 * © 
O THIS well-reasoned plea from 
youth comes the added voice of 


ASSOCIATION HEAD 


Gordon ‘Paterson, general man- 
ager, Dictaphone Sales Corporation, 
Ltd., who has been elected president 
of the Canadian Business Equipment 
Association, 


Quebec Powe 


Profit Expands}: 


Returns for First Quarter 
Show All-round Better- 
ment 


From Our Own Correspondent 
L. — Quebec. Power 


0 
Co.'s consolidated statement of earn- 
ings and expenses, including the re- 


> 1 
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experience speaking through the/turns for its subsidiary, Quebec | Investment Trends ...............0c005 


lips of Mr, Blaylock. He says: 


“There is talk in the western 
provinces as to_whether or not 
Canada can afford ten full-sized 
governments, I would say defin- 
itely we cannot, if they are to be 
run on present lines, 

“The Provincial Governments in 
Alberta, Saskatchewan and British 
Columbia impose a burden on 
industry which adds anywhere 
from 66% to more than 100% to 
the federal income tax. When you 
compare this with Ontario, the 
Maritime Provinces and Quebec, 
asking only a fraction of the Do- 
minion tax, one can readily see 
why 4hat Saskatchewan, Alberta 
and British Columbia cannot 
afford their present Provincial 
Government expense and competa, 
successfully with other provinces.” 
One thing the Rowell Commission 
has sought from the beginning is a 
frank statement of views on every 


| phase of Dominion-Provincial rela- 


tions. With one or two exceptions 
the response soar has been encour- 
aging—especiaily when youth has 
added its viewpoint to that of ex- 
perience. 


resources of the Saguenay, building 
a great plant for the production of 
aluminum at Arvida. 

“The Aluminum Company finally 
turned ever the Frontier Corp. to the 
newly-formed Niagara Hudson 
Power Corp. and became one of the 
largest stockholders in that system, 
which unites all private clhizgs to 
both the Niagara River power re- 
sources and those in the Inter- 
national Section of the St. Lawrence 
River. 


Also in Beauharnois 


“The Aluminum Company’s inter- 
est was ee in the organ- 
ization syndicate of the Beauharnois 
Power Corp. which undertook the 
development of the Soulanges Rap- 
ids section of the St. Lawrence 
following the recommendation of the 


Railway Light & Power Co., shows 
an increase in both gross and net 


as compared with the same period in 
1937. 

For the past three months, consoli- 
dated gross income was $1,034,698. 
This contrasts with $984,680 for the 
first quarter a year ago. Operating, 
taxes, and other expenses were 
higher, but fixed charges were off 
appreciably, The net result is that 
the company shows a surplus before 
depreciation and income taxes of 
$314,989, against $254,926 a year ago. 

Comparative consolidated figures 
for the three months ended March 
31, 1938, and 1937, follow: 

3 Months Ended a 


Gross revenue 
Less: Oper. exps., etc. 
Exchange premium. 


691,704 


419,321 


Net revenue 
152,133 
12,262 


Less: Fixed charges ., 


Surplus* 314,988 254,926 
*Before depreciation and income tax, 


Jam. Pub. Service 
Revenues Better 


From Our Own Correspondent 

MONTREAL.—The pamphlet re- 
port of Jamaica Public Service Ltd. 
and its subsidiaries for 1937 shows 
the highest operating revenue in the 
history of the companies. Reflecting 
continued improvement in economic 
conditions in Jamaica all. depart- 

nts recorded gains, major 
improvement was in ‘the “electric 
department which accounted for 
approximately 72% of the total 
revenue, 

Revenue from sale of electric 
energy increased 6.8% over the pre- 
vious year and was well distributed 
among all classes of service. Total 
electric customers at the end of 1937 
numbered 9,698, an increase of 673, 
or 7.5% during the year, 

Residential earnings 
6.4% and were accompanied by a 


increased 


Investors’ Enquiries ......6cesseee boos 
Pulp and Paper .....s.cssesees Podereoes 
Week in Business 


March Output Up 
At Can. Malartic| 


March production at Canadian 
Malartic Gold Mines reached a new | 
high at $98,701, says E. V. Neelands, 
general manager, if reporting on the 
quarter ending March 31, 1938. Dur- 
ing the period tonnage treated was 
normal, with daily average of 680 
tons. Stopes were in low-grade 
zones during January and February, 
which is reflected in the earnings 
statement. 

Mine practice is to stope all prof- | 
itable ore as the faces progress, 
which may result in considerable 
variation in the trade going to the 
mill, This variation, in itself, need 
cause shareholders no anxiety, Mr. 
Neéelands points out. 

The 375-ft. level is obtaining 
erratic sections of good ore about 
1,500 ft. east of No. 1 shaft. Two or 
more parallel, bodies are indicated 
in this area, Operating costs for the 
period were $2.62 per ton. 

Operating results for the quarter 
and comparative results for the cor- 
responding quarter of 1937 follow: 


Statement of Operations 
Quarter Ended March 31 
93 


1938 

61,236 

2164 
76 


242,871 


1937 
Tons ore milled 


Metal uction .... 
Less: tg. chgs. .... 


Net metal production. 
Less: Diamond drilling 


Mine off. & supervis. 
Gen. exp. at prop... 
Admin. & gen exp. 

Toronto office .... 


Operating profit 82,140 113,026 

Note:—No allowance has been made for 
taxes, go tiger ory or deferred develop- 
ment in the above figures. 


Canadian National Advisory Com-/12.1% gain in energy consumed, |Many Firms Expected 


mittee that priority be given to 
development of the all-Canadian 
section of the river with resulting 
delay in the International Rapids 
undertaking. 

“It is this power consortium,” 
Chairman Walsh ends up by saying, 
“in which the Aluminum Company 
has been omnipresent, that is play- 
ing a major part in blocking public 
development of power in the Inter- 
national Section of the St. Lawrence. 
There is evidence that it is moving 
to perfect an international power 
pool which would render both On- 
tario and New York dependent on 
power from‘ its developments in 
Quebec for their supply of the ‘life 
blood of modern civilization.’ ” 


Judicial Enquiry Delays 
Gas Company Merger 


Judicial enquiry has been ordered 
by Hamilton city council into 
charges made last week by Cons 
troller Nora Henderson in connec- 
tion with the proposed Hamilton gas 
merger. According to the terms of 
the resolution calling for an enquiry, 
the controller alleges she was ap- 
proached by an unnamed person 
“with a view to improperly influence 
her attitude as a member of the 
council with reference to an agree- 
ment submitted by the United Gas & 
Fuel Co, Ltd. to the council for its 
consent in consideration that the 
said controller, if defeated at the 
next election, might have a good 
job for life.” 

As a result, the special committee 
of council which was appointed to 
consider the agreement between 
United Gas and Dominion Gas will 
not convene until there has been a 
decision on Controller Henderson’s 
charges. 


N. B. Telephone Co. 
Cuts Dividend Rate 


From Oar Own Correspondent 

MONTREAL. — New Brunswick 
Telephone has declared a quarterly 
dividend on its common stock of 12% 
cents a share, payable April 15 to 
shareholders record March 31. 
This is a reduction from payments of 
15 cents a share made in each of the 
previous two quarters. Quarterly 
dividend payments prior to Oct. 15, 
1937, were 12% cents a share. 


In 1937 New Brunswick Telephone 
earned 59 cents a share on its com- 
mon. However, it is possible that 
earnings in the current year will be 
adversely affected by an increase in 
ee a result be! the new cor- 
poration act the New 
Brunswick Legislature. * 


accounted for by greater use of 
appliances and additional customers. 
ommercial and municipal rev. 

enues showed an increase and pros- 
pects for connecting new load dur- 
ing 1938, particularly commercial, 
appear excellent, according to 
Russell D. Bell, president. 

Transportation earnings showed a 
small increase, the number of pas- 
sengefs carried numbering 5,641,949, 
as compared with 5,577,441 in the 
previous year. This, however, is 
attributed to Coronation festivities. 
In view of the unsatisfactory oper- 
ating conditions which have pre- 
vailed for the tramway system and 
as there is little hope for improve- 
ment the company has made no 
application for extension of its 
tramway license 

Power generated -by the company 
in 1987 amounted to 15,008,197 kw.h. 
as compared with 13,692,478 kw.h. in 
the previous year. 


Abitibi March Earnings 
Higher Than February 


Earnings of Abitibi Power & 
Paper Co. for March—prior to 
charges for depreciation and bond 
interest—amounted to $140,258, as 
compared, on a similar basis, with 
$77,469 for February and $335,217 
for March, 1937. 

Shipments of newsprint were 18,- 
239 tons, against 16,004 tons in Feb- 
ruary, and 34,628 tons in March, 1937. 
April shipments are expected to be 
approximately 20,000 tons. 


Montreal Advertising Firm 
Opens Toronto Office 


Stevenson & Scott Ltd., advertis- 
ing agency, Montreal, Que. has 
opened a To- 
ronto officé at 
100 Adelaide 
St. West, in 
charge of 
Douglas L. 
Reburn, For 
the past 14 
years Mr. Re- 
burn has been 
associated 
with the Fin- 
ancial Adver- 
tising Agen- 
cy of Canada 
Ltd., and for 
the the past 
few years 
ys of Rive “ 
the Toronto 
mana 
Watson and Miss Hazel Kelly, who 
have been with the Financial agency, 
are now to be associated with Stev- 
enson & Scott. 


eekly Record of Financing in Canada 
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Date Issued 
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To Benefit if Inflation 
Move Boosts Prices 


(Continued from page 1) 

to be due to heavy armament ex- 
penditures with the resulting neces- 
sity of deficit financing and bor- 
rowings on the part of the respective 
governments. The so-called arma- 
ment stocks would have an added at- 
traction. They are generally “heavy 
industry” companies such as stecl 
manufacturers, airplane makers and 
many companies engaged in manu- 
facture of machinery. 

Any increase in prices of farm 
products should have the effect of 
raising farm income in Canada. The 
huge backlog of needed farm equip- 
ment might be pushed into the mar- 
ket although crop conditions will al- 
ways be a main factor. In any case 
farm equipment manufacturers, such 
as Massey-Harris, Cockshutt Plow, 
Beatty Bros. and Fleury-Bissell, 
stand to benefit, 

Caution is necessary. Inflation 
markets are dangerous to the aver- 
age investor. Inflation becomes like a 
drug, requiring larger and larger 
doses. And with the end of such 
measures, the reaction is likely to be 
quick and severe. Investors had 
some taste of that last March follow- 
ing President Roosevelt's statement 
that prices were going too high. 


CROP REPORTS 


A in previous yeats, the Bank of Montreal 
will publish during the season frequent 
reports on the progress of the crops. 

These crop reports are telegraphed to various 
centres, Ses which they will be mailed free to 
all who require them. 


Application to be put on the mailing list may be 
made in person or in writing at any Branch of 
the Bank. 

The Bank also publishes throughout the year @ 


monthly summaty on business conditions. Copies 
of this are also availabie free on application, 


BANK OF MONTREAL 


Weighs Just 3 ounces! 


Of course, the derby is correct and smart 
for Spring — if it's a "Woodrow" imported 
from Ecound by SIMPSON'S! Sketched is 
the "Amylyte" from this famous English 
maker — we think it's the lightest stiff hat 
on the market. Three smart styles for men 
and young men = sizes 634 to 71/2. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
LT AT 


OFFICES: 
Agency Building, > - ° 
221A 8th Ave. W. + = ° 
McCallam-Hill Building « 
411 Avenue Building «+ 


Edmontea, Alta 
Cc 


NTARIO LOAN AND peexr= 


Established 1870 

DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 


™== DOMINION 
LIFE 


ASSURANCE COMPANY 


ONTARIO 


THE MIGHTY 
QAK RESISTS THE 
STORMS, Small In- 
surance Deposits Like 


Acorns Grow. 
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OF CANADA 


“OVER 600 BRANCHES IN ALL PARTS OF CANADA" 
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Reserve Fund, $2,400,000 
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Columnist Covers “The Face Slapping Week” in London— 
Sees Victory for China at End of Long War With Japan 


by Atticus 


LONDON.—We have just had in 
Lontion a week which might well be 
given the name of “The face slapping 
week.” It began with Mr. Shinwell 
fiercely resenting the suggestion that 
he should go back to Poland and 
snowing his displeasure by slapping 
Commander Bower in the ear. If one 
cannot praise the Commander’s wit 
one can at least admire the for- 
pearance of a former Navy boxing 
champion refusing to put his oppon- 
ent down for the count. The regret 
of many of us was that the attitude 
of forbearance should have been 
shared by Mr. Speaker. We felt that 
the House might have dispensed 
with the benefit of Mr. Shinwell’s 
counsels for a time, valuable though 
guch counsels might be. 

Mr. Greenwood was the next 
victim. He opened the vote of censure 
debate with the most laborious 

h which the House has heard 
for many a long day, The slowness 
of his delivery gave the impression 
that he was translating it and that 
on the whole he did not think much 
of the original, Subsequently at a 
meeting of Socialist M.P.’s a resolu- 
tion was passed urging more fire in 
the speeches from their Front 
Bench. 

Mr. Harold Nicholson was the 
next to bare the palm when, as a 
protest against the Prime Minister's 
foreign policy he resigned as vice- 
chairman of the Foreign Affairs 
Committee. 

However, the next hand was a 
more dainty one, Dr. Edith Sum- 
merskill did her slapping at West 
Fulham where she won the seat for 
the Labor party. It has been argued 
that the blow was so slight that it 
might almost be construed as a 
caress. On the whole though I think 
it must be included in the general 
slap-stick comedy of the week. 

Finally Dr. Sun Fo. a son of Dr. 
Sun Yat Sen and a former Prime 
Minister of China, came to West- 
minster and told us about the pro- 
gress of the war in the Far East. 
Naturally his manner was gracious 
and his words moderate, At the 
same time the marks of his hand on 
the face of Japan could be easily 
discerned. 
ss s 


In China Now 


I cannot vouch for the accuracy 
of Dr. Fo’s statements but that does 
not necessarily suggest incredulity 
on my part. In these days of prop- 
aganda—that subordination of im- 
agination to patriotism—one is 
constantly moved to the old cry: 
“What is truth?” With that proviso 
I shall summarize the conclusions of 
the distinguished Chinese statesman, 
Dr. Sun Fo. 

Because of her fear of a third 
party (obviously Russia) Japan 
could only afford to mobilize one 
quarter of her military strength for 
China. 

It was thought that 400,000 men 
would bring about a speedy decision. 
Nine months have passed by and the 
decision is no nearer, 

The Chinaman, once branded as a 
coward, is now fighting like a hero. 
He counts his “poor miserable life” 
a small thing to give to his country. 

The Japanese soldier is fighting 
away from his country and for a 
cause he does not understand. When 


ELY DMITED 


GENTLEMEN'S CLOTHING AND FURNISHINGS 


ELY-TRAVELLER TOPCOATS 


he fought Russia he knew it was for 
the existence of his beloved Japan. 
He cannot believe now that he is 


fighting for his home, his people or | the 


country. 


China will win. No power can/|his 


conquer a nation of 400,000,000 people 
when once its nationhood is aroused. 

Japan’s position grows steadily 
worse, Now she has 700,000 men 


retiremen 
sex. It is one of the ironies 
tics that a great leader, like a 
tator, sometimes leaves his 


fighting in China and 500,000 watch- | charg 


ing Manchuria. The economic strain 
is very grave and there is much in- 
ternal discontent. 

Measure a Boomerang 

When Japan took Nanking her 
army massacred between 30,000 and 
50,000 able-bodied men. This outrage 
proved a boomerang. Throughout the 
war area able-bodied farmers and 
peasants formed themselves into 
armed bands for self-protection. 
They are now conducting a guerilla 
warfare which is punishing the Jap- 
anese most severely. 

‘The Chinese Air Force has many 
pilots of British, Russian, French 
and American extraction. They are 
entirely free agents and do not re- 
present their countries. 

Well, that is what was told us on 
the banks of the Thames by the 
round faced President of the Legisla- 
tive Union of China. His English 
was almost flawless and his manner 
completely courteous without being 
deferential. Certainly something is 
happening in China which the Jap- 
anese did not anticipate and no one 
can speak with greater authority 
than this wise son of a wise father. 


Dr. Edith Summerskill 


While one may deplore the poli- 
tical convictions of the victor of West 
Fulham it must be admitted that Dr. 
Summerskill will add chic to the 
House of Commons. The infinite 
variety of woman finds no better ex- 
ample than in the ladies of West- 
minster. Lady Davidson is interested 
but not agitated. With a pleasant 
smile she seems to say: “As the wife 
of “JCC.” the keeper of the 
Premier’s secrets, I have seen many 
bigger crises than this.” Mrs. Tate 
fights valiantly against a most at- 
tractive profile and a romantic 
temperament. She is determined to 
be admired for her mind alone. Miss 
Megan Lloyd George is graceful, 
witty and feminine yet manages to 
look something like a queen in a 
chess set. Miss Ellen Wilkinson is 
imbued with high-spirited scorn, 
and “tut tuts” almost constantly 
when foreign affairs are being dis- 
cussed. Lady Astor continues to re- 
gard the whole business as a sort 
of conversazione with her special 
duty to ensure that there are no 
awkward silences. 

The Duchess of Atholl, quite un- 
fairly styled by some as “the Red 
Duchess,” is determined that the 
Government shall see the light. And 
Miss Rathbone is still knitting the 
names of the Cabinet as she sits by 
the side of the guillotine. Alas! That 
I should leave any of the ladies out 
but a sudden shyness has come over 
my pen. I predict, however, that Dr. 
Summerskill, while being the new- 
est recruit to the ladies’ seminary, 
will not be the least. She has style. 
And when one says that of a 
woman there should be a pause for 
deference. 

. * = 


Mr. R. B. Bennett 

When I saw Mr. Stanley Bruce in 
the lobby after the last foreign af- 
fairs debate I was reminded that we 
shall probably soon have another 
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lieutenants. They lost the very man- 
ner of authority while the quality 
of leadership died in their veins 
through lack of use. The result is 
that although Mr. Bennett's pre- 
miership’ was a glorious one and 
his services to the Empire beyond 
praise, his retirement leaves his 
party deep in the shadows of Oppo- 
sition and without any obvious suc- 
cessor to his leadership. There are 
many stories told in Ottawa about 
“R. B.,” but the most hackneyed yet 
the most revealing is that of the two 
M.P.’s who saw the Conservative 
leader walking along the street talk- 
ing to himself. “He is holding a 
Cabinet meeting,” they said. 

Mr. Bennett is a great fighter. I 
was in Canada in 1935 when he 
fought his last general election. His 
defeat was certain because there 
had been a breakaway in the Con- 
servative ranks, but with a badly 
tired heart he stormed right across 
the 3,000 miles from the Atlantic to 
the Pacific and won the admiration 
of even his most bitter opponents. 
Some day when our upper chamber 
has been reformed there may be a 
place for ex-premiers of the Empire 
in councils of state. In the mean- 
time there is Sussex and a great 
gratitude to a vigorous and fearless 
Imperial statesman. 
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A Sensitive Soul 


It is perhaps not unnatural that a 
man’s activities stamp his person- 
ality, and influence both his char- 
acter and his mind. There is a curi- 
ous temperamental affinity between 
Mr. Eden, Mr. Noel-Baker and Mr. 
Harold Nicolson. In varying de- 
grees each has spent many years in 
the game or the tragedy of inter- 
national relations. It has provoked a 
passionate idealism in all three. That 
idealism had to be bent to the rough 
demands of realism in the case of Mr. 
Eden, but with the other two the sap 
runs undeterred, 

Sanctuary for Lindberg 

On first acquaintance Harold 
Nicolson gives the impression of a 
somewhat conscious superiority 
which his critics claim is the result 
of his association with the late Lord 
Curzon. Actually that impression is 
a false one. There is no kindlier or 
more sensitive soul in London than 
this 52-year-old son of Baron Car- 
nock. His hatred of injustice and his 
sympathy for the underdog make 
him rush into situations in which 
he finds his good intentions more 
definite than his plan of action. This 
does not apply to such chivalrous 
deeds as offering his house in the 
country as a sanctuary to Colonel 
Lindberg after the intolerable pub- 
licity attendant upon the tragic death 
of his child in America. 

Mr. Nicolson is younger than his 
52 years. That in itself creates a 
problem when the mind is old with 
experience but the heart is young 
and impressionable. Thus he hates all 
dictatorships with a frenzy which 
refuses to take into account that one 
of the first laws of civilization is 
that we must live our own lives and 
allow our neighbors to live theirs. 
I am sorry that he is retiring from 
the Foreign Affairs Committee but 
none will hold him less in their af- 
fection because he has once more 
followed the path of idealistic 
impetuosity. 

” a” - 


The King’s Cousin 

The seriousness of the late Lord 
Milford Haven’s illness was known 
to his intimate circle of friends 
sometime before his death. There 
was no hope of recovery and there- 
fore while the news of his death 
came as a shock to the public at 
large it was a relief to those who 
knew the agony he was enduring. It 
is a sad ending to a career which 
promised brilliantly in the Navy and 
which achieved considerable success 
in business, He was a junior officer 
in the Navy when his father Prince 
Louis of Battenberg resigned as First 
Sea Lord, bowing to the prejudice 
and suspicions of war-time hysteria. 
There was never a campaign more 
ill-founded or more stupidly mali- 
cious. Prince Louis had been a great 
servant of the State and it broke his 
heart to retire from the Navy which 
he had done so much to bring to a 
high degree of efficiency. 

As a result of that wave of ultra- 
nationalism four peerages were 
created for relatives of the Royal 
Family who possessed Germanic 
sounding titles. Prince Louis became 
the Marquis of Milford Haven; the 
Duke of Teck became the Marquis of 
Cambridge; Prince Alexander of 
Battenberg became the Marquis of 
Carisbrooke; and Prince Alexander 
of Teck became the Ear] of Athlone. 
It is strange to look back on it all 
now and to realize how the former 
titles seem to belong to a distant 


past. 
Family Coincidence 

When Lord Milford Haven, who 
has just died, went to Spain some 
years ago there was much curiosity 
as to the origin of his subsidiary 
title of Earl of Medina. Unfortunately 
the young officer was unable to 
gratify their national spirit. He ex- 
plained that Medina is that little 
river in the Isle of Wight which his 
father chose as a territorial title. The 
great war provided a remarkable 
family coincidence. When hostilities 
broke out in 1914 the wives of the 
theads of the British Navy (Prince 
Louis of Battenberg) and the Ger- 
man Navy (Prince Henry of Prussia) 
were sisters. A few months later 
when the Blucher was sunk, largely 
as the result of the gun fire of the 
New Zealand, survivors were 
picked ‘up by that ship. One of the 
survivors was the son of Prince 
Henry. The officer who greeted him 
was the son of Prince Louis, the late 
Lord Milford Haven. 

The late Marquis possessed some 
amiable eccentricities. One was a 
huge cigarette case on which was en- 
graved the name of every ship in 


which he was a midshipman. Another 
habit was to wear four rings al- 
though he was careful to explain 
that what looked like a signét ring 
actually unfolded into a neat gold 
latch key which was the master key 
of his rooms, desks and boxes, Al- 
though full of vitality he was more 
serious looking than his brother 
Lord Louis Mountbatten, whom he 
resembled closely. 

There will be widespread sym- 
pathy for the Marchioness who was 
with her husband when he died. As 
the daughter of the Grand Duke 
Michael and Countess Corby her 
marriage to the young British naval 
officer in 1916 caused immense in- 
terest in the Europe that had not 
yet disappeared. They were close 
companions and the loss of her brave 
and gifted husband will be a cruel 


blow. 

~~ 

Copyright, 1938, The Financial Pest and 
The Sunday Times, London. 


MONTREAL LOANS 
From Our Own Correspondent 

MONTREAL.—Collateral borrow- 
ings of member firms of the Mont- 
real Stock Exchange totalled 
$14,158,814 as at the end of last 
March, a decline of $2,918,551 from 
the previous month when loans 
totalled $17,077,365. At the end of 
March a year ago, borrowings 
amounted to $45,769,506. 
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Calgary Power 
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Hydro-Ottawa Valley Deal 
Increases 


for Year 


Resumption of deliveries of power 
by Ottawa Valley Power Co. to the 
Commission 


earnings amounting to 
$1,400,006 as compared with $1,270,- 
006 in 1936. 

During 1937 Calgary Power Co. 
received $110,925 in arrears of inter- 
est to Dec. 31, 1986, on debentures of 
Ottawa Valley Power Co., which it 
holds. No credit was taken into the 
accounts for 1937 in respect to 
interest, amounting to $73,950, ac- 
crued on Ottawa 
debentures last year, which has not? 
yet been paid. 


Ottawa Valley Interest 


G. A. Gaherty, president of Cal- 
gary Power, indicates in the annual 
statement to shareholders, that the 
company cannot expect dividends on 
its common holdings in Ottawa 
Valley Power until 1940. At Feb. 4, 
1937, when deliveries to the Ontario 
Hydro were resumed, Ottawa Valley 
Power owned approximately $650,- 
000 for accrued bond and debenture 
interest and expenses. This indebt- 
edness was substantially reduced in 
1937, but the balance together with 
current expenditures will absorb 
the major part of the company’s 
revenue during 1938 and 1939. 

While pointing out that it is too 
early to make any prediction as to 
the current year, the report states 
that the outlook is promising due to 
improvement in moisture conditions 
in Alberta. Furthermore, activity in 
the Turner Valley oil field is result- 
ing in expansion of the company’s 
business in that district. 
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Profits Improve — 
For Can. Marconi 


Earnings of Five Cents a 


are 


Valley Power | tari 


gh, Rimouski,. Que., 
with all parts of the Dominion. Both 


Oper. profit 
Add: Inc. from invest. 


Net profit . 


228, 
Add: Prev. surplus... 250,916 


1936 


$ 
Current assets ........ 1, $926 1,586,081 
Current liabilities .... 345,308 199,008 


Working capital ...... 1,454,618 1,387,073 


Working Capital 
1937 


(ON FUEL) 


“Thais a job : 
‘T wevuer want!” 


“Tve seen too many widows struggling with the 
complicated and harrying work of settling a hus- 
band’s estate. I told Jim I would much prefer 
having an experienced trust institution named 
as his executor.” 

The thoughtful way to provide for your wife is 
to let trained people assume the cares and respon- 
sibilities of settling your estate. We will be glad 
to explain our qualifications as your executor. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 
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THE 1938 STANDARD FORD V- 


for the high power it develops. Owners 
have proved this economy on the road and 
report to us that they get from 22 to 27 


The Standard Ford is newly styled and good 
to look at. It has the same basic Ford advan- 
tages—the same mechanical excellence as 
the De Luxe Ford. And: 

The Standard Ford V-8 saves you money 
the moment you buy it. It is priced low— 
yet it is built on the 112-inch wheelbase and 
powered by the reliable 85-horsepower V-8 
engine. All delivered prices include equip- 
ment. No costly and bothersome “extras.” 

The Standard Ford V-8 saves you money 
every mile you drive it. The 85-horsepower 
engine delivers unusually good gas mileage 


miles 


per gallon! 


All These “Extras” at No Extra Cost 


The Standard Ford V-8 saves you mone 
on _up-keep. It will give you the long and 
faithful service for which the Ford name 
stands. And when you do need parts or 
repairs, you can get them anywhere at 
uniformly low Ford prices. 

Drive this low-priced, high-quality car. 
Its smoothness gives you more pleasure. 
Its economy gives your purse more power, 
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Stock Recovery Pace 
} May Have Been too Fast 
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Has Still to Demonstrate Sustained 
Business Activity Doubtful Quantity— 
Low Priced Dividend Payers 


| Recovery from the stock market slump of the last half of March has 
Seen just about as rapid as was the decline. From March 21 to 81 the 


3 


4 onto Stock Exchange industrial average dropped from about 112 to 
8. while to the close on April 16 the same average had moved back to 


22.57. That this pace is rather too fast to be sustained is pretty generally 
Beognized unless accompanied by a definite turn of business for the better. 
_ And there has not been any very noticeable change in business activity. 
) Spring is here and certain seasonal changes have been noted in such lines 


} automobiles. But ‘indications of industrial profits for the first quarter 
int to a lower level than the corresponding quarter of 1937. 


_ One feature of the present stock market attitude is eagerness to welcome 
|} Such inflationary moves as the large scale government expenditures and 
@redit expansion programme an-¢————————— 


*mounced in the United States. It is 


md to see where this type of 
Scheme can restore business and fin- 
@ncial confidence to the extent that 
®vailable private capital can be put 
t® work. These ideas of spending 
the country out of the depression 
Were tried in 1933 to 1936 but the 


others quoted around the same 


DIRECTORATE CHANGES * 


Charles E. Moyle (right) has been 
Ltd. to succeed J, William Horsey. 


elected president of Standard Brands 
Hon. Lucien Moraud (left) has been 


"| Market Opinions 


@ose of expansion of credit given | Satell! ood » 


i then proved very feeble when the 


brakes were put on a year ago last | FoMing 


December. 
Undoubtedly spending on the 


ig going to put a lot more money in 
circulation. Prices in many lines 
will almost inevitably rise. But un- 
til those owners of capital who have 
| idle funds are given some assurance 
that a fair proportion of any pos- 
gible profits can be retained for 
their own use, they have little in- 
Gentive to put this money to work. 
Business confidence in the United 
States needs a little more than 
pump-priming for its revival. 


* a & 
Low-priced Dividends. 
It is often said that low-priced 


stocks move faster in a rising mar- 
ket and drop faster when the de- 


tions in last week’s Financial Post 
shows 16 dividend-paying stocks 


which were quoted at well under} Candn. 


$10 a share. Without exception 


these stocks were _ substantially | Catelli Food 


higher a year ago. Of the list, 11 
were paying dividends a year ago 
and are still classed as dividend 
payers. The remaining four have 
made payments within the year. 
This comparatively favorable record 
has not prevented drastic declines 
in prices as the following table 
shows. .It must be admitted, of 
course, that the fact of dividend 
payments now is no assurance that 
they will be continued, but they do 
gistinguish this list from many 


|investment Notes || 


Algoma Central & Hudson Bay 
Rallway—A speculative market in 


_ the company's income bonds has be- 
| geome quite active in this country. 


| These 


bonds -have always been 
traded on the London Stock Ex- 
change. Recent quotations in Can- 


| ada have been around $5 to $6 per 
+ $100 bond. 


Asbestos Corp.—Exports of asbes- 


| tos for the first two months of 1938 


‘were only 41.7% of the same period 


+ in 1987. The returns are not very 


cheerful, but it should be remem- 
bered that this is the off season for 
the asbestos industry and the returns 
for the first quarter do not indicate 


| the trend for the year. 


Inter-City Western Bakeries— 


Long in receivership, there has been 


little news about this company other 
than that steps were being taken to 
economize, etc. News of a more 
constructive character is likely to 
come out in the next week or two. 

e* ee 


Canada Cement—Figures on cem- 
ent production for January and 
February indicate a sharp increase 
in output over the same period last 
year. It is still too early to say how 
the year is likely to shape up, but the 


~Gncreased output for the first two 


* 


months is not without interest. 


Canada & Dominion Sugar—Bal- 
ance sheet as at Jan. 31, 1938, shows 
inventories of $2.9 millions com- 
pared with $47 millions a year 
earlier. An interesting explanation 
of the large drop has been sug- 

The 1937 sugar beet crop in 

da was well below average and 

the amount of sugar made from it 
correspondingly lower. It is under- 
stood that beet sugar supplies in 
Canada were practically all sold by 
the end of January this year, prob- 
@bly accounting for the lower 
Anventories of Canada & Dominion. 


Ford Motor Co. of Canada—Last 
few days of March showed a sharp 
upturn in retail deliveries of Ford 
cars in Canada. Dealers reported 
1,532 new retail deliveries in the last 
10 days of March and 2,049 used car 
deliveries compared with 860 and 
1,271 units respectively in the pre- 
“vious ten days. Unit deliveries for 

of March were 3,110 new cars and 
’ used cars against 2,101 new cars 
and 2,656 1 
‘Bebruary. The company regards this 
_@s an indication of a return to a more 

volume as the second 
quarter of the year commences. 


Seale planned in the United States | Orange Crush 


Risk involved in stock buying 
usually varies directly with the 
yield, and a stock yielding 8% or 
more needs careful watching. There 
is no suggestion that on all the 
stocks listed below with yields rang- 
ing as high as 12% and 15% divi- 
dends will be continued. The list, 
however, based on prices in The 
Financial Post of April 16, is inter- 
esting again as a market com- 
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Fleet Sales Up 
But Profit Down 


Expansion Programme 
and Raw Material Costs 
Cut Earnings 


Sales of Fleet Aircraft, Ltd., for 
1937 were greater than in previous 
years, but profits were lower, due 
largely to an extensive expansion 
programme and increased raw ma- 
terial costs. Estimated cost of plant 
expansion was originally $100,000, 
but substantial savings were ef- 
fected, so that approximately $50,- 
000 was made available for working 
capital. The company was reorgan- 
ized and financed in December, 1936. 

Business on the books at April 12, 
1938, amounted to approximately 
$800,000, including orders for 122 
new aircraft, spare parts and over- 
hauls. The company’s products are 
now used in over 20 countries. 

Principal current assets consist of 
accounts receivable of $155,016, and 
inventories amounting to $286,529, 
valued at the lower of cost or mar- 
ket. Fixed assets total $542,176, less 
reserve of $31,626 for depreciation. 
Manufacturing and selling righ 
are carried on the books at $110,000. 
Bank loans amounted to $85,340 at 
the end of 1937. 


Income and Spee Account 
Years En Dec. 31 
1937 
7! 
613,113 


112,922 
581,769 
72,398 


Less cost and 

expenses: 

Inventory, Dec. 31/36 
Mater. purch, ....... 

Direct labor 

Factory exp. ........ Ny 
Re Waco distrib. ... 3,000 
Gen. . 18,650 

27, 
6,000 
2,850 


Operating profit 
Add: Other income ... 


Total net earnings ... 

Less: Deprec. ........ 
Prov. & Dom. taxes 
Prov. for doubt. acct, 
Invests. w/d 


Net profit 
Add: Prev. surplus ... 
Adjustments (net) . 
~ 
Barned per Sh. & Divd. Record: 
Common: Earned ... $0.03 
None paid. 


Shares Outstanding: 
no par ... 90,000 


Werking Capital 
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A continuation of the more cheer- 
ful tone is noted in market com- 
mentators’ sayings this week. What 
is wanted seems to be some revival 
of general confidence while 
ican opinions centre around the in- 

aspects of latest govern- 
ment efforts to stimulate business. 

The Investors’ Chronicle (April 9) 
—In the absence of any lasting 
improvement in international poli- 
tics markets will, I think, be doing 
well if they hold their ground. Trade 
indicators are at best negative (e.g. 
the unemployment returns) and 
some of them, such as the provincial 
clearing returns and rail traffics, are 


discouraging.” 
= * & 


The Stock Exchange Gazette 
(April 9)—“Where can we look for 
an impetus to markets? First we 
need a budget that is not too severe 
on the pockets of the people. Other 
necessary ingredients are calm seas 
in the Mediterranean, with an end 
to the Spanish war and an under- 

with Italy, firm govern- 
ment in France, with a sound fin- 
ancial policy; full preoccupation of 
the German government in the ab- 
sorbing problem of Austria, and an 
even more serious preoccupation of 
the Japanese government in the ab- 
sorbing power of China. At the same 
time we may assume the growing 
power of British armaments and on 
such foundations financial confi- 
dence may be revived.” 


Brookmire Bulletins—“The power- 
ful inflationary implications of the 
Government’s ‘spending - lending- 
credit expansion’ programme com- 
ing at a time when business read- 
justments have carried so far that 
the national economy is in a position 
for a turn to the better, emphasizes 
the soundness of an aggressive atti- 
tude in investment of active funds. 
Hence, present portfolio positions 
should be maintained and new 
funds available should 
continue to be promptly invested. 
There is no necessity to assume that 
only clear sailing in business ‘trent 
now lies ahead; but the existing na- 
tural forces of recovery will un- 
doubtedly be greatly stimulated by 
these inflationary developments.” 


Silverwood Net 
Covers Dividend 


Preferred Requirements 
Earned Last Year But No 
Payments Declared 


It is understood that Silverwood 
Dairies, Ltd. covered its preferred 
dividend ents in the year 
ended April 2 and generally had a 
fairly satisfactory year. Whether or 
not this will indicate any great in- 
crease over the preceding year when 
net profit was equivalent to 50 cents 
a share on the preferred will not be 
known until final adjustments are 
decided. No dividends have been 
paid on this stock to date and ar-\ 
rears amounted to 80 cents a share 
as at April 1, 1938. 

The company was able to improve 
its liquid position last year and it 
is believed that shareholders will 


pany's year ended April 2, but it will 
be some before the annual 
report is ready. 


International Petroleum 
Crude Production Higher 


Crude oil production in both 
South American fields of Interna- 
tional Petroleum was considerably 
higher in March, From Peru 1,248,- 
339 barrels were produced somewhat 
less than the 1,272,864 barrels in 
March, 1937, but well above the 
1,009,851 barrels for Feb., 1938. From 
ja crude oil production in 


year against 1,594,896 barrels in 
March of 1937 and also well above 


27,399 | February’s total of 1,479,904 barrels. 


Average production in March of last 
year was 92,508 barrels compared 
with 98,810 barrels this year. 
Monthly Crude Production 
(In Barrels) 

Daily 
average 
92,527 
88,920 
98,810 


1938: Peru Colombia 
SOR. ‘ncccrevte 1,119,764 1,748,572 
3 ere + 1,009,851 1,479,904 
Mat. .cccces 1,248,339 1,814,774 


The Annalist—“The recent recov- 
ery has been the more confusing be- 
cause it is based at least in part upon 
factors to which individuals can at- 


Amer-|tach widely different significance. 


Thus, though the appearance of more 
concrete evidence of business re- 


v 


i 


[ 


-f 
5 


E 


Bs 
g 


surp 

Funded debt outstanding in the 
hands of the public has been reduc- 
ed through the acquisition of an 
additional $5,000 of the 6% first mort- 
gage bonds, bringing the amount 
held in the company’s treasury to 
$45,000 out of the $149,000 outstand- 


covery would not necessarily ensure | ing 


a strong stock market, such a de- 
velopment would certainly provide 
a highly desirable element of sup- 
port to the present level of prices.” 


Barron’s (The Trader)—“The exact 
state of the pump-priming pro- 
gramme with a recalcitrant congress 
may remain uncertain for weeks, Far 
more uncertain is its actual effect on 
business profits. Main significance of 
the big Washington move is its clear- 
cut demonstrations that society will 
not stand for a repetition of the 
misery of 1929 to 1932, thus confirm- 
ing the probability that the bear 
market is in its last stage. But, to 
trade in a market stimulated only by 
motion is always dangerous, Ac- 
cumulation precedent to a dynamic 
bull market permits and requires a 
considerable space of time.” 

* € * 


Investment Letters, Inc.—“Recent- 
ly, the market’s background has 
changed somewhat. For one thing, 
it has been recognized that a late 
Easter in 1938, as compared with 
1937, may have postponed increased 
rétail buying by several weeks, or 
from March into April. Of greater 
interest, European affairs have 
taken a mild turn for the better and 
the Roosevelt administration has an- 
nounced another huge showering of 
dollars on the general community .. 

“When the current rally has ended, 
and the inevitable setback is wit- 
nessed, more attention can be given 
as to whether a spring rise of size- 
able proportions, or, of more im- 
portance, a reversal in the inter- 
mediate movement, is to be witness- 
ed, In the meantime, while we were 

illing to and did recommend 

dual accumulation of stocks dur- 
ing the weakness around March 21, 
we do not believe that the current 
advance should be followed up by 
purchases.” 


Acadia Coal 
Needs Capital 


Commission Reports Ne- 
cessity of New Funds— 
Province May Help 


From Our Own Correspondent 
MONTREAL.—Acadia Coal Co. 
is badly in need of new and better 
equipment, if it is to survive, while 
new developments of the areas are 
necessary, in the community of 
Pictou county where Acadia Coal 
Co. operates, if it is to remain a 
peopled locality. 
These were the highlights of the 
report of the Royal Commission, 


which was appointed by Nova Scotia | sy) 


to investigate the financial position 
and affairs of the company. 

The Commission drew attention 
also to the fact that $1,703,410 is 
owing to Acadia Coal Co, by Nova 
Scotia Steel and Coal Co, Further 
mentioned is the proposed merger 
between Dominion Steel and Coal 
Corp. and Nova Scotia Steel and Coal 
oe of which Acadia Coal is a sub- 


ary. . 

While there is no assurance that 
the Provincial Government will ad- 
vance funds for the assistance of 
Acadia Coal Co., Attorney-General 
J. H. MacQuarrie stated the report 
of the Commission had assurance of 
backing from the Government, 


Fernland Strikes Values 
In Second Level Drift 


Fernland Gold Mines, adjoining 
Omega Mines, in the Larder Lake 
area of Ontario, reports that cross- 
cutting and drifting on the second 
level, at 283 feet, revealed vein ma- 
terial from 89.9 feet to 120 feet. 
While drifting is still in vein matter, 
advance drilling indicates the end of 
the vein at 120 feet. 

Channel and car samples from 
89.9 feet to 101.6 reveal values run- 
ning from $5.25 gold per ton to 
$12.95 per ton. 


Significant Investors’ Index Numbers 


1926 
Textiles 
and 
cloth- 
ing 


Mach. Pulp 

No. of — and 

o. equip. paper 

ties 8 7 
423.5 1135 
87.7 30.8 
194.9 
. 195.2 
181.2 
167.4 


64.3 
64.8 
60.3 
64.5 
High and low for 
from figures 

Toronte Stock Exchange Index 
. 20 20 10 15 
M. 10 


—_—_—_————, 
110,15 112.08 
111.50 


1 J 
++ 100.68 109.41 


HBS BE 


101.61 
86. 


iF 


1 1704 852 149.8 19.5 
rene font 1929 to 1937 inclusive are based 


= 100 
Food 
and 
allied Bever- Bldg. 
rod. ages mater. 
2 7 15 


Power 
and Total 
trac- utili- Total 
tion Banks ties co's. 
15 9 19 96 
197.6 
47.1 
64.4 
63.1 
58.2 80.5 
56.0 79.5 J 
58.1 80.0 429 97.5 
on weekly figures 


281.1 131.7 166.0 198.3 
4.3 63.1 369 43.3 


138.4 
1314 
116.0 
109.8 
1 


48.7 107.7 
44.8 107.1 
43.1 90.2 


84.3 
81.8 


Bureau of Statistics. 
Montreal Stock Exchange A 
10 20 ” ots 
Golds 
114.11 
114.71 


69.3 


19 40.01 
73.95 40.34 
36.34 
42.88 


Consol. Income and Surplus Account 
Years Ended 31 


: Working capital ...... 
3,064 er 


and equipmen 
Against this coe u's fe oaeten 
re is a dep on 
reserve of $423,138. 


New Brunswick 


3%% Bonds 
Due April 15th, 1948 
Price: 99 and interest, 


yielding 3 
Descriptive 


Increased tax revenues 
enabled the Province to 
report a surplus, 

from relief, for the 

year ended October 3ist, 
1937. The budget for the 


circular including C¥trent fiscal year also 


financial statement upon request, provides for a surplus, 


Wood, Gundy & Company 


Toronto 
Montreal 


Limited 
Ottawa 


Winnipeg 
Vancouver 


London, Eng. Hamilton London, Ont. 


RS 
last year $1,069,000 of 6% general , tial loss in recent years. No major 
nds of Marquette,|capital expenditures are contem. 


mortgage 


342 | Houghton & Ontonagon Railroad,| plated for 1938. 


55 | which 


which is part of the system. 

The Mineral Range Railway, 
is controlled by Duluth, 
South Shore and Atlantic and in 
which the C. P. R. has a direct inter- 
est through ownership of $1,412,300 
of bonds, reports slightly higher 
revenues in 1937. However, expenses 


427/ showed a greater increase so that 


Working Capita! 
, 1937 


62,234 
14,666 


47,568 


$ 
Current assets ...... eeee 101,483 
Current liabilities ..... 15,034 


86,449 


Duluth, South Shore 
of Duluth, South Shore 


Earnings 
32,200 | and Atlantic Railway were lower in 
1937 than in 1936, deficit for the year 


Net profit 
Less: Subs. pref. divd.* 


Surplus for year 

Add: Prev. surplus... 

Less: Tax adjust. .... 
Loss on secur. sale.. 
Life insurance 


Earned surplus forw’d 184,093 92,958 

*Paid on Standard Steel Construction 
preferred., 

Earned per Share: 

$ $5.78 $3.33 

s 1.50 eeee 

vo payments of 75 cents a share mad 
distributable surplus in 1937. 

on: Barned 0.20 0.06 


*Tv. 
from 
Comm rm os ‘i 
Working Capital 
1937 1936 


157,810 
918,723 


Current liabilities .... 343,620 
Working capital + 1,012,865 


after making provision for bond 
interest amounting to $462,942 as 


compared with $296,184 in 1936. 


Operating revenues were lower 
and expenses higher. The reduction 
in revenues was entirely due to the 
smaller amount of freight carried as 
passenger, mail, express and miscel- 
laneous revenues were all higher 
than in the previous year. 

Duluth, South Shore and Atlantic, 
which is controlled by the Canadian 
Pacific Railway, is at present in 
receivership and reorganization 
proceedings are pending. The C.P.R. 
owns $15.1 millions of the company’s 
4% consolidated mortgage bonds, 
$5.1 millions of preferred stock and 
$6.1 millions of common stock and 
$3 millions of matured income cer- 
tificates. In addition it purchased 


the net operating deficit was $28,364 
as against $15,088 in 1936. Net loss 
after providing for bond interest 


and other charges was $109,659 as | depreciation. 


compared with $96,558 in the pre-’ 
vious year. 
Income Account 
Years Ended Dec. 31 
i 
2,846,273 
2,146,299 
699,974 


Oper. revenues 
Less: Oper. revenue .. 


Net oper. revenue .... 


Hire of equip. 
Joint fac. rents 


Net earnings 
Less: Bond interest .. 
Non-oper. deficit 
(net) 


Deficit for year 


W. D. Beath & Son 

Operating profits of W. D. Beath & 
Son in 1937 were $48,260 compared 
with $10,577 in 1936. Full deprecia- 
tion was charged for the first time 
in several years and the result was a 
deficit for the year of $1,053 com- 
pared with $7,291 in the previous 
year. Arrears on class A shares 
amount to $11.80. - 

The company has leased its west- 
ern plant to Ford Motor Co, of 
Canada from Dec. 1, 1937, and this 
should remove a source of substan- 


Britain Shows the Way 


By W. L. WATERS 


The rationalization of Britain's 
railways, with its consolidation of 
the many competitive lines into four 
major systems, has been an outstand- 
ing success. Operating expenses 


W. L. WATERS 


and hourly wages averaged about 
three times pre-war. Freight rates 
were about 210% and passenger fares 
about 175% of pre-war. In the 20 
months preceding August, 1921, rail- 
ways had failed to earn their oper- 
ating expenses by $60,000,000. 
Amalgamation Move 

The Government proposed to con- 
solidate the railways into a limited 
number of systems under the control 
of the Ministry of and 
the Railway Act of 1921 was the re- 

t. This Act amalgamated the 
20,000 miles of the 120 standard 
gauge railways of Great Britain (ex- 
cluding the London underground 
systems) into four geographical 
groups and about 600 miles of jointly 
owned lines, 

It placed the process of amalgama- 
tion under the Amalgamation 
Tribunal and rates under the Rail- 
way Rates Tribunal, specifying that 
the railways should earn a standard 
return based on 1913 earnings plus 
an allowance for later capital ex- 
penditures, which total was equiva- 
lent to about 4.7% on the investment. 
It placed wages under the National 
Wage Board which gave equal repre- 
sentation to the ways, labor and 
the public; and it protected railway 
labor by specifying that no employee 
of five years should as a 
result of the amalgamations be in 
any worse position as regards pay 
or rights. 

Rationalizing a System 
The Railways Act made possible 
the rationalization of the British 
Railways on a comprehensive scale, 
without which the subsequent re- 
duction in rates would have bank- 
rupted one third of the rail mileage. 
The resulting improvement in oper- 
ation was not alone such as would 
naturally be expected from the 
grouping of a number of lines. The 
managements realized that ration- 
alization meant a new era for the 
railways. : 

Shaken out of their pre-war con- 
servatism they became eager to bet- 
ter the operation and introduced 
widespread improvements in 


counting, research and administra-| p 


tion. As the men saw they could 


prospered, the general 
attitude and effectiveness of railway 


labor also improved greatly. The/| ing 


railway companies spent 


Remarkable Saving 
Achieved by Rail- 


way Consolidation 


W. L. Walters, New York con- 
sulting engineer, is well qualified 
to write on the railway problem. 
A graduate engineer he has been 
engaged in transportation activi- 
ties in Great Britain, the United 
States, Canada and Central 
America. He has been chief en- 
gineer of the National Brake & 
Electric Co. of Milwaukee, consult- 
ing engineer to the Canadian 
Westinghouse Co., and the West- 
inghouse Air Brake Co., and for 
the last 18 years has been in pri- 
vate practice. Mr. Waters was 
born in England and graduated 
from London University. The tre- 
mendous success of rationalization 
of railways in Great Britain has 
attracted much attention to the 
subject, and The Financial Post is 
glad to present this study by a 
great authority. 


the striking character of these re- 
sults can be appreciated by compar- 
ing operating results in recent years 
with those of the prosperous pre- 
war year of 1913. 

One must go back to conditions in 
1913 because on Jan. 1, 1923, the offi- 
cial date of amalgamation, many of 
the possibilities of unified operation 
had already been put into practice. 
From 1914 on (during the war period 
of Government possession) the rail- 
ways were largely operated as one 
unit and many arrangements were 
made for the economic routing of 
traffic, the common use of equip- 
ment and facilities, and for joint 
services. When the railways were 
handed back to the companies (in 
August, 1921), many of these fea- 
tures were continued and further 
arrangements, consolidations and in- 
formal partnerships were made in 
anticipation of amalgamation. 

These early arrangements were 
accelerated because of a clause in 
the act which specified that after 
amalgamation the railways might 
retain (in addition to their stand- 
ard return) an amount equal to one 
third of the annual savings effected 
prior to formal amalgamation. Net 
earnings in excess of this amount, 
when considered to be permanent, 
were to be allotted 80% to reduction 
in rates and 20% to the standard 
return which the railways were 
permitted to earn. As a result of 
all this a considerable part of the 
immediate benefits to the railways 
which were expected under ration- 
alization already existed in 1923, 

Effective Labor 

Conditions in 1923 were also af- 
fected because the railways had not 
then fully recovered from the dis- 
organization and deferred mainten- 
ance resulting from the war. With 
the disappearance of these two limit- 
ations and the completion of the 

rogramme of betterments, and as 
economies in operation were gradu- 
ally introduced as the natural wast- 
age of personnel through death and 
retirement permitted it, the increas-. 
effectiveness of labor under 
—— Beane, Cee. 

comparison e@ average 

pote pel ya man-hour in 1913 

give a simple and in- 

structive picture of the total bene- 
fits to the railways which devel 

under rationalization. This is be-| 

cause under English conditions train- | 

miles are a very fair measure of the | 

work a railway has to perform, since 

85% of the train-miles are deéter- 

mined by the passenger and mer- 

traffic, the servicing of 

both of which is decided by public 


convenience and cannot be curtailed 
at the will of the railway. 

These figures for all standard 
gauge railways of Great Britain 
combined are given below. The 
man-hours have been determined 
from the average number of em- 
ployees in each year with the normal 
rated work hours per week in 1913 
and 1936 from House of Commons 
documents, and with the percentage 
of overtime and short time estimated 
from the information available. 

Year Man-hours per train-mile 

4.55 


Saving of $210.5 Millions 

These figures indicate that if in 
1936 labor had only been as effec- 
tive as in 1913 the total number of 
employees in the former year would 
have been about 46% greater than it 
actually was. As a result of this the 
total increase in the 1936 payroll for 
all standard gauge railways (ex- 
cluding the London underground 
system) would have been $204 mil- 
lions. It is estimated that there 
would also have been an increase of 
about $7 millions in the cost of fuel 
and supplies if 1913 equipment and 
standard of operation had existed in 
1936. If the railways had incurred 
this additional expense of $210 mil- 
lions for labor and materials in 1936 
they would -have shown a net oper- 
ating deficit of $44 millions instead 
of net earnings of $167 millions. This 
saving which resulted under ra- 
tionalization is about 26% of the 
gross revenues for the year. 

Many of the statements made 
above are of necessity only approxi- 
mate due to the limited amount of 
detailed information available. But 
as the railways, the labor executives 
and the government bureaus have 
been kind enough to assist with in- 
formation, advice and criticism, it 
can be assumed that they are reason- 
ably reliable. 

Because of the necessity of safe- 
guarding the interests of the em- 
ployees and of thé public, it will be 
a generation before the full bene- 
fits under rationalization are real- 
ized by the British railways. But 
the saving of $210.5 millions in 1936, 
most of which went to the shippers 
in reduced rates, indicates the strik- 
ing character of the results to date. 
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Corporation Issues 


Follow Stock Ticker 


Half Earlier Losses Picked Up in Recent 


High-grades Stead 
Prospectus Has 


Under the influence of the long Easter week-end, 


— New Brunswick Bon 


orth-while Innovations 


ing has been light during the past week. Indicative of the steadiness 
art grades for the past two weeks, The Financial Post bond price 
sverage remained unchanged for five consecutive trading days. 

Corporation issues for the most part showed little activity, and at cur- 

rent Jevels have regained roughly half of the losses of several weeks ago. 
they have been influenced by the stock market ticker to an unusual degree, 

Dominion of Canada 90-day treasury bills established a new low record 
ghen they were sold last week at an average cost basis of 503%. This was 
ge tenth consecutive decline in the cost basis, and the fourth consecutive 
pew low. Due to the nature of the market for treasury bills in this country, 
the establishment of new lows is not so significant as it would be if the 
game thing occurred in the United States or the United Kingdom. It does, 
however, bear some relationship to the reduced demand for commercial 
joans, and it reflects to some extent the current desire for liquidity, 


Additional Issue 


increase in the amount of the 
qurrent issue of treasury bills to $30 
millions from $25 millions has oc- 
egsioned comment. In some quarters 
it is thought the additional $5 mil- 
ions might be used to take care of 
rt of the government-guaranteed 
CNR. $13 millions maturity on May 
1. A more likely possibility is that 
the new money is merely filling a 
temporary need, and is being issued 
in anticipation of tax receipts due 
in the near future. This practice has 
been in vogue in the United States 
for some tume, 
2 a . 

Financial Statistics 

The prospectus in connection with 
the recent New Brunswick bond 
issue contains a sound and con- 
structive development in the pres- 
entation of financial statistics of a 
9 government for the investor. 


Not only are comparative figures 
of revenues and expenditures for a 
four-year period given, but detailed 
and comparative information ‘is 
given in regard to the composition 
and movement of the debt of the 

B province. 

On numerous occasions The Fin- 
encial Post has emphasized that the 
change in net debt is more import- 

® ant in analyzing the financial posi- 
= tin of a province than the budget 
= results on ordinary account, The 
> New Brunswick circular not only 
* shows clearly the increase in net 
© debt, but also the reason for the in- 
§ crease. 

= One of the problems of the in- 
vestor in the past has been the lack 
of financial statistics which he could 
understand, but this difficulty will 
be overcome if the method used in 
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April 30th and May Ist 


Here's a ‘once in a life time 
occasion—a chance to see the 
world of tomorrow os Itemerges 
todayl... While you stay at one 
of New York's smart hotels 
where you're invited to lib- 
ercl use of swimming pool, 
solarium, library and gymna- 
sium ot NO EXTRA CHARGE. 
Room with private bath $3.50 daily 


SHELTON HOTEL 


LEXINGTON AVE., at 49th ST, 
NEW YORK 


DEBENTURES 
for SALE 


The Township of Pelee in the 
County of Essex offers for sale 
Drainage Improvement debentures 
amounting to $18,314.00 with interest 
5 &t the rate of four per cent per 
> énnum, payable in twenty annual in- 
} stallments of part principal and the 
5 “terest for each year. 

+ Bids for the purchase of the same 
, Will be received by the undersigned 
| Up to April 28th, 1938. 

; WILLIAM STEWART, 
Clerk of Township of Pelee. 


Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
when box number is required. 
Classified ads. payable in advance. 


Travelling Secretary 
Available 


: you master of commerce, experi- 
as travellin vate secretary, 
tvailapie’ zfor r business. dips at nome or 

nguages. Box 99, The 
anneal "pon ‘Seen Square Bidg., 


ne 


For Sale 


10 ACRES —10 MINUTES FROM 
tees centre of city of Hamilton. 20 
ce young apple orchard; city conveni- 
ins highway. Ideal for country: estate. 
No, 52, The Financial Post, 461 Uni- 

ty Ave., Toronto. 


the New Brunswick prospectus is 
adopted. 


As Others See Us 


American investors are reminded 


by The Financial World, New York, | Less 


that prices of Canadian bonds are 


influenced not only by events in | Les:: 


Canada itself, but also by events in 
the United States, because of our 
close economic ties, and in Great 
Britain, because of our position as 
part of the British Empire, Funda- 
mentally, it is stated, Canadian 
government bonds rank among the 
best in the foreign list, but it would 
be wrong to consider them as an 
appropriate hedge against American 
currency inflation. “Should such a 
monetary development occur,” it is 
argued, “Canada would be unable 
to escape the same fate.” 


Price Movement 

Recent movement of representa- 
tive high-grade bond prices has 
been as follows: 


Average Price and Yield for Seven High- 
Grade Government Bonds 
— 1937 Price Yie 


$ 
Apr. 20 113.28 
Apr. 19 112.32 
Apr. 17 112.14 
Apr. 16 112.14 
Apr. 15 111.86 
Apr. 14 111.86 


Year’s 116.81 
Range 111.60 


pr. 
Apr. 9 115.54 2.989 


Year's 116.73 2.874 
Range 114.21 3.147 


City of Montreal 
Will Have Surplus 


From Our Own Correspondent 

MONTREAL,.—In the current fis- 
cal year which ends April 30, Mont- 
real will have a substantial surplus 
which may amount to $500,000, 
according to L. Roberge, director of 
finance. 

In analyzing the debt position of 
the city the director of finance 
points out that the consolidated debt 
is divided into two distinct parts. In 
the first place there is the debt 
incurred for permanent improve- 
ments. This part of the debt now 
amounts to $43.6 millions, a reduc- 
tion of $11.6 millions since 1934, 

The second part of the consoli- 


3.505 


volume of bond} yw 


Dividends for the balance of 1938 
will be designated as interim rather 
directors 


there 
wen 6 Mat pratt ef GRibUtOl, up| Sale 


from $5,020,579 the year before. This 
was equivalent to $9.87 a share on 


Comparative profit and loss ac- 
count for the last two years follows: 
Consol. Income & Surplus Account 
Y Ended Dec. 31 


1937 we 


2,611,097 


1,341,675 


Net coenings 21,909,495 
4,360. 


Int. unfunded debt 


exp. 435,979 
Inc. Can reserve . 2,235,857 
Prov. for Fed. un- 

409,136 


34,139 


Divds. accr. but not 
44,186 


paid on sub. pf. 


Net profit 9,134,702 
Less appropriations: 

Preferred divds. . 2,312,240 
Surplus for year .. 6,822,462 5,020,579 
Add: Prev. surplus.. t 412,326,510 

Prof. on bds. red. 32,521 ‘#1 

Net adjusts. 1,190,258 °12,889,176 


Balance forward .. 8,045,241 419,734,020 

*Deduction. «Loss or deficit. Deficit. 
at Dec. 31, 1936, eliminated by recapitali- 
zation plan approved by shareholders on 
June 23, 1 
Times Pinea “Charges* Earned: 

Before deprec. & 

4.69 3.15 


3.52 2.10 
*Including amortization of bond discount 
and expense and dividends on preferred 
stock of subsidiaries. 
Earnings per Share and Dividend Record: 
: Earned. ae °$5. 


rred, 
; common, 1.222, 16/20 shares, 
Working — 
937 _ 


& 
50,518,106 47,607,390 
Current labilities .. 14,512,874 12,481,639 


Working capital ... 36,005,232 "35,240,751 
Funded Debt Higher 

The balance sheet as at Dec. 31, 
1937, shows a number of changes. 
The funded debt increased during 
the year from $80,730,295, to $89,- 
558,890. ‘The underlying preferred 
stock of subsidiaries declined from 
$15,832,918 to $12,186,358. The new 
preferred stock outstanding totals 
$92,499,600, the old 7% and 6% pre- 
ferred stock issued being replaced 
with a new 5% issue. 

The new common stock, of the par 
value of $15, shown on the books at 
$27,336,492, compared with the old 
valuation of $56,420,877.. The cur- 
rent statement shows an earned 
surplus of $8,045,241 and a capital 
surplus of. $11,830,576, compared 


Current assets 


dated debt, comprising the general] with a deficit in the 1986 statement 


and special loans of the city, 
amounted to $230.7 millions as at 
Oct. 31, 1937, against which there 
is a sinking fund of $38.2 millions. 
Thus the net amount is $192.5 mil- 
lions. The net amount at April 30, 
1934, was $180.3 millions so that 
there has been an increase of $12.2 
millions. 

This increase in the second part of 
the consolidated debt is entirely due 
to the capitalization of unemploy- 
ment relief expenditures. From 
April 30, 1934 to Oct. 31, 1937, Mont- 
real borrowed $20.7 millions for 
relief expenses. 


| Bond Sales | 


Dominion Treasury Bills 

Average price of 99.87329 was ob- 
tained for an issue of Dominion of 
Canada treasury bills dated April 
14, maturing July 15, 1938. Average 
cost basis was .503%, establishing a 
new low record, and comparing with 
510 for the April 1 issue. This was 
the tenth consecutive decline in rate. 
Amount of the April 15 issue was $30 
millions, up from $25 millions, bring- 
ing the total of treasury bills out- 
standing to $155 millions. 


City of Saint "John 


Saint John, N.B., has sold $86,000 | - 


of 3%% bonds to Eastern Securities 
Co. This is not a new loan, the bonds 
being part of the 1937 issue and were 
purchased from the city’s sinking 
fund. Of the total amount, $27,000 
matures in 1945, $29,000 in 1946 and 
$30,000 in 1947. The price paid by 
Eastern Securities for the bonds was 
99.35. 


f Bond Redemptions | 


Bond Issues: Rate Year Due 
Wolthausen Hat. 17% 1043 May : 105 
Ames Holden T. 11% 1943 May 1 

+ 
eee A cose oe 1942 May 1 


05% 1952 July 3 
vor sexing fied Ze $941,600. 487,000 


f Bond Tenders | 


m., Apr. 25, Riviere du Loup, P.Q.— 
g1s1's00, 4%, May 1, 1938, and re- 
— serially to May i 1953. J. Lebel, 

Aer. 3, Township of Peiee—$16,314, 4%, 


install. drai are deben- 
fore W, Sew stewart, cl clerk. (See announce- 


ment on this 


: 


of $19,734,019. 


opera’ 
which have been effected during the 
past year. 
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Backlog Drops 


at a level which was not too much 
below a year ago. New orders, 
however, are not coming in as fast 
as needed to maintain this rate. 
First quarter earnings although” 
lower will probably make a fairly 
good comparison with the corres- 
ponding period of 1937. ’ 


Scotia Steel’s 
Plan Advances 


From Our Own Correspondent 


and Coal Corp., as put forth by Do- 
minion Steel and Coal Corp., have 
been approved by the bond and de- 
benture holders, as well as the share- 
holders. 

The next step is for the receivers 
and liquidators to submit plans to 
the Supreme Court of Nova Scotia 
- order of approval and confirma- 

on. 


Deplores Defense Secrecy 


Col. Drew Calls for Non-political Set- 
tling of Problem in Replying to Critics 


Col. George A. Drew, K.C., sends 
The Financial Post a vigorous re- 
buttal of the criticisms made by 
Hugh Plazxton, K.C., of Col. Drew’s 
three articles on “Canada’s De- 
fense Farce.” 

The intention of The Financial 
Post in publishing Col. Drew’s ar- 
ticles was to call attention to a 
serious state of inefficiency in 
Canada’s expenditures for national 
defense. That purpose has been 
served. Mr. Plaxton, speaking for 
those who disagree with Col. Drew, 
has replied. To extend the con- 
troversy at length would serve no 
good purpose, But as the affirma- 
tive in a debate is usually ac- 
corded the privilege of a brief re- 
buttal -these extracts from Col. 
Drew’s letter are published: 


“Nothing in the three articles I 
wrote justifies the suggestion that, 
because I happen to be a Conserva- 
tive and Hon, Ian Mackenzie hap- 
pens to be a Liberal, I am playing 
-| politics with this serious subject. 

“While the party of my ‘own poli- 
tical faith’ was in power, I extended 


087 | an invitation in 1932, as president of 


the Canadian Artillery Association, 
to the presidents of all other serv- 
ice associations in Canada to appoint 
senior officers of each association 
to meet in a conference at Ottawa for 
the express purpose of discussing 
ways and means of dealing with the 
unsatisfactory conditions of the Can- 
adian Militia. At this conference I 
presented a resolution that was un- 
animously supported by all officers 
present, which demanded the reorg- 


‘3) anization of the Canadian Militia. 


urgent necessity of recognizing the 
part that aviation is bound to play 
in Canada, 

Urged Non-political Solution — 

“I wrote an article which was 
published in Maclean’s Magazine, 
under the title ‘Our Bow and Arrow 
Army,’ while the party of my ‘own 
political faith’ was in power. I 
pointed out in that article that na- 
tional defense is above politics and 
I suggested a special session of Par- 
liament to discuss this subject alone 
on a non-political basis. 

“Since Mr. Mackenzie has been 
Minister of National Defence I have 
expressed my willingness to co-op- 
erate in any way I could. When he 
came into office the plan to which I 
have referred had been worked out 
by the General Staff and he did take 
the necessary steps to carry it into 
effect, I gave him credit publicly for 
doing it and hoped that he intended 
to go further. It was only when he 
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little more than you would pay for one 
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can own your Oldsmobile on con- 
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the General Motors Instalment plan. 
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Ilustrated at right —Oldemobile 6 Sedan with Trunk. 


showed intense resentment of con- 
structive criticism, at the recent 
meeting of the Canadian Artillery 
Association in Ottawa, and went so 
far as to order statements of which 
he did not approve stricken from 
the printed record of the meeting, 
for the first time in the long history 
of the Artillery Association, that I 
realized how bad the mess really is. 

“It is impossible to deal with Mr. 
Plaxton’s arguments in detail with- 
out republishing the whole of his 
article because there are so few ac- 
curate statements from beginning to 
end that any attempt to correct its 
misstatements would necessitate go- 
ing ‘sean it paragraph by para- 
graph 

“Quite apart from his misquota- 
tions and wholly inaccurate criti- 
cisms of what I said, there are some 
positive misstatements of the situ- 
ation which only serve to throw 
light on/the conspiracy of silence of 
which. I was complaining. 

Insists Statements Correct 

“There is not one statement in my 
three articles on national defense 
which is not correct. They were 
carefully checked by men who have 
spent many years in the volunteer 
branches of the services which I 
discussed. 

“This is a question which should 
not be subject to any consideration 
of political expediency, Rather 


3E; Order ore & Trent 


Bonds to Get 10% 


quidation of Remainin g| 
_. Assets Not Yet Com- 


At present it is understood that the 
company holds about $70,000 .of 
Robert Gair Co. Inc. 6% income 
notes, some used equipment and a 
small amount of cash. Liquidation of 
this would provide around 10%, or 
slightly more, to apply on the $690,- 
000 of Quinte’ & Trent bonds, A pre- 
liminary distribution of 50% of prin- 
cipal was made in cash last October 
by the-Chartered Trust & Executor 
Co., Toronto. 
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Electricity is the cleanest 
heating agent. Burlington 
Steel is CLEAN steel—pro- 
duced by methods which 
promote extreme accuracy 
in control of quality. 

Our jobbing type mill al 
Flows for quick changing of 
' rolls and the production of 

eae range of rail steel 
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ee 


than face the possibility that any} 


government would be prejudiced by 
an honest attempt to deal with this 
problem, it may be worth while 
having either a special session or to 
have the members meet’ as a com- 
mittee of the whole House to thrash 
this out on the understanding that 

hatever the decision may be it 

ill not force a dissolution of Par- 
liament. 

Need for Frank Discussion 

“No sensible Canadian wants to 
see Canada embark on any costly 
programme of national defense. But 
every sensible Canadian should 
insist that effective steps be taken 
without delay to provide such mini- 
mum of defense as is required and 
that money spent for that purpose 
shall not be wasted on inefficient 
equipment or on inefficient methods. 
The purpose of my articles was to 
indicate the need for a frank dis- 
cussion in the House of Commons 
of the actual situation. The article 
appearing under Mr. Plaxton’s name 
in last week’s Financial Post is the 
best argument I have yet seen in sup- 
port of my own contention. We have 
no secret to keep from any possible 
enemy. Secrecy can only mislead 
the Canadian public. They have a 
right to know that our much dis- 
cussed national defense is a danger- 
ous farce. 

“Why not-give the public the facts 
and let the public decide?” 
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whereby millions of people totally unfit for 
Balanced budgets. 


farming or rural life were admitted. These 
people crowded into the cities and found em- 
A modernized constitution. 
Extension of Empire trade. 
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Integrity in meeting public obligations. 
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try was building vast industrial plants far in 
excess of the requirements even of her highly 
protected home market. The first im- 
mediate step for Canada, says Captain Brown, 
is to take advantage of the Empire Voluntary 
Migration Scheme to obtain settlers for our 
vacant lands whdm “we are assured will not 
become a burden.” 
“Farmers and labor will benefit directly 
through the inflow of new settlers because new 
settlers call for new goods and services and 
thereby stimulate employment and purchasing 
power right down the line. The interests of 
farmer and labor are closely related. Industrial 
expansion means a market for the laborers of 
both. Increased land settlement means wider 
home markets for all. Above all, labor will 


benefit most. 
“More people on the land is, I believe, the only 


solution to industrial expansion that will ab- 

sorb the major portion of our unemployed and 

bring about a better all-round balance.” 

Captain Brown speaks for many Canadians 

in urging a forward movement in respect of 
immigration. Besides being head of an indus- 
trial concern-that does business in many coun- 
tries, he is also a farmer in his own right. To 
a Maritime-U.E.L. background he brings the 
vigor and enthusiasm of a life spent largely 
in pioneering in western Canada. 


Your Pocketbook vs. the 

Public Purse 

HE need for greater co-ordination in 

Canada’s social legislation is stressed in 

programme of public lending and spending. A 

few years ago it would have been a sensation. 

Today it causes little more than a ripple on the 
troubled sea of public opinion. 

For one thing, the public mind has become 
dulled from the impact of successive “billion- 
aire” programmes. Successive announce- 
ments have seemingly less effect. 

Furthermore, very few people have any 
conception what a billion dollars is, or means. 
No one has ever seen such a sum—probably 
no one ever will. This immediately creates a 
gulf between the public purse and the tax- 
payer’s pocketbook. 

A somewhat similar situation arose in Can- 
ada a few days previous. The report was cir- 
culated from Ottawa that the Federal Govern- 
ment was to embark on a $100 millions re- 
employment programme. The money was to 
be spent during the next four years. 

Yet how many who bothered to read past 
the headlines really gave thought as to where 
that money was coming from; what it would 
cost them personally to dig up $100 millions 
in increased taxes? Most people probably 
thought more of how and where this money 
was to be spent than where it was to come 
from. 

All of us know ways and places to spend 
money if we once have it. That is cne of the 
simplest, most commonplace experiences of 
everyday life. Yet few of us think of this 
same simple relationship when public affairs 
are concerned. 

How to restore this “personal” element into 
the realm of public accounts; how to bridge 
this gap between the “state” and the “tax- 
payer” stands as one of the major problems 
and responsibilities of the present generation. 

a * s 


It was apparently this thought which 
prompted S. G, Blaylock, vice-president and 
general manager of Consolidated Mining and 
Smelting Co., to remark at Montreal last week 
that governments should publicize the taxes 
they collect “in such a way that every man 
will know what he contributes to the cost of 
running his country.” 

Why should not the federal Minister of Fin- 
ance, in his next budget speech, tell Canadians 
frankly how much each one is contributing 
directly and indirectly to the cost of running 
the country? Why should not an attempt be 
made to bring down all governmental budget 
speeches from the million-dollar class to 
terms which the average man can appreciate 
and understand—personally? So few of us 
pay any “direct” taxes these days that some 
effort toward interpreting public finance in 
terms of the individual taxpayer is essential. 

~ o t 


Railways and Competition — 
ORTUNE magazine has been seeking an 
answer to the query: “How big should a 

business be?”. 

Its current issue discusses yardsticks to 
measure the proper, or rather the profitable 
“size” for business. 

It concludes that big business might profit- 
ably “unwind” or “unmerge” itself. It argues 
that while bigness in many instances is the 
most profitable business form, the long-term 
profits of the future, with certain exceptions, 
may not lie in bigness at all. 

What are the exceptions? ; 

The first exception cited by Fortune is the 
railways. In View of the urgency of the Can- 
adian railway problem its comments on the 
inherent nature of the railway business are 
very pertinent. Says Fortune: 

“The railroads have to be big. They prob- 
ably ought to be made even bigger through 
the process of consolidation. They go through 
the forms of competition but the net effect is 
merely to add to their operating expenses. 

“Theirs is by nature a collectivist economy 
operating on the principles of planned and 
regulated monopoly. It would seem evident 
therefore that they ought to be set up as such 
and removed from the competitive system to 
which they are at present doing a lot of psycho- 
logical damage.” 

Great Britain has co-ordinated her railway 
system. So has France. The United States is 
moving slowly but surely toward co-ordina- 
tion—toward “planned and regulated” rail- 
way monopoly. Other important nations— 
Germany, Belgium, Holiand, Italy, Australia, 
New Zealand, South Africa—have long ago 
eliminated rail competition by means of a 
complete government monopoly. 

Canada almost alone among leading world 
nations continues to needlessly duplicate oper- 
ating expenses and to pile up huge and costly 
deficits by way of tribute to the fetish of rail- 
way competition. 


The same principle might well be followed 
by manufacturers in publicizing the amount of 
taxes concealed in the price of their merchan- 
dise. Annual reports might also show how 
much these taxes amounted to for each wage- 
earner. Mr. Blaylock says 50 cents out of 
every dollar of the net earnings is taken by the — ox, 
tax collector in one way or another before his HE Dominion Bureau of Statistics has 
company’s shareholder can spend his share. issued its 1,500-page compendium, sum- 

Most companies now talk specifically at an- | marizing the work of the seventh census of 
nual-meeting time about the amount of taxes | Canada, 1931. 
paid during the preceding year. Very few| Through its pages may be traced the factual 
“perspnalize” this sum in a more dramatic, | story of almost every phase of Canadian life 
human way. The same criticism can be levied| and activity. It even dips back into ancient 
at most public accounts. history to tell how census-taking dates from 


Yet along this road lies one very practical | the dawn of civilization. 
approach to this problem of bringing to-| It quotes the Biblical reference in which we 


gether your pocketbook and the public purse. | are told how Moses numbered the Children of 
caistieeciicnniiaeatiniatamet Israel in the fifteenth century B.C. and repro- 
duces a facsimile of pages from the famous 

Better Foundations For Canada __| census of 1666 originated by Colbert and car- 
O*% HIS recent trip to eastern Canada,|ried out vigorously by Talon, the great In- 

Captain F. C. Brown, of Vancouver, | tendant of the Colony of New France. This is 
president of Canadian Manufacturers’ Asso- | described as being the first census of popula- 
ciation, has been urging the need for laying| tion in the modern meaning of the term. A 
better foundations in this country. total of 3,215 persons was recorded. 

He recalls his boyhood days in the Maritime| Tribute is paid to the inventive genius of 
Provinces and the manner in which so many| Fernand Belisle, a yourig employee of the 
young people have left these provinces due| mechanical staff of the Dominion Bureau of 
mainly to lack of opportunities and because of | Statistics. Seven years ago he conceived a 
failure in the past to lay better foundations for| plan for a combined sorting and tabulating 
agricultural and industrial developments, machine which would automatically record all 

A similar problem faces the country as a| the items punched on the census card, and at 
whole at the present time, says Capt. Brown. | the same time permit these results to be me- 
He argues that to follow a policy of drift, es-| chanically transcribed. 
pecially in respect of immigration matters, is} Models were built in the Bureau’s workshop 
to watch the Japanese multiply in British Col-| at a cost of $8,000 each, with the result that 
umbia and central Europeans in the Prairie| three machines were developed which have in 
Provinces to the point where they will, before|two years produced over 50 times the results 
long, outnumber Britishers three to one. that would have been possible with earlier 

Captain Brown’s remedy is twofold. He is| equipment and materially lessened labor cost. 
an ardent enthusiast for a more liberal im-|The machines have a capacity for tabulating 
migration policy iti Canada—especially Brit-| 240 facts in one operation. The largest capa- 
ish immigration. He is also a great evangelist | city of any other similar machine is said to be 
for youth—believing that Canadian youth can|60 counters, whle most have a capacity of 
be aroused to interest themselves in better | only 36. 
government and thus assist in laying the} The whole report is tribute to the fact that 
foundations for a better, more united and more|Canada’s Dominion Bureau of Statistics, 
prosperous Canada. which directs the work of the census, is one of 

Captain Brown believes Canada is now in a| the ablest governmental organizations of its 
position to profit by the tragic mistakes made | kind in the world. 


Census Takers Report 


err 


charged that customers of privately owned 
utilities were being discriminated against. 
The association pointed out that 779,400 cus- 
tomers of privately operated companies paid 
in 1935 a total of $7,013,470 in taxes, while 
915,303 customers of publicly operated utili- 
ties paid only $510,556. 

Taxation of commercial enterprises of gov- 
ernments is a sound principle and one which 
The Financial Post has urged for years. Ex- 
emption from taxation of publicly operated 
enterprises is not only a discrimination against 
customers of private concerns, but it may con- 
ceal uneconomic operation. 

Furthermore, there is no reason why muni- 
cipalities should be compelled to give 
government-owned commercial properties 
the benefits of municipal services when 
these properties are contributing nothing to 
the municipal treasury. 


A Government Buys Land 
HE Ontario Government has been buying 
property in a small suburban community. 
in order to put through a new four-lane high- 
way. We read in the newspapers that the 
residents “have made complaints concerning 
the way in which Government agents handled 
the transactions.” Moreover, the complaints 


are specified. 
Here is one of them: 


“Government men came around and asked 
us what we would want for the house. They 
saw everybody on the street. A lot of people 
didn’t know what it was all about and they 
gave their price right away.” 


And here is another: 


“This fellow talked as if he wasn’t very much 
interested in my property. He made an offer 
of $1,000. He said that was all they would pay 
and that this would be his one and only visit. 
They would not come back, he told me. 

“I wanted at least $1,500 for my property. 
Later on I kicked about the price at which they 
optioned the land and they gave me $200 more. 
I still think I should get more money. I haven’t 
got any of the money yet, I didn’t like the 
fellow’s high methods. He took the 
attitude the Government wasn’t even sure the 
highway would come near our property.” 


There is a refreshing naiveté about the 
whole matter. Apparently for once a Gov- 
ernment went out to buy land and did not pay 
through the nose for it. The people who sold 
feel that they have had something put over 
them. True, they sold their land and got 
close to the prices they asked. No doubt, 
some of them never expected to be able to 
sell at all. But they feel that someone should 
have told them that it was a Government that 
had to have those lots. Then they could have 
held out for a bigger price. What right has a 
Govefnment to buy land at ordinary prices? 


Editorials in Brief 


Ottawa Journal sheds tears over our wasteful, 
useless $60 millions for Hudson Bay railway 
facilities which it reports “may not see a ship” 
this summer. It points out that “some of those 
who now profess to be horrified at the losses of 
the Canadian National were among the most 
enthusiastic advocates of this Hudson Bay 
madness.” 

The real tragedy of the Hudson Bay mess is 
that its lesson has still to be ledrned by papers 
like Ottawa Journal and Winnipeg Free Press, 
which refuse to believe that needless waste and 
extravagance are incurred year after year by 
superfluous railway facilities in almost every 
part of Canada. 
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“In the five years ended Jan. 1 last, Mrs. 
Franklin D. Roosevelt travelled 200,000 miles 
by railway, airplane and motor car, 43,000 of 
them in 1937. Her record for last year also 
included approximately 100 speeches, the writ- 
ing of 10,000 personal letters, shaking 16,650 
hands in the White House, serving tea to 22,353 
persons and playing hostess to 319 overnight 
guests in the White House.” 


--. not to mention one autobiography, one new 
syndicated column, three marriages in the fam- 
ily (one to an economic royalist) and two 
divorces, 


Sayings of the Week 


“Stalin kills but Duplessis smears.”—Edouard 
La Croix, M.P. 
ssc 8 


“It has always been my fate to be misunder- 
stood.”—George Robey. : 
ao s. 


“I have tried to understand modern music but 
failed.”—Sergei Rachmaninoff. 
* ~ * 


“I want to be a lifesaver. I'll save Baer’s life 
by knocking him out.”—Tommy Farr. 


“A school which teaches children to make 
nuisances of themselves by collecting auto- 
graphs should be burnt to the ground.” — 
Bernard Shaw. e 

* ¢ 


“The Czechoslovakian Government must 


now five minutes to twelve."—Herr Enhuber, 
Senator of the Sudeten Deutsche Party. 


“There isn’t one of us who won't listen care- 
fully to a sermon that begins with praise of our 
work or something else that we take pride in.”— 
Walter P. Chrysler. 

+ 2 


“The generalissimo and 
the ultimate victor will be 
is not far distant when the 
—Mme. Chiang Kai-Shek. 

s a o 


“Underneath the shift of philosophy and the 
confusion of changing opinion, the ageless, 
dateless experiences of the soul with God can 
_— ae be satisfied.”"—Rev. Dr. Harry Emerson 


Post-Scripts 


Murdoch Luncheon 


One of the things Toronto’s James 
Y. Murdoch, president of Noranda 
Mines, does surpassingly well is to 
preside at the annual meeting of that 
company and 
at the friend- 
ly little 
luncheon 
which pre- 
cedes it. 

Last week 
we attended 
both the an- 
nual meeting @ 
and the pleas- 
ant gastro- 
nomic rites 
which led up 
to that event. 
At both func- 
tions, Mr. 
Murdoch does 
not so much 
preside, as 5. y, MURDOCH 
give the im- be tae 
pression of being a host. 

Because Noranda is one of the 
world’s big copper mines, is Canada’s 
third largest gold producer, and also 
produces in large quantities such 
metals as silver, selenium, and tellu- 
rium, its interests are ramified, and 
the annual meeting is attended by 
men of many metals and many 
metropolises. This year, as usual, 
several mining men, financiers, and 
manufacturers from United States 
were in attendance, and gave the 
function a cosmopolitan atmosphere. 

s * ~ 


It will be recalled that Mr. Mur- 
doch started out his career as the 
junior partner in a law firm, who 
was assigned the job of handling the 
routine incorporation of a mining 
prospect. He did the job so well 
that he became head man of an inter- 
nationally famous mine, Mr. Mur- 
doch is still young, but for that mat- 
ter so is Noranda, which last year 


‘celebrated its tenth birthday as a 


producer. The annual meeting there- 
fore took on some of the aspect of a 
birthday party. 

In spite of this festive air, visitors 
from across the line, in conversation 
with The Post, referred to the note 
of dignity which prevailed, a dignity 
which was, one of them said, too 
frequently lacking at annual meet- 
ings across the line, They also com- 
mented upon the candor of Mr. Mur- 
doch’s remarks and upon the fact 
that the company took the ballroom 
of a big hotel for the meeting instead 
of holding it in an upstate lawyer's 
office as so many United States con- 
cerns do in their effort to keep share- 
holders from attending. 

One of the United States visitors 
was towering Louis S. Cates, presi- 
dent of the powerful Phelps Dodge 
Corp., third largest copper unit in 
the world, and having a widely 
diversified stake in copper, from the 
mine to the finished product. Mr. 
Cates is also a director of Noranda’s 
subsidiary, Canadian Copper Re- 
finers. 

K. A. Creery, of British Metals 
Corp., Montreal, H. B. Van Sinderen, 
of C. Tenant & Sons, New York 
metal brokers, and understood to 
have assisted in the early financing 
of Noranda, and Irving W. Bon- 
bright, New York, director of Nor- 
anda, were among the other out-of- 
town visitors at the meeting. 
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John R. MacNicol 


John Ritchie MacNicol, M.P., 
leaves shortly on a trip which, be- 
fore the federal Conservative con- 
vention is held in Ottawa in July. 

ie will take him 
to all parts of 
Canada. 

As usual he 
is doing the 
general  or- 
ganizing work 
for the con- 

; vention over 
which he will 
preside and, 

ce as » do 
ing it at his 
own expense 

Any thank- 
less jobs that 
have to be 
done in Con- 
hip mie cir- 

; cles have for 

J. R. MacNICOL , years been 

handed to the Toronto member. He 

has the sort of unspectacular tena- 

city that fits him for heavy, back- 
stage rdles., 

He is known to active Conserva- 
tives from coast to coast, but outside 
Toronto his name means little to the 
public. He was the main organizer 
for the Winnipeg convention which 
elected Mr. Bennett leader in 1927 
and is now getting the stage set for 
the election of a successor, 

e 


If only one Conservative were 
left in Canada, J. R. MacNicol would 
be that one. Conservatism is to him 
a religion and work is its own re- 
‘ward. He has never looked for 
favors; never got any. His modest 
means are it to 
way and he never asks 
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WHAT IF IT RAINS? 


When Parliament prorogues he 
starts at once studying questions 
likely to come up at the next session. 
His speeches are always thoroughly 
prepared; even though not always 
fluent. 

He is a strong imperialist, but 
there are no other causes to inter- 
fere with his devotion to his party. 
He likes references to his British 
bulldog characteristics, but he is also 
pleased when anyone notes the 
definite facial resemblance to Her- 
bert Hoover. 

He has no finesse and never pulls 
strings. He learned politics in the 
realistic school of Toronto’s ward 
organizations and yet is the anti- 
thesis of a ward heeler. 

It was this lack of finesse that 
robbed him of the still vacant post 
of federal party organizer which 
some months ago seemed his for the 
asking—at his own expense. 

Long retired from business his 
occupation 12 months of the year is 
politics. Now he is devoting his 
time and his money in grim deter- 
mination to make the convention in 
June as successful as the last one. 

And when that is over J. R. Mac- 
Nicol will once again retire unob- 
trusively to the back benches. 

o 


Able Operator 


T. R. Enderby’s election as man- 
aging director of Canada Steamship 
Lines is a recognition of his ability 
as one of the ablest operating men 
in the inland navigation business. 

Before coming east to take over 
the managership of C.S.L., Tom En- 
derby spent several years in the 
shipping business on the Pacific 
Coast; In the last few years he has 
contributed in no small measure to 
the rehabilitation of the company 
which was hard hit by the depres- 
sion slump. 

Mr. Enderby is one of that small 
group of executives who believe in 
limiting their business activities to 
companies engaged in or associated 
with shipping. So far he has not 
stepped outside that field. In his 
off hours he shares his passion for 
collecting Canadiana with CS.L. 
president W. H. Coverdale. Between 
them they were largely responsible 
for the very fine collection of Can- 
adiana now housed in the Manoir 
Richelieu at Murray Bay, Mr. 
Enderby also has his own private 
collection which contains many 
choice and rare prints having to do 
with the early history of Canada. 

Very few people know that both 
Mr. Enderby and the Hon. Charles 
Dunning are Leicestershire lads. 
Both are 52 years of age, the Hon. 
Charles having been born on July 
31, and Mr. Enderby on Oct. 16, 1885. 


Count Keyserlingk 


Some of the big crowd which heard 
former “count,” now plain “mister” 
Robert W. Keyserlingk at the Can- 
adian Club in Toronto the other 
day may have been a little dis- 
appointed at the absence of decided 
opinion in the speaker’s review of 
current conditions in Europe. Mr. 
Keyserlingk, however, was giving 
a newspaperman’s view, a statement 
of facts. All of these were interest- 
ing and many entirely new to most 
Canadians, His hearers were allow- 
ed to draw their own conclusions. 

That he has his own private opin- 
ions, however, his many friends on 
the Pacific Coast will testify. Associ- 
ating on intimate terms with prac- 
tically all of the leading political 
figures in Eurove, and a meander- 
ing resident of that troubled con- 
tinent for the last 10 years, young 
Keyserlingk decided that the Old 
World was not safe for a growing 
family. About a year ago he re- 
signed his position as E 
manager of the British United SS 
and returned to his adopted British 
Columbia. There he is manager of 
the Capilano Estates, the big Guin- 
ness real estate development across 
the arm from Vancouver. He has 
recently been , appointed business 
manager for Canada of the B.U.P. 

cs a . 


Born a Latvian aristocrat of 12th 
century Lower Rhine stock, Mr. 
Keyserlingk left unsettled north- 
western Europe shortly after the war 
and came to Canada and became a 
Canadian citizen. About his only 
asset was mastery of several langu- 
ages including Russian, French, Eng- 
lish and German. Finding that fish- 
ing and lumbering lose their glamor 
in time, he enrolled at the Univers- 
ity of British Columbia, was credit- 
ed with a year, because of former 
schooling in Europe, and became 
one of the star students under Prof. 
H. F. Angus, of the present Rowell 
Commission. 


Stop Me If..... 


Mother: “I don’t think the man 
upstairs likes Johnnie to play on 
his drum.” 
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No Royalties 

Ingeniously efficient are the lay- 
out and control mechanism of the 
centre doors on the rear trailers of 
Toronto’s street car trains. 

There are 
three doors, 
all easily con- 
trolled by 
small levers 
at the conduc- 
tor’s hand 
and so placed 
as to facili- 
tate the 
speediest pos- 
sible move- 
ment of pas- 
sengers 
boarding and 
alighting. 


that the _ 

- tem was in- 

D. W. HARVEY vented by D. 

W. Harvey, general manager of the 

Toronto Transportation Commission; 

still fewer know that although he 

holds patents on the design, he has 
never collected royalty. 

Numerous other instances could 
be cited of the lack of public 
acquaintance with Dave Harvey’s 
very personal contribution to the 
smooth functioning of Toronto’s 
publicly-owned transit system. The 
most recent and outstanding example 
concerns the announced purchase by 
the T.T.C., at a cost of $2.8 millions, 
of 140 fast-moving, streamlined street 
cars of advanced modern design. 

Reports of the purchase carried 
little reference to the T.T.C. general 
manager, and there was no hint of 
the years of effort, chiefly by Mr. 
Harvey, which paved the way for 
the. acquisition of equipment to 
keep the T.T.C. abreast of modern 
demands. 


Long Search Ended 


The awarding of the contract 
sounded very simple, ostensibly call- 
ing for little or no initiative on the 
part of T.T.C. authorities, The funds 
required were available in replace- 
ment reserves. The design had been 
developed after a million dollars 
worth of research by the American 
Transit Association of which the 
T.T.C. is a member. The Canadian 
Car & Foundry Co. had acquired 
patent rights for Canada and had 
successfully pressed for lifting of 
tariff on certain equipment which 
could not economically be made in 
Canada. Almost completely obscured 
was the fact that Dave Harvey had 
foreseen the need for such cars at 
least seven or eight years ago and 
had pressed negotiations for the 
T.T.C, to “get in on the ground 
floor” in the research project which 
developed the design, 

Also suppressed by Mr. Harvey’s 
near-violent aversion to personal 
publicity was revelation of the close 
watch he kept on efficiency of the 
cars after they were put into opera- 
tion in American cities, and of the 
informal but active part he played 
in working out arrangements by 
which they could be produced in 
Canada. 


Not Without Honor 


Not that Dave Harvey is a pro- 
phet without honor in his own coun- 
try.. He is liked and ‘jn 
Toronto, and his executive ability 
and integrity have been recognized 
even by those municipal politicians 
who differ with him on questions of 
policy. But full appreciation of 
his expert mastery of transit opera- 
tions and his authoritative under- 
standing of the broad problems of 
both intra-urban and inter-urban 
transport has come largely from 
other parts of the world. The effi- 
ciency of the T.T.C. service has long 
been given front rank rating by 
transit experts on this continent, and 
in 1928 Mr. Harvey was selected as 
survey consultant to aid in reorgan- 
izing unified metropolitan transport 
system of London, Eng. The selec- 
tion was made by Lord Ashfield, 
head of the system, after a tour of 
inspection of transit systems in both 
the United States and Canada. 

His grasp of urban transport in 
its wider implications and his success 
in keeping T.T.C. operations on a 
high plane can be attributed in 
large measure to his treatment of 
transit problems as both his work 
and his hobby. He goes in for none 
of the usual outside interests or re- 
creations of men in similar positions. 
His chief pleasure is his family—he 
has a son at Upper Canada College 
and two daughters, one 21, one 12. 
The bulk of his leisure hours are 
devoted to study: of transport de- 
velopments and overtime grappling 


what happens to the well are 
but weak country when the mij; 
powers begin to move. Then too 
there is the new policy of Teaching 
over the battlefield and striking 
down at the source of supplies ang 
shattering the morale of the People 
behind the army. The term mil; 

Objective is calculated to explain 


ev 4 
Canada must not rely on weapony 
20 years old, they would probably by 
next to useless. 
READER. 


of 


Canada’s Defense 
Poliey .... 


Bow-and-Arrow Army 
Winnipeg Tribune 

A bow-and-arrow army, “runni 
out of arrows,” is the way (oj, 
George F. Drew describes Canada’s 
defense forces in an article in The 
Financial Post. 

Evidently in the opinion of this 
military observer there has not been 
sufficient appreciation on the part 
of Parliament and the public, of the 
importance of up-to-date mechanical 
equipment as a vital factor in de 
fense. It is to be hoped that Hon, 
Ian Mackenzie, minister of defense, 
will in his supplementary estimates 
make provision for at least a begin. 
ning toward modernizing Canada’s 
defense equipment. 


Armament Farce 
St. Catharines Standard 

There are some disturbing and 
anomalous things about the Can- 
adian armament programme, In 
The Financial Post recently, Col. 
Drew calls attention to the farce of 
large quantities of artillery ammuni- 
tion for the British Government be- 
ing manufactured in Canada under 
the inspection of officers of the 
Woolwich Arsenal, while this coun- 
try still looks to Britain for her own 
supplies. The reason for this is 


that Canadian artillery shells must § 


be of a different calibre because 
they are for guns practically obso- 
lete, while the shells being made 
here for Britain are the very best 
for the most modern guns. It would 
‘be worse, of course, if we imported 
round shot for the cannon of 1812. 


Defense Needs 
London Free Press 
Defense Minister Ian Mackenzie's 
announcement of a long-range arm- 
ament policy to provide Canada with 
more adequate defenses is at leas 
a partial answer to charges made 
recently by Col. George A. Drew. 


Writing in The Financial Post, Col. § 


Drew called Canada’s defense force 
a defense farce and asserted that our 
“bow and arrow army” is running 
short of arrows. 

Canadian munitions and airplane 
factories could be a reserve for Great 
Britain as well as a valuable defense 
for Canada. Great Britain would 


be well advised to aid in their con- § 


struction, as they would be reason 
ably secure from European bombers 
If rearmament is our only hope for 
ensuring peace, we should try to s0 
about it as efficiently as possible 
The defense minister deserves con- 
siderable praise for his increased 
activity arid Col. Drew for his con- 
tinued prodding of those in respon 
sible posts. 


Extremes of View 
Regina Star 


Canada having embarked on 4 


policy of arming for defense pul @ 


poses, the question of how much of 
how little shall be spent resumes 4 
practical importance. It is a ne¥ 


question for this Parliament chiefly 


because so little has been spent be 
fore, that few persons had any ob 
jection to raise one way or the other. 
We were thus in the somewha 
shameful position of disregarding 
almost completely our needs for dee 
fense, preferring to put our trust 13, 
God and the British taxpayer. - 

In an army organization intend 
for purely defense purposes, it § 
questionable whether the st . 
by which it may be judged ~~ : 
be those of an Imperial power. 
requirements will be much so 
modest. Col. Drew's see 
would be much more effective if - 
took into consideration what is ~ 
being done toward defense instes 
of concentrating on what has ¥ 
neglected in the past and omitted * 
close a comparison with the works 
the great powers. 


ies of Defense 
Victoria Columnist * 
In an article in The Financial os 
of Toronto, Colonel George A. Dr sed 
has been dealing with Canada’s 
fense policy. The colonel saw “ 
ice as an artillery officer 1% aes . 
during the Great War; he has itis 
a member of the Canadian Mi . a 
since age of 15; was in come h, 
the llth Field Brigade, GueP® 
until two years ago, and he mune 
that unit up to such a high state > 
efficiency that 2 won the Shaug 
six times. 
mcCanadions,” says Colonel Drev 
“must wake up to the fact that ~~ 
spite of expenditures ¥ 


d ourselves, 
are less able to — conditions, 


ce the Grea 


War. The Canadian defers —s 
need a major operation. : 
shake up is required in Canada, it 


should be done with greater — 


for our 11,000,000 people than 
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week ti ‘Busfiess ’ 
(anadian Business — 
Proceeds With Caution 


dget Secrets Add to Current Uncertainty as 
Apprehension Seen as to Ways Falling Govern- — 
ment Revenue May be Bolstered 


Extreme caution continues to be the dominant note of Canadian busi- 
ness this week. Added to the uncertainty regarding governmental develops 
pents in United States, future moves by the authorities at Ottawa are 
ykewise obscure. 

There continues to be some uneasiness of what the coming Canadian 
judget holds in store and also as to the date that the budget may be 
nounced. Formerly it was assumed that Finance Minister Dunning 
yould combine his annual stocktaking and declaration of policy with the 
qoming trade treaty with the United States. Both were expected to be 
gmpleted by the first or second week in May. 

Now it is believed that negotiations at Washington may take longer and 
po agreement will be ready for signature much before early June. Theré 
js a possibility, of course, that the budget may still be held until then, 
gough this would be much later than usual. 
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Regarding the budget itself, Canadian businhéss is expecting no drastic : 


ghanges but is a little apprehensive as to how present declining customs 

fevenue is to be replaced. Customs income at the present rate promises 

p.run about $30 millions below that of the fiscal year ended last March. 

in addition there is the prospect of another $20 millions drop if the present 

x, excise tax on all foreign imports is abolished in the impending trade 
ment with United States. 

A revenue decline of $50 millions is not one to be faced complacently 
ty any government in this period of business contraction and there may 
@ell be some attempt in the new budget to develop other sources of income. 
The Financial Post understands that there is no chance whatever of any 
increase in the sales tax, Ottawa feeling that this may be already too high, 


® yt from other federal levies there might be an effort to extract more 


peuaED -e.,e ye ® 

Canadian retailers, according to preliminary reports, are not too enthus 
ciastic about the Easter trade. Weather until the last few days before the 
hi lidays was unfavorable and total volume of business is believed to have 
been moderately below a year ago. However, highly consumable products, 
like wearing apparel, foods, beverages, garden seeds, shrubbery, paints, 
minor repairs. gas and oil seem to have shown little if any reduction this 
«pring over 1937. The brunt of the approximate 7% decline. in total busi- 
ness volume has been borne by durable goods or other types involving a 
considerable expenditure. - 

Reluctance of Canadian consumers to make commitments, however, is 
believed not due to any serious decline in earning power but rather to 
uncertainty spreading from United States. A return of, United States 
stability would undoubtedly be the signal for a renewal of much larger 
spending in Canada. Such observers as Col. Leonard P. Ayres; Cleveland 


Trust Co. and the New York Analyst, however, continue pessimistic. If 
they are right, humdrum development may continue in Canada until the 


crop situation begins to exert definite influence. 


Business Indicators 


Railway earnings, gross, second : 
week in April down sharply for 
C. N. R., moderately for C. P. R. 

Mining production continues to 
expand with latest figures gold 
and copper output much higher 


Current business for first week 
in April as reflected by D. B. 8S. 
index fractionally stronger. 

Dept. store sales in March down 
from the previous 


about 7% 
month. 
Carloadings. second week in 
Current trend in Canadian busi- 
ness is. shown by The Financial 
Post’s index of business activity 
with new figures for the week 


marked thus. 


responding period a year ago, 
with lower grain, lumber and 
newsprint movement chiefly re- 
sponsible. 

Apr. 9 
106,8 


83.3 
Mar. 


Apr.2 
106.0 
83.3 
Feb. 
113.0 
76.1 
76.9 
71:7 
3.7 


Mar. 26 
Weekly index, D.B.S. .....e.+0+ 106 


Commodity prices 83.1 


Dec. 


Financial Post Index 

Retail trade index no. of sales 
Dept. store sales = 
Wholesale index no. of sales .. 
Country sales (°% of gains) ...« 
Igpleyment D.B.S. Index— 


70.9 72.7 


Se: 


Mar.i ~ ‘Feb. t 
107.8 
110.5 
$17.48 


1938 
242,938 
43,294,543 $ 
42,559,000 $ 

224,155 $ 
01,347,219 $ 


Mlindustries .........+esceesss 
Manufacturing 


ys Oe 


luillways— 
Car loadings, week (Apr. 9).. 
CN.R. gr. earn., wk. (Apr. 14) $ 
CP.R. gr. earn., wk. ‘Apr. 14) $ 
CP.R. net revenue (Feb.) ... 3 
CN.R. net revenue (Feb.) ... § 
ben and Steel (February)— 
Pig iron production (tons) .... 
Stee] ir.gots and castings 

prod. (tons) 
Avtomobiles (Number)— 
Passenger Cars: 

Domestic sales* (Feb.) ..ee6e 


990,739 $ 
2471,894 9 


61,995 
115,759 


61,447 
98,980 
7,327 
14,415 
1,875 
5,292 
4,436 


1,647,923 $ 
1,950,724 $ 


5,605 
11,753 


1,479 
4,313 
7,292 


1,787,178 $ 
1,717,079 $ 


Factory output (Feb.) 
Trucks and Buses: 
Domestic sales* (Feb.) ..-«+0 
Factory output (Feb.) 
Exports (February) 
ing (February)— 


ye 
© 
ve 
a 


Construction— 
roduction— e 
Cons. contracts (Mar.) .e+++> > 
Cement. bbls. (Jan.) 
Clay (Jan.) ...---cesveseves 
Gypsum, tons (Jan.) 
Agriculture— 
Flour prod., bbls, (Feb.) esses 
Flour exp., bbls. (Feb.) cesese 
Wheat exp.. bus ‘Feb.) 
Cattle sales (Feb.) 
Hog sales (Feb.) 


10,417,700 $ 16,058,100 $ 
132,000 97,000 


* 145,000 $ 136,000 
6,159 8.473 


849,228 1,770,513 
272,488 
2,838,804 10,032,790 
46,398 104,147 


63,148 136,122 


8,851,343 


908,130 
16,240,200 


9,009,831 
770,960 $ 15,123,491 
Newsprint (tons) — 
‘Production ‘(Feb.) et} 


202,601 
Exports (Feb.) 139,734 
Mining 


Coal prod., tons (Feb.) 1,387,030 
440 


Coal imports, tons (Feb.) +++ 958 
Geld prod., fine oz. (Feb.) ++ 4340,838 310,074 


Nickel prod., Jb. (Feb.) 416,008,523 17,330,201 
Copper prod., Jb, (Feb.) «++» 046,835,955 38,435,569 


Electric Power Output (Feb.)-— 
: ae 2,057,606 2,146,578 


Total monthly m.k.h.t 

iow 9S 48,600,842 $ 96,671,454 
46,951,61 680, 671, 

60,981,203 $ 75,691,324 § 133,215,371 


222,944 


741 2,781,732 
1,284, 108i 


33,503,687 
75,707,816 
4,464,484 


100 
ise.i07.448 


Imports (February) 
Exports (February) 
Other Industria] Factors— 
Dressed lumber, exp.: 
f. bd. ft (February) 17, 
300t & shoe prod., pr. (Feb.) 
‘Tude petrol., imp. gal. (Feb,) 
tton imports, Ib. ( . Y 
‘aW rubber imp.. . tos , 
farette cons. (Feb.) No.f .. 
Sugar manufactured, 1b.§ ... 
Finance 
Bank debits (February) t 


126,656 
1,929,500 
$2,419,321 
12,118,718 
846.235 


226,668 _ 277.769 
tet what 
22,814,653 27,307,905 


5 5 
"g22.881 
65,053,418 


4,620,595 $ 
290,128,181 $ 
62,480,000 § 


402 
476,292 
26,038,797 


2,175,005 $ 2,731,934 
ond sales (March) .......0++ §. 58,567,226 § 84,001,539 
Life insurance (February) .... $ 81,874,000 § 30,604,000 $ aa 
"DBS. All-Canada figure comprising over 90% of the Canadian 
1000's omitted. ' sFor four weeks to Mar. 26, 1938. 
Unrevised figures covering N.S., P.E.L, N.B., Que., B.C. 
‘For average family per week, food, fuel, ren eDeficit. 


creased in volume and wool prices 
somewhat stronger. 

Colombia—Agriculture, commerce, 
and the extracting and manufactur- 
ing industries generally satisfactory, 
notwithstanding some unfavorable 
features. 

Haiti—Curtailment of imports, to- 
gether with a further decline in 
exports, reflected the generally de- 
pressed state of business. 


865,511 
73,120,396 


5,959,289 
408,097,231 
59,368,000 


sIncrease. 


| Foreign Business | 


United States Depastment of Com- 
terce summarizes foreign business 
& follows: 

Japan — Business sluggish and 
Mare prices have tended to decline, 
“Wing to lack of confidence; a Tre- 
*ssion anticipated; foreign trade, 
Specially imports, dropping. 

~anghai and Nanking resumed. 
*tPanese electric power companies | 
“eve com 


of 7, China—Telegraph service between | Foreign Exchange 
| 


AT TORONTO AND MONTREAL 


bined to control electric} U, &. High ies. 
. s in North and Central | 4Pr- 1s _e. 
“tina; prices of canned foodstuffs |4Pr. 1 1.00% 
“ported into Shanghai have sheen | aoe ,00 2 
“ply owing to the cutting off of | Apr. 18 4 
Country markets. paar 
Union of South Africa—feasonal | U- *- Pousd — 
ernsion accentuated by poor fruit | APF: BS coconsnenentag Holl 
et the uncertain wool market, | Apr, 14 ....cscceseeee 5.01% 
> OST Ott r le $s giv ° eeeereeeeere 

other factors give prospects Aer. eee 2 Bow 


renewed gains. ' Apr. 11 erates ° 
Australia — Manufacturing and | 
uction and the wholesale and | 
trade remai one | Australia . 
,,tade remain active; purchases | Belgium .. 
passenger and commercia! | Czecho. .. 
. ules have increased. oe ‘ 
— Zealand ~Various indexes re- | Gitoany . 
.. ‘he jnereased ‘prosperity ;Greeee -.. 
Me g "4 ** 
éined last year: export salés “of | Hollend . 


"4 “ Hungary oe 
€r, cheese, and meat have ine! india ..... 


“s ; SS eee 

Other Currencies, April 16 
4.02% 

.1697% 
at 350% 

Mlomob 2245 % 

0317% 

4053%. 
0092 
se 
3785 4% 


Mar. 19 Apr. 10 
109.1 imge 


86.7 
Mar., 1937 


$8 283 &} 
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south of the Equator where the fall 
season corresponds with the Can- 
adian spring have been c an 
increasing share of the late British 
and other markets, Previous to the 
commercial production of apples in 
the Southern “Hemisphere country, 
Canada, United States and, to a lim- 
ited extent, European fruit growing 
countries had the British market 
completely to themselves from the 
time the small domestic English 


ted crop was disposed of in the fall. Less 


Exporters 
ership, operating identity is to be 
preserved, Associated concentrating 
on the Orient and Australasia, while 
Seaboard sells the United Kingdom, 
Continental Europe, U. S. Atlantic 
coast and eastern Canadian markets. 


Halifax Tonnage Down 
In First Three Months 


From Our Own Correspondent 

MONTREAL.—The National Har- 
bors Board reports that cargo ton- 
nage handled at the Port of Halifax 
in the first quarter of the current 
year was 24,991 tons lower than in 
the corresponding period of 1937. 
Total tonnage handled in the three- 
month period was 598,278 tons. 

The decline has been entirely in 
outgoing traffic and is accounted for 
in part by the small shipments of 
grain. Inward tonnage was actually 

er than last year, amounting to 
677 tons as compared with 287,- 
514 tons. Outward cargo totalled 


and but slight shrinkage in nickel. | 299,601 tons, compared with 355,755 


tons in the first quarter of 1937. 

For the month of March both 
outward and inward cargo was 
greater than last year, amounting to 
122,632 tons and 116,698 tons respect- 
ively. This makes a total of 239,330 
tons for the month as against 178,745 
tons in March last year. 


N. S, Capital Outlay 
$6 Millions in 1938 


Continuing its programme of hard- 


ia. | Nova Seotia Government estimates 


its capital expenditures in the cur- 
rent fiscal year will total $6,625,427. 

The largest item is $2,860,000 for 
preparatory work in connection 
with hard surfacing roads. Provision 
for joint expenditure with the Do- 
minion on unemployment relief 
works is $1,172,000, for hard surfac- 
ing roads $997,000, for bridges $718,- 
500 and for ordinary construction 


rable and very hardy types of 
Canadian apples such as the Ben 
Davis, for instance, used to sell 
readily in April and May, but since 
the New Zealanders and Australians 
entered the business their fresher 
supplies and top quality varieties 
have captured the bulk of the Brit- 
ish market from late March on. 


Food Stocks 

Aside from butter, which is still 
running about 50% below a year ago, 
cold storage stocks of most food 
products in Canada this month ap- 
pear to be about normal. Cheese is 
up a little over 1937, but due to the 
steady export to United States in- 
stead of the former almost exclusive 
export in the fall to Great Britain 
there is no worry in this respect. To 
supplement still short output of 
domestic butter, foreign supplies are 


understood to be available though | po, 


these are only admitted sparingly. 

Total meat stocks at April 1 are 
reported at 63 million pounds as 
compared with 66 millions a year 
ago. Supplies of pork are less than 
last year, lard a little higher, beef 
slightly down and fish about the 
same, 

. - 


Finish Trans-Canada 


Opening of the Big Bend section 
of the Trans-Canada highway in 
British Columbia next year is ex- 
pected to result in an influx of 80,- 
000 cars a year to British Columbia. 
Completion of the road along the 
Columbia River will finish the west- 
ern, section of the Trans-Canada. 
Businessmen in the interior towns 
of British Columbia, however, are 
dubious of the popularity of the new 
road unless the approaches to it at 
either end are improved to the stand- 
ards that now prevail in the high- 
ways of the western United States. 
The latter have been carrying all 
the through road traffic to the Paci- 
fic Coast. These businessmen also 
plan a joint advertising campaign 
featuring . seenery along- the~new 
route. 

» . . 


Plan More Tobacco 
Tobacco growers in United States 
are being warned by Washington of 
le overproduction. Although 
ere is a substantial duty on tobacco 
‘any serious glut in United States 
might have some effect on the situa- 
tion in Canada because American 
and Canadian raw tobacco come to- 


About Mrs. K., 


and her Friend 


Every month for nine years Mrs. K. has found a 
cheque in her mail from us, and we are happy tv 
say her opinion of Trust Company executorship has 
long since changed; now, we have an enthusiastic 
supporter whenever she mentions us. 


At the time her husband appointed us in his Will as 
executor and trustee, he remarked that his wife had 
voiced a fear of Trust Company costs but our fee has 
become a small item in her opinion; she compares 
her fortunate situation with that of a dear but much 


worried friend. 


This friend’s husband also had a mistaken idea about 
our charge in estate work, and sincerely believing he 
was doing the best for his wife, appointed an uncle 


to be his executor. 


The uncle lived only a few months after the husband 
and the unsettled condition of the estate was in- 
creased considerably while the uncle’s own executor, 
not at all familiar with the work, took over both 
estates. After a lengthy lapse of time, the estates 
‘were properly separated and distributed. Mrs. K’s 
friend then set about investing what she had received. 


As is usually the case she had not far to look; 
investments of all kinds were offered, loans for rela- 
tives requested, self appointed advisors were always 
at hand. One‘of the latter proposed a “sure thing” 
investment with an unusual large income return— 
this ultimately resulted in her capital practically 


vanishing. 


Unfortunately, this husband allowed an ifdefinite 
understanding to govern his decision; Mr. K. wisely 
decided to investigate Trust Company service in the 
management of estates—now his wife understands 
his thoroughness in protecting her. 


There is no obligation involved in an enquiry— 
why not investigate for your.own satisfaction? 


Executor and Trustee Since 1897 


TRUSTS GUARANTEE 


COMPANY LIMITED 


Ww 
James J. Warren, ‘. 


CALGARY WINNIPEG 


C. 8, Hamilto 


TORONTO 
BRANTFORD 
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General Manager. 
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there will be doors in the ends of the 
cars in order to facilitate loading. 
Latest type freight car trucks and 
shock absorbers will be used. 

The 50 new refrigerator cars will 


oved/ be built in the company’s Angus 


The Canada Gazette announces 
meetings of the creditors in the 
matter of: 

Manitoba 
Perchaluck, N., Sclater. 
Nova Scotia 
McMillan, A., New Waterford. 
Wallace Co., Lid Ont to 
0., eo ° 5 

Wilson, R. W., Timmins, ee 
Ferguson, M. E., Toronto. 

pe, F. H., Kemptville. 
Binkley, C. W., Harriston. 
Clark, W. H., Caledonia. 
Morton, C. A., Dryden. 


Quebec 
Vaillancourt, W., Montreal. 
treal. 


sogul 1., Mon 
Fridhandler, 8., Montreal. 
Findelstein, I., Montreal. 
Huneault, O., Montreal.’ 
Kastner, N., Montreal. 
Ropell Co: ation, Montreal. 
Isenga, Jy al. 

Carrierre, H., St. Jovite. 
Rousseau, J. H., Montreal. 

Roy, F., Ste. Marguerite. 

Lady Tearle Shop Inc., Montreal. 


Shops. New features of these cars 
will include overhead icing, which 
has been found to be more efficient, 
as well as more economical, 


Saint John Cargo Tonnage 
Maintained at 1937 Level 


From Our Own Correspondent 

MONTREAL. — Cargo tonnage 
handled at the Port of Saint John 
in March totalled 263,677 tons, made 
up of 85,017 tons of imports and 178,- 
660 tons of exports. The aggregate 
returns are approximately the same 
as in March, 1937, when imports 
totalled 75,006 tons and exports 
186,548 tons. 

For the first quarter of 1938 cargo 
passing over the on 
wharves totalled 839,211 tons, as 
against. 801,759 tons in the same 
period in 1937. The returns for this 
year, compared with those for last 
year, show a decline of about 16,000 
tons of imports to 233,466 tons and 
an increase in exports from 552,006 
tons to 605,745 tons. 


. (Hitt a Life Insurance Program  \ 
you have a reasonably accurate forecast of the “aoe 
financial weather for your family. More than that, 
you help to control the ‘forecast. You can be sure 
that your family will be better prepared to meet 
whatever weather they may encounter, if you should 


die prematurely. 


What will they need? Cash to clear up the bills you 
leave behind. An income to cover the home ex- 
penses. Education for the children—high school, at 


least; college, if possible. 


A Life Insurance Program will help you face these 
responsibilities. Moreover, your Life insurance can 
_ help provide for you in later life, when your-earn- 


ing power 


declines. A regular monthly income will 


make retirement years “sunshine years” for you and 


your wife. 
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Conditions in the field of invest 
ment meet with frequent changes, _ 
The resources of our organization 
‘for securing authoritative infor- 
mation upon investment subjects — 
are available to any of our clients. | 


Inquiries may be made to our 
nearest Branch 


A. E. AMES te co. 


Business Established 1889 
TORONTO | 


Moutredl "Winnipeg Vancouver Vietorle Now York Londen, Eng, 
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INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 
OTTAWA LONDON 
Ottawa Electric Building Richmond Building 
MONTREAL HAMILTON 
231 St. James Street Spectator Building 
Correspondents in New York and London, Eng. 
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COMPANY LIMI 
ESTABLISH 


TORONTO WINDSOR ~ WINNIPE( , 


Go over the ground with one of our Field- 


Men. He will show you how an adequate Pro- 


gram can be started. Later, as your earnings 


ine 


crease, this plan can be further developed. Phone our 
nearest office for a Field-Man, or use the coupon. 


The Metropolitan issues Life insurance in the usual standard 
forms, individual and group, in large and small amounts. It also 
issues annuities and accident and health policies. The Metro- 
politan is a mutual organization. Its assets are held for the benefit 
of its policyholders, and any divisible surplus is returned to its 
policyholders in the form of dividends. 


METROPOLITAN LIFE INSURANCE COMPANY 
Canadian Head Office, Ottawa 

Without obligation on my part, I would like to have information 
regarding a Life Insurance Program needs, 
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Modernism in 


Merchandising 


Has Escaped From Extremes 


Modern progress in structural 
design and erection, in development 
of new materials, in invention and 
perfection of operating equipment, 
has placed at the disposal of the 
modern store operator a still increas- 
ing array of weapons in his battle 
against sales resistance. 

Every merchandiser, from the 
corner store keeper to the big de- 
partment store owner, today has a 
wide range of selection of design 
and materials from which to choose 
in making his physical plant as dis- 
tinctive and efficient as possible. 
Advances in architectural style, the 
coloring and finish of commercial 
building exteriors, scientifically 
planned layout of building and fit- 
tings, once were of little if any 
concern to the average store oper- 
ator. Today all the resources of 
architects, material and equipment 
manufacturers, construction engin- 
eers, lighting experts, display art- 
ists, interior decorators, and other 
specialists are being utilized to the 
full 


New Materials 


Specialists in commercial archi- 
tecture and -facade design have 
taken advantage of such new mater- 
ials as glass block, structural glass, 
and alloy metal trims. Better use of 
lighting, practical design, and new 
materials has also made the display 
window more effective. Once inside 
the store, the comfort, convenience 
and practical needs of the customer 
are catered to by such modern ad- 
vances as air-conditioning, scientific 
lighting, display and counter layout 
equipment; high speed, properly 
placed elevators; wider aisles, better 
designed to accommodate customer 
traffic. 

Application of the efficiency of 
modern mechanical equipment to 
store purposes is exemplified by the 


Possibilities Seen 
In New Plastic 


Control of direction and glare 
qualities of light is claimed for a 
new plastic material for use in win- 
dows and lighting fixtures of store 
buildings. 

The full range of its applications 
is still under investigation and de- 
velopment. Known as Polaroid 
and consisting of a thin, transparent 
film of celulosic composition, it is 
being produced in laminated form 
between sheets of glass or heavy 
safety film. 

The possibilities of the substance 
come from the polarizing crystals 
embedded in the film which permit 
control of the direction and extent 
of light vibrations. 

Polaroid, it is claimed, can be 
utilized in window glass and light 
globes or shades—to eliminate glare 
from outer surfaces of display. win- 
dows, to admit light and view but 
block off view of private rooms for 
outside. It also reduces glare from 
lighting fixtures. 

As far as can be learned, Polaroid 
is not being produced or distributed 
commercially. in Canada as yet. 
News of its production has attracted 
considerable attention in various 
quarters in the Dominion, however, 
and enquiry has been made as to 
the possibility of marketing it in 
this country. 


Peete tees ee 
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New York store that has mounted 
the floors of its display windows on 
elevators. Window dressing no 
longer need be done in’ view of 
passing pedestrians at night, or, with 
curtains’ drawn, at a time when 
access of display setters and mater- 
ial through a busy store is incon- 
venient. When a window is to be set, 
the curtains are drawn and the floor 
lowered to basement level, where 
the display department staff can 
work freely, quickly and with quick. 
access to stores of materials. 

the detachable window floor can be 
replaced by a floor already set up. 


No Extremes 


Resort to extremes in design and 
garish use of ‘color has been com- 
paratively limited among those 
store operators, particularly occu- 
pants of small premises, who have 
had their building fronts brightened 
up with colored structural glass. The 
store fronts that shriek with clash 
of over-brilliant colors and weird 
design may achieve the objective of 
attracting attention, but they stick 
out like sore and often repellent 
thumbs in contrast with a general 
prevalence of restraint and sound 
design. 

Air-conditioning installations, un- 
til the past year or-two, confined 
largely to theatres and restaurants, 
are spreading steadily to mercantile 
establishments. 

Department stores so far have 
limited air-conditioning to areas 
surrounding entrances, sections of 
main floors, and specialty depart- 
ments catering to fairly high-grade 
trade. Installations are gradually 
being extended in departmental 
units, and are being taken up by the 
smaller individual shops, both for 
sales promotion value and for pre- 
servation of merchandise from heat- 
humidity deterioration. 


Transformation 


At Low Cost 


Use of Rigid Wood Fibre 
Board Popular in 
Modernizing 


Modern merchandising methods 
are undergoing constant change and 
in no respect have greater improve- 
ments been effected than in the 
facilities for displaying goods for 
sale. Shown in the correct environ- 
ment, any commodity acquires a 
new value; an added interest. The 
advantages accruing from an attrac- 
tive store, showroom or office are 
great. 

The architectural profession in 
Canada has done excellent work in 
keeping abreast. of m develop- 
ments in this regard. In almost every 
small town in Canada, as well as all 
cities, stores and salesrooms of re- 
cent design are a distinct credit to 
the profession as a whole. Not only 
has this improvement taken place 
in new buildings but countless dull, 
dreary places of antiquated design 
have been remodelled and converted 
into up-to-date, convenient and 
attractive showrooms. 


« Tile and Panel 


On new work the architect has his 
greatest opportunity to show his 
ability and good taste. In combin- 
ing low cost with distinctive finish, 


.| rigid wood fibre insulating board 
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and 
Contractors 
Specializing in 
MODERNIZED 
COMMERCIAL 


INSTALLATIONS 
AND EQUIPMENT 


Better Light 
Better Sight 


THROUGHOUT ONTARIO 


9 Richmond St. E. 


Toronto, Ont. 
Phone AD. 0034 


can be used to good advantage. The 
designs offered by the various Can- 
adian manufacturers cover a wide 
range. Tiled ceilings, attractively 
pannelled walls, special materials for 
column treatment, and a variety of 
natural or tinted finishes afford a 
choice to meet nearly all conditions, 
In addition to decorative effect, the 
insulating value of such board 
against heat, cold and sound is con- 
siderable. . . 

Advantages that pertain to in- 
sulating board in remodelling and 
modernizing homes are equally ap- 
plicable to renovating the drab in- 
teriors of countless stores of ancient 
vintage. The material lends itself 
to this type of work, combining in- 
sulating, structural and decorative 
value. In the hands of an experi- 
enced workman the entire appear- 
ance of an interior can be improved. 
Space that was wasted previously 
can be utilized to excellent advan- 
tage; and the cost compared with 
other forms of refinishing is rela- 
tively small. 


INVESTiG 
THE ADVANTAG ae 


LIGHT AND LOOKS 


iB FINANCIAL POST 


- Building Stores to Break Down S 


Restrained but effective use of glass bricks in this Montreal flower 
shop, designed by Max M. Kalman, architect, assures ample natural light 
for the store interior and adds distinction to the exterior appearance. 


Women Call the Tune 


Feminine Favor 85% Factor in 
Picking Profitable Store Site ~ . 


Essential factors in determining 
ideal locations for retail business 
are analyzed in a survey by 
Mark Levy; M.A.L., Chicago, former 
chairman of the Brokers Division of 
the National Association of Real 
Estate Boards. His findings are pub- 
lished in the current issue of the 
Journal of Real Estate Management, 
technical quarterly of the Institute 
of Real Estate Management, pro- 
fessional body in this field. 

Comparative rent levels of the 
100% business locations of the coun- 
try, the large part women shoppers 
have had in creating these districts, 
and the way chain stores are mak- 
ing use of the “hot” spots are an- 
alyzed by Mr. Levy, president of 
Mark Levy Realty Company. He is 
former president of the Chicago 
Real Estate Board and now serving 
his seventh consecutive year as 
treasurer of the National Association 
of Real Estate Boards. He says: 

“Accurately compiled statistics 
disclose that women are the actual 
purchasers or the motivating force 
behind approximately 85% of all 
merchandise sold at retail. This 
fact is of primary importance to 
retail merchandising organizations. 
Women and retail trade are in- 
separable, and retail trade is the 
built upon aun facie are 

i]t. One ition o 500% 
retail district can be: ‘A adidtien 
circumscribed area in a commun- 
ity where the women do most of 
the shopping.’” 

These are his two more conven- 
tional definitions. “The business 
section of a community where the 
greatest amount of retail trade is 
transacted.” And: “That spot in a 
community where a merchant can 
render the greatest service and reap 
the greatest profit.” 


Pedestrian Counts 

His report continues: ; 

“The idea which formerly prevail- 
ed that the location which is passed 
by the greatest number of pedes- 
trians is the most desirable, has 
been dissipated. Any pedestrian 
count, to be of value to a 
prospective merchandising organ- 
ization must be carefuly analyzed in 
the light of the type of pedestrian, 
his or her ultimate destination, and, 
most important, whether the pedes- 
trian be man or woman. 

“Is there any uniformity of rent 
levels in 100% locations in various 
cities? I believe that the answer 
to this question must definitely 
be in the negative. Some uni- 
formity may exist in’ large metro- 
politan centres, but I believe that 
this is a matter governed by the 
similarity of the backgrounds of the 
locations rather than by any design 
upon the part.of owners or mer- 
chants. 

“A single location may be 100% 


Air-conditioning 
Tax on Water 


Advantages of using artificial re- 
frigeration instead of cooling water 
in connection with air-conditioning 
installations were emphasized in a 
recent address by H. Kerr, of the air- 
conditioning division, Canadian 
General Electric Co., Toronto. 

To show how an increase in air- 
conditioning installations may con- 
ceivably overtax municipal water 
and sewage facilities he cited a case 
where a large completely air-condi- 
tioned office building in a Canadian 
city, using water drawn from the 
city mains for cooling and dehumi- 
difying, _consumed during four 
consecutive days last summer an 
average of 450,000 gals. per day. 
During another hot spell when the 
conditioners were laboring to hold 


~| temperatures a heavy thunderstorm 


Literature describing these sy 

thei y stems, 
+ onchs sve design advantages and 
economies, will be promptly furnshed 


on request, without obligation: 
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occurred with the result that the 
sewage services were overtaxed and 
sewage for a time backed up into the 
basement. 


Mr. Kerr then demonstrated by 
means of charts that even under 


Wide Varie : 
In Floor Fini 


The wide range of choice avail- 
able to the modern merchant in the 
construction and fitting of his prem- 
ises, chiefly because of development 

new building materials and im- 


for a ladies’ ready-to-wear store and 
might prove to be only 40% for a 
men’s store. In the ladies’ group, it 
is usually found that a preference 
exists for a location on the shady 
side of the street. This preference 
may be laid to the fact that women 
like to shop’ leisurely and to look 
in store windows as they pass. Men 
are not essentially ‘window lookers.’ 
Actually, the average man objects to 
shopping on crowded streets and 
prefers that his stores be located 
away from heavy female traffic. 


Parking Question 

“Parking facilities with time limit 
arrangements are perhaps more 
detrimental to retail merchandising 
than no parking facilities; in such 
cases, where a car may be parked for 
only a brief time, the driver of 
the car must be careful to limit her 
shopping time (assuming for the 
sake of this discussion that in most 
cases the shopper is a woman) so 
that she can get back to her car 
and move it before the time limit 
expires. Her mind cannot be com- 
pletely occupied with her shopping. 

“I believe that the inconvenience 
of parking an automobile several 
blocks away may, from the stand- 
point of the merchant, be compen- 
sated by the fact that shoppers in 
such instances are not disturbed 
mentally by the necessity of concern 
over parking time restrictions. 

“When a business district expands, 
and a great many do, this expansion 
usually takes place in the direction 
of heaviest masses of population. 
This is a natural tendency, and, 
provided it is not too optimisic and 
does not locate too far away from the 
‘hot’ spot, there ‘is a distinct advan- 
tage to a store which locates between 
its competitors and the population 
served. 

“This advantage lies in three ele- 
ments: first, that the store will get 
‘first crack’ at the purchasing traffic 
on its way to the other stores; sec- 
ond, that the business district will 
grow up to that location, leaving the 
stores currently in the prime spot 
somewhat at the ‘tail end’ of things; 
and third, that the rent of such a 
location will be less than that paid 
for a store in the ‘hot’ spot.” 


Air-conditioning 


Yardsticks 


Code Defines What Proper 
Equipment Should 
Accomplish 


For the first time in the history 
of the fast growing air-conditioning 
industry, the buying public will be 
offered definite protection against 
the installation of equipment im- 
properly designed to do the job ex- 
pected of it. 

A “Code of Minimum Require- 
ments for Comfort Air-Conditioning” 
just adopted by the American Soci- 
ety of Heating and Ventilating 
Engineers, and developed jointly 
with the American Society of Re- 
frigerating Engineers, has set up a 
uniform procedure for establishing 
the fundamental basis of design of 
comfort conditioning installations. It 
provides a yardstick by which pur- 
chasers can judge the performance 
of equipment. While voluntary in 
nature, it is hoped the code will dis- 
courage sale of spurious apparatus 
under the guise that it is air-con- 
ditioning. 

For winter air-conditioning; 70 
deg. indoor temperature with 35% 
relative humidity, when outdoor 
temperature is 30 deg. is set as a 
minimum design standard. For sum- 
mer air-conditioning, an indoor de- 
sign schedule of “effective tempera- 
tures” (an index of comfort based 
on a combination of temperature, 
relative humidity and air motion) is 
established ranging from 71 deg. 
“effective temperature” when it is 
80 deg. outside to 75.5.deg. “effective 
temperature” when it is 105 deg. 
outdoors. 

The code specifies the introduction 
of outside air for ventilating pur- 
poses at a rate of not less than 10 
cubic feet per hour, per occupant, 
or not less than 15 cubic feet in 


ted, with removal of 95% of ordinary 
dust particles to provide requisite 
air purity. 

Air velocities which account for 
drafts and are a frequent cause of 
complaint in air-conditioning sys- 
tems, are limited to not more than 
50 linear feet per minute, according 
to the new code. Control of air 
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Fit Merchandising Picture 


In the success of the modern 
store, equally important with the 
lém of mercha se 


and display is the matter of store 
lighting. The difference between 
well planned, properly installed 
lighting and poorly designed, slop- 
pily operating illumination often 
spells the difference between suc- 
cess and failure of the store enter- 
prise as a whole. An expert and 
comprehensive analysis of the 
problem, coupled with outline of 
specific methods of solving it, ap- 
peared in a recent issue of The 
Architectural Forum. Selected ex- 
tracts from the article are briefed 
herewith. 


Broadly speaking the basic objec- 
tives of store lighting are to render 
the merchandise clearly visible and 
desirable. The first of these involves 
complicated technical questions of 
color, texture, form, etc,, and the sec- 
ond psychological subtleties such as 
atmosphere, emphasis, decorative ef- 
fect, direction of store traffic, and the 
like. 

The primary objective of overall 
store lighting is the creation of 
atmosphere, Subordinate, but equal- 
ly important considerations include 
control of traffic and emphasis on 
certain items or departments. Cer- 
tain kinds of stores demand an over- 
all treatment suggesting quality, re- 
finement, quiet elegance, while other 
types call just as definitely for cheer- 
fulness, sparkle, and an effect of 
bright well-being. 

Stores selling high quality women’s 
clothing are a good example of the 
first type, notion and variety stores 
of the second type. Drug stores 
furnish an example of overall light- 
ing with mixed objectives. Here it 
is often desirable to.create a quiet, 
quality atmosphere in the store 
proper while suggesting a bright, 
antiseptic effect in the prescription 
department. 

Besides creating a suitable atmos- 
phere, store lighting has the fyrther 
job of emphasis. Here the objective 
is to focus the customer’s attention 
on specific articles of merchandise 
and to make them as attractive as 
possible. This is a job which light, 
and light alone, can do. The purpose 
of lighting of this kind should-be to 
make the featured display three or 
four times as visible as its surround- 
ings to make showcase merchandise 
twice as visible as the case contain- 
ing it, to create a scale of values ex- 
actly corresponding to the relative 
importance of every object in the 


store. 
Types of Lighting 

é The most economical type of store 
lighting is, of course, the type in 
which the functions of general and 
auxiliary lighting are combined in 
a single set of luminaires. Here a 
direct-indirect unit, with a strong 


downward component to light the 
merchandise, but throwing some 
light on the ceiling for general light- 
ing, should be used. At the other end 
of the scale is the sort of installation 
in which it is planned to use auxili- 
ary lighting of every type: show- 
case lighting, shelf lighting, illumin- 
ated display niches, luminous back- 
grounds, and even separate ceiling 
downlights for counter top illumin- 
ation. Here the general illumination 
may well be totally indirect, since 
the only function remaining for it 
to perform is that of building up and 
softening these special lighting 
effects. 

There are certain basic criteria by 
which every form of general illum- 
ination should be judged. General 
lighting must provide, first of all, 
light adequate for seeing at every 
point in the store. There must be no 
dark pools of shadow which the eye 
is unable to penetrate. Floors must 
be lighted with sufficient bright- 
ness to make the texture and pattern 
of their coverings clearly visible and 
the so-called tunnel effect of dark 
ceilings avoided. 


Under Balcony Lighting 


An especially difficult problem 
often encountered in store work is 
that of under balcony lighting. Ceil- 
ings under store mezzanines and 
balconies are often very low, making 
the installation of regular luminaires 
Ampracticable. In such cases, the fix- 
tures used must perform the difficult 
job of providing sufficient light for 
the countertop and side wall cases, 
adequately light the ceiling so as to 
avoid an unpleasant tunnel effect, 
and not be a source of glare. 

It was once common practice to 
employ fixtures of the ordinary en- 
closing-globe type consisting of two 
rows of luminaires, employing 300- 
500-watt lamps. Such an installation, 
with 300-watt lamps, usually resulted 
in an illumination of 3 to 5 f.c. at the 
counter top and more or less 
throughout the store. Increasing the 
lamp size to 500 watts brought this 
level to a maximum of 7-8 f.c. With 
such installations, the cheapest .im- 
provements which can be made in- 
volve increasing lamp wattage, sur- 
rounding the enclosing globe with 
a shade painted white on the inside 
to direct more light downward, and 
provision of auxiliary light sources. 


More economical in the long run, 
however, is to replace the inappro- 
priate fixtures with new luminaires 
designed specifically for store work. 
With modern type fixtures it is often 
possible to raise counter-top illum- 
ination levels te as high as 20 to 30 
fc. without increasing wattage. 

An important factor in showcase 
lighting is the heat generated by the 
lamps. With the higher intensities 
now in.use, this problem is no longer 
one affecting only refrigerated cases 
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IN EVER WIDENING FIELDS 
G.L.A. PRODUCTS 


Serve Modern 
Building with 
Distinction! 


@ The importance of G.L.A. Products 
is conspicuous in modern building 
practice by ever-growing contriby. 
tions... 


. ». to PROTECTION AGAINST FIRE 
...to STRUCTURAL ENDURANCE 
... to FUEL CONSERVATION 


Gypsum, Lime and Alabastine 


angda, Limited 
Head Office: Paris, Ontario, Canada 
General Sales Offices: 
Gypsum House, 50 Maitland St., TORONTO 


VANCOUVER CALGARY WINNIPEG 
TORONTO MONTREAL 


Separate Warehouse 


Economy Measure Tile Floorings for 


the Store 


Anew method of modernizin 
hotel, restaurant, store and oftics 
floors has come into wide practice 
during the last year through deve. 
opment of a special heavy duty tile 
flooring in % in. thickness and 2 
attractive range of colors and cole 
blends. It is designed for applica 
tion diréctly over suitable wood sub. 
floors as well as smooth finished 
cement concrete by the use of water. 
proof asphalt cement, 


This tile is suited to the heaviest 


Recent years have seen increasing 
attention by merchandising organ- 
izations to provision of specially de- 
signed and constructed buildings, 
separate from the store building 
proper, for the warehousing, deliv- 
ery and workshop operations of the 
enterprise. This applies particu- 
larly to department stores, furniture 
stores and similar establishments, 
but basic advantages of such methods 
have been also used by smaller stores 
and specialty shops. 

Use of warehouses and delivery 
depots remote from the shopping 
districts permits utilization to the 
utmost for selling purposes of costly 
space in retailing areas. It also per- 
mits the more efficient and econom- 
ical handling of goods, particularly 
of the larger and heavier type. 


it particularly welcome for main 
floors of departmental stores, for ex. 
ample, where it is standard specifie 
cation in leading new store design, 
The special thickness provides 
shock absorption and sound absorp. 
tion. 

Maintenance is simple and inex. 
pensive. It is estimated by office 
managers that the saving m cost over 


and perishable goods. The solution 
lies, of course, in adequate ventila- 
tion, or, where this is impracticable, 
lighting the case from an outside 
source, Some showcase lines now in- 
cludé separate ventilated units, 
equipped wieh heat-absorbing glass, 
which go between the cases and 
furnish light without heat through 
their glass-end panels. 


amortize the cost of an installation 
of the tile flooring in three years 
time. The flooring belongs to the 
group of resilient asphalt composie 
tion tiles whose popularity has been 
a feature of changing floor practice, 


LOOK AT THESE TWO PICTURES 


Inaccurate Records 


of 


Cash and Sales, 


Slow Service and Dis- 
satisfied Customers 


T IS easy to see which is the most 
profitable picture for you... 
easy to understand why National 

Cash Register Systems mean so 
much to the thousands of stores 
that have adopted them. For a 


National benefits 


your 


whole 


business. It gives you. simplified 
operation, stops inventory losses, 
provides individual responsibility 
of salesmen, gives you complete 
and positive control of all moneys, 


records, sales and tra 


nsactions. 


A National Cash Register benefits 
you from another angle, too. Your 
customers get faster service; they 
see exactly what they are charged 
for each item; they get a register 
printed receipt; and all this wins 


their confidence and continued 
patronage, and steps up your sales 


and profits. 


TIM OEY) a 


OF CANADA 


Head Office and Factory 


renal 


LIMITED 


Accurate Record of All 
Transactions, Mechanical 
Control, Prompt Service 
and Customer Goodwill 


SO ~ . 
oe SR es 


We will gladly advise you on the exact type of 
National Cash Register System best suited to your 


needs. Send the coupon below NOW. 


The National Cash Register 
222 Lansdowne Ave., Torento, Ontario. 


(1 Have your representative call. * 
() Send me information about the National Cash Register Systems. 
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MODERN DISPLAY 


Outstanding feature of modern 


store display. From this has developed the practice of using transparent 


wrappings. 


Shopping S 


Open Display and Rapid Service 
Keynote of Medern Merchandising 


The design of the successful store 
of today must be adapted to the 
vastly changed living conditions of 
today as compared with 26 years ago. 
There has been a very high obso- 
lescence in the furniture and fix- 
tures of stores because modern buy- 
ing habits are radically changed 
through the introduction of several 
new influences. 

In Canada shortly after the war, 
the self-service idea was taken up, 
principally in the grocery trade. The 
immediate success of this economical 
and efficient method of meeting the 
public’s buying needs profoundly 
altered the entire theory of store lay- 
out held up to that date. 

Several factors contributed to this 
change. One influence was the in- 
creased ease of transportation, for 
which the wider use of the automo- 
bile was responsible, Secondly, the 
aitomdbile also “made possible “a 
ttuch larger field of entertainment 


Store Building 
ls All Glass 


Twenty-five Varieties 
Used in New York 


Structure 


An all-glass building today graces 
acorner on Fifth Avenue, New York, 
not far from famous Central Park. 

Located at 56th Street it houses 
metropolitan headquarters of Corn- 
ing Glass Works and Pittsburgh- 
Corning Corp. It contains 25 varieties 
of glass construction and decoration. 
Fibrous glass is used for insulation 
of pipes and for filters in the air- 
conditioning plant. Walls incorpor- 
ate 4.000 glass bricks. 

Combined with use of nickel-silver 
(nickel, copper and zine alloy) for 
both interior and exterior trim, glass 
has been used to such an extent in 
erection of the building thet ordin- 
ary windows have been eliminated. | 
There are three display windows. 
but otherwise the only openings | 
(aside from doors) are five adjust- | 
able panels of translucent glass. 
_The glass block is of a special type, 
similar to the Pyrex glass used for 
domestic utensils, and limits to one 
eighth of an inch the potential ex- 
pansion of the walls between 
temperatures of 10 degrees below 

zero and 110 degrees above. 


Effective Window Selling 


In the field of store window dis- 
Play, many merchants are in the 
position of firing a barrage blindly 
é- a8 unseen and unknown target, 
and hoping that at least some of their 
éMmunition will hit the target of 


f Customer attention, if not sales in- 


terest. Recent research has indicated. 
however, that the response to cer- 
‘ain locations, types and composition 
displays can be analyzed with 
reasonable accuracy, and cardinal 
Principles evolved to guide the mer- 
“ant in planning and timing his dis- 
Pays most profitably. 

Particularly exhaustive was the 
turvey made under auspices of the 
“Gvertising Research Foundation of 
se Association of National Adver- 
“Sers, New York. The resultant re- 
Port advances the belief that from 
“e main conclusions, coupled with 
vee tailed information in the sur- 
_ 7) Store operators can evolve a 
a or guide to determine, at 
in cities of 450,000 population or 
an The number of displays he 
é ‘ds for each desired intensity of 
‘SiTibution, 
— An estimate of the circulation 

ch intensity should normally 

era te, 


tee’ The cost per thousand circula- 


Principal Findings 
he main conclusions arrived at 


Were as follows: 


i Window display advertising is 
“4 influential factor in the market- 
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1s “Arterial Planning One Solution 
Of Commen Merchandising Problem 


the 


arcade such as we may see in many 


of | European cities today, in place of 


our modern equivalent, the awning. 
which is selfish and competitive. 
Our windows are now usually 


shop 
artificially lighted like a stage set, 
80 the old objection of poor light in 


ed | an arcade is disappearing. 


vexed difficulty of arrays of over- 
hanging store signs which often 
destroy each other’s value. 

Owners or operators of commer- 
cial premises have not been alone 
in their consideration of such ques- 
tions. . Architects, town planning 
authorities, traffic engineers and 
other groups have given much earn- 
est study to the problems. For 
example, the Ontario Association of 
Architects has devoted considerable 
attention to them and has sponsored 

addresses devoted to phases 
of the questions. 


_ Increase Traffic Velocity 

One such address that gave par- 
ticular attention to the problems of 
commercial areas was that of Earle 
C. Morgan, some of whose comments 
‘olathe growth 

@ gro of every great city 
has exceeded all prevision. Means 
of transport is the basis of all mod- 
ern activity and traffic can stifle any 
city. We concentrate on one hand 
in the density of a city for 
closer contact in iness, but we 
would like to de-congest the centre 
in order to make our streets ade- 
quate for existing traffic. The only 
solution would seem to be to 
increase the means whereby traffic 
can circulate and at the same time 
ensure the necessary open spaces for 
the health of the high speed busi- 
nessman and industrial worker of 
today. 

“The framework of a street is 
made up of buildings, and the frame- 
work should be continuous. This may 
result in monotony, but if it does, it 
is an indication that the architecture 
is bad. A street should not have all 
buildings on it the same height or 
the same distance back from the 
street line. If the buildings do not 
give the desired unity and harmony 
to @ street, some feature belonging 
to the street itself, such as an avenue 
of trees or @ special focal point, may 
give emphasis and unity to the view 

“Streets that are used for shopping 
or for promenade might use the 


Glass Blocks 
Old Idea 


European Experiment- 
Said to Date Back 
Almost 50 Years 


Though the general use and 
commercial production of glass 


—Courtesy Canadian Industries Ltd. 


merchandising methods is the open 
e 
howmanship 


and amusement for great numbers 
of people, Their natural wish was 
to cut down the amount of time 
spent on shopping to the minimum. 
This played into the hands of the 
store depending wholly or partly on 
self-service where all merchandise 
was laid out for inspection and could 
be picked up without using the 
intermediary of a clerk, 


Open Display 

Not only were these influences 
recognized and capitalized upon by 
the grocery trade but also chain 
stores, such as Woolworth’s, Kresge’s, 
Metropolitan, etc., drug stores, hard- 
ware stores, department stores, All 
more and more tended to open dis- 
play, utilizing in many instances 
transparent packaging material to 


protect and improve the appearance 
of the merchandise sold in this |0/0Ck as 2 construction material in 


America is a comparatively recent 
manner, — ee _ ogy cm ARP aoe *; 20 ‘ tiny . 7 
Naturally, a trend of this sort then five years it got an early start 


called fora complete reorganization 
of sales plans and, likewise, re- 
quired the elimination of many old 
fixtures and the substitution for 
them of simple, modern open display 
types. 

With the great impetus to sales 
given by better and more attractive 
display of a wider variety of mer- 
chandise, merchants and manufac- 
turers soon felt that they had dis- 
covered a new potent means of in- 
creasing sales. They have utilized 
this means to an increasing extent 
for modernizing their stores, modern- 
izing their equipment, simplifying it 
throughout, making everything vis- 
ible, self-evident, easy to compre- 
hend. 

Showmanship and a sound appre- 
ciation of the psychological factors 
involved have been brought to the 
surface of retail 
sign, simplicity, mass display, all 


in Europe. It has been utilized ex- 
tensively in the ultra-modernistic 

erected in continental 
countries within the past decade 
and evidence has come to light that 
European builders conceived the 
idea of glass block and used it ex- 
perimentally as long ago as half a 
century. 


Holland Experiments 
Some glass technicians believe 
that glass blocks were first made in 
Holland about 25 years ago, while 
others declare that various European 
glass ies experimented with 
glass in 


architect, George 
Kenny, during a trip abroad in 
search of old world architectural 


selling; color, de- | da 


have had a part in attracting interest | pad 


and aesthetically satisfying the hun- 
dreds of thousands of housewives in 
Canada whose money is the life 
blood of industry. Ae 


Engineers to Undertake 
Ventilation Study 


To encourage development of air- 
conditioning stendards to protect 
—a of eee workers without 
affecting the more applica- 
tion of air a to —— 
turing processes, purpose of a 
new technical committee 
on industrial air-conditioning of the 
American Society of Heating’ and 


E 


Barn 

There in the alley-side wall of a 
dilapidated barn his eye was attract- 
ed to what appeared at first glance 
to be a dirty window, Closer inspec- 
tion revealed it to be a panel of glass 
blocks, presumably to gain greater 
interior light. The blocks were 
hexagon-sided and shaped like bulg- 
ing vases with both.ends closed. 
Closer inspection revealed them to 


Ventilating Engineers. be hollow, somewhat like today’s 
straight-sided insulux glass blocks, 
but hand-blown like an old bottle 
and certainly not with the important 
vacuum characteristics of today's 

American glass block. 
Architect Kenny, after taking 
pho enquired of the owner, 
mayor and other officials 


both a selling and an edvertising 
mechanism, 

2. Window display works for the 
mutual advantage of the 
and the retailer, (Indeed, its@ffec- 
tiveness depends on the co-operation 
of these parties, with the 
co-operation of lithographers, adver« 
tising agencies, and display instal- 
lers). 

3. Window display has two func- 
tions; @ primary one of point-of- 
purchase advertising and second- 
ary one of delivery of market cover- 
age for the advertiser's message, 

4. Window display circulation de- 
pends on the movement of near-side} 
pedestrians. 

Check of Pedestrians 

5. Pedestrian movement has such 
relatively stable characteristics that 
it may be used to establish the vol- 
ume and quality of the, retail struc- 
ture of the market, 

6. Window display spaces can be/| disposition of debris and rubbish in 
inventoried and classified by types | store is steadily being elim- 
of retail outlets, by sizes, and by| ina Collection of rubbish in 
their position in relation to circula- | hand 


tion, 
; retail pattern or structure|mum. Today debris is diverted to a 
7. The pattern 


of a market can be broken down | central 

into definite types of business dis-| through chutes and 
tricts, namely, central business, sec- construction and 
ondary, neighborhood, and outlying 


Treasure Hunting 
In Rubbish Heap 


created out of business districts. 

9. Various degrees of intensity of 
window display circulation can be 
obtained by an advertiser in 


these display districts con- | f 


sequently in each market. 


“For the main arteries, we might 
well copy the railways, where cen- 
tral tracks are provided for through 
traffic and outside tracks for the 
slower trains. It is desirable to have 
the street cars running beside the 
sidewalk so that people boarding or 
leaving the cars may do so in safety. 
But parking must be pro- 
vided in special buildings or open 
squares in the city of the future or 
the reconatructed city of today. 

“Today, the architecture of our 
stores and shops is largely a com- 
petitive thing. Eath shop tries to 
attract more attention than its 
neighbor and the emphasis is often 
in the shop itself rather than on the 
tae displayed. The forest of signs 

anging over the sidewalk has 
become so confusing in the keen 
competition for recognition that it is 
all an ugly jumble, except for the 
wealthy compdny that is able to 
tower over all with an enormous 
sigh on the roof of some strategically 
placed building. 

“Since traffic is so important and 
ever increasing, we must provide 
for it butlet us do this in an intelli- 
gent way with streets that are really 
traffic arteries and nothing more, 
then the other streets can be dealt 
with differently. They will connect 
with the system of traffic necessar- 
ily, but they will not be of them. 
They will be places for the city 
dweller to live in, a setting for urban 
life and civilization.” 


New Material 
For Facing 


Concrete-iron Bler.d 
Being Used for 
Wall Finish 


Of comparatively recent appear- 
ance among new building materials 
available in Canada, a blend of con- 
crete and iron with an outer finish 
‘of porcelain enamel has attracted, 
attention among architects, building 
engineers and contractors, It is 
known as Macotta. 

The new material already has 
been utilized to a limited extent for 
| outer wall facing and decorative ef- 

‘s on stores of various designs, 

mercial and merchandising units 

ifferent types, and for theatre 

es. The net effect of Macotta 

n outer finish is similar to that 

duced by structural glass sheets 

and plates, though it does not attain 

quite the degree of high polish 
achieved by glass. 

Resort to a variety of color in 
building exteriors is possible with 
Macotta, though difficulty in cutting 
limits inlaid or combination color 

tor *ot  2omperatively 
simple patterns: - ~ 


Cheaply Fabricated 
Reports on the product, such as a 
recent one in Engineering & Con- 
tract Record, credit Macotta with 
ability to be cheaply fabricated in a 
variety of shapes. It comes prin- 
cipally in square or rectangular 
units varying in thickness from one 
inch to eight inches, and in surface 
area up to 20 square feet. The one- 
inch units are recommended for use 
as @ veneer, particularly in resur- 
facing existing buildings, while the 
thicker units can be employed, ‘it is 
claimed, in the same manner as cut 
stone. 

The portelain enamel of the color 
desired is fused into iron plates at 
high temperature, giving the iron a 
protective and attractive surface, 
and gaining from the metal tensile 
and compressive strength. 


anchors are welded to the inside building fronts having been 


HONEY DEW SHOPS... 


tere WEE? et > 
: SE prEMBER 193 


CANADIAN GENERAL ELECTRIC CO., LIMITED ; 


ae if eae: 
= mae: 
oe . , a fe ag: . 
J . * 2 : 


| 


i 
j 


| sur 


éenamelling. These serve to combine 
the ename 


igh on a sky shelf... 


Today’s selling packages are based 
on these three essential principles: 
Visibility, Protection, Attractiveness. 
*“Cellophane’” cellulose film sup- 
plies these cardinal requisites. The 
truly amazing sales increases which 
follow packaging in *‘Cellophane’’ 
result primarily from these simple 
factors. 


The Package Development De- 
partment of the ‘‘Cellophane”’ 
Division of C-I-L constitutes an 
active clinic of today’s best pack- 
aging practice. We invite the op- 
portunity to show you how better 
packaging in ‘‘Cellophane’’ .may 
not only win for your product 
extra sales, but prevent the loss 
of sales through your|package not 
meeting today’s requirements. 


M*3* a proud package of a 
bygone day has reached a 


profitless immortality on the shelf 
next to the retailer’s roof. Loyal cus- 
tomers still ask for the product, and 
up goes the dealer’s grappling hook 
to bring it down. But meanwhile 
competitive items, intelligently 
packaged for today’s selling, are 
moved into shopping baskets by 
shoppers’ eager hands. These are 
easier, faster sales—sales that build 
dealer enthusiasm for the product 
that is packaged to sell. 


It is within your power to move 
your product into counter position, 
to add to your present sales figures 
a share of that vast sum of money 
that is daily changing hands 
through “‘impulse’’ buying. Mod- 
ernized packaging is doing just this 
for old established lines every day, 
changing items that once sold only. 
when asked for into items which.’ 
sell themselves on sight. 


. ellop! ane 


THE PACKAGING MATERIAL USED 
ON TODAY'S FINEST PRODUCTS 


CANADIAN INDUSTRIES LIMITED 


“CELLOPHANE” 


| stalled in the past year in Detroit 
alone. In Lansing, Mich., a depart- 
lled iron with a backing|ment store exterior was composed 


of reinforced concrete, which gives | entirely of glass brick and Macotta. 


ifixity to the plate form, solidity,|In Toronto, it has been used for 
| structural depth, and ease of pro- 
| viding built-in anchors. 

Use of Macotta has spread consider+ 
Steel | ably in the United States, over 240 


a large factory-showroom of a fur 
manufacturer, and for production 


in« | Stands, 


small store fronts, exterior finish of | chared in the current tendency to- 


of ready-made corner newsvending | 
iments in the escalator were in the 


DIVISION 


Beautification Plans 
For Elevators 


Elevators and escalators have 
ward streamlining and beautifica- 
tion of modern store facilities, 

For many years the only improve- 


Now Feature 


mechanical and electrical features 
that made them safer and more effi- 
cient, but little was done to improve 
their crude appearance. 
years there has been a growing tend- 
ency to blend them with the store as 
a whole. and attract customers to 
their use, to design balustrades, for 
instance, that harmonize with the 
surrounding 


In recent 


GENERAL @ ELECTRIC 
AIR CONDITIONING | 


Here is proof that G-E Air Conditioning pays big dividends in attracting more cus- 
tomers—and more profitable business! Within the last two years, Honey Dew 
Limited have equipped three of their newest restaurants in Toronto with General 
Electric Air Conditioning. The success of the first installation naturally led to 


another—and another. 


Right now is the time for YOU to consider the many advantages of General Electric 
summer Air Conditioning for your store—office—restaarant—barber shop—or 
beauty salon. You can banish heat and humidity—keep your premises properly 
cooled—win valuable trade—and substantially increase your profits. Roger Babson, 
noted business authority, states that summer air conditioning steps up. sales 259%— 
which means that a G-E installation quickly pays for itself. 


There’s a G-E Air Conditioning unit or system to suit your exate neéds—and the 
name General Electric is your assurance of reliable, economical performance. 


—_— ee eens ae ae wwe wee enn ens enn es 
f en 
Canadian General Electric Co., Limited, ‘ 
212 King St. W., Toronto. 


Please send me illustrated booklet on’ C 
ing. “Interesting Facts about Air Co 


Head Office: Toronto — Sales Offices in all Principal Cities 





New Experiment Urged | 


In Subsidized Housing 


National Employment Plan Calls. 


for Federal 


Expenditure of $30’ Millions — Initiation of 
rojects by Limited Dividend Companies 


In face of inaction of the Govern- 
ment in regard to subsidization of 
slum clearance and low-rent hous- 
ing, the National Employment Com- 
mission in its final report urges for 
the third time adoption of a definite 
plan for provision of dwellings for 
those unable to pay sufficient to 
meet annual charges on housing 
units. 

In the report, dated Jan. 26, but 
not tabled in Parliament until 
early this month, the proposals of 
the Commission fall into two 


phases: 

1. A specific plan outlined by the 
Commission for “initial experiment,” 
and calling for expenditures of $30 
millfons or more during the next 
two years. Dominion subsidies would 
be limited to $10 millions and would 
provide not more than one third of 
the cost of individual projects. 

2. Inclusion of slum clearance and 
low rental housing schemes for 
urban areas in the planned-in- 
advance public works programmes 
which the Commission urges should 
be reserved for periods of economic 
stress. 

Federal Subsidy 

The specific plan calls for subsi- 
dies, preferably outright grants of 
capital amounts, but alternatively 35 
annual contributions equal to 54% 
interest and 1% amortization on the 
capital value of the subsidy. Domin- 
ion aid would be supplemented by 
annual contributions from provin- 
cial or municipal administrations or 
both, in the shape of free land, loans 
at less than 5%% interest, or direct 
monthly payments spread over 35 
years. «. Provincial-municipal con- 
tributions would be adjusted period- 
ically to maintain stability. 

It is proposed that the subsidies 
and other contributions should be 
made to housing commissions or 
limited-dividend corporations, and 
credited to a rent reduction fund. 
This would be used to keep rents 
charged to tenants within their abil- 

_ity to pay as certified by municipal 
welfare officials. Tenants would be 
carefully selected, and not less than 
50% of accommodation could be 
available to families unable to pay 
economic rent. Dividends of assist- 
ed corporations would be limited to 
5%% for the 35 years. All projects 
‘would be subject to federal, provin- 
cial and municipal approval, and 
would call for at least 100 family 
dwelling units. 
Ottawa Cool 


There have been definite indica- 
tions, however, that any federal 
support of low-rent housing schemes 
will stop short of any other form of 
material aid. While there is not 


MADE SPECIALLY TO PREVENT SORE THROATS 


entire agreement on the subject in 
the Cabinet, most influential mem- 
bers are said to feel that inability 
of low wage earners to pay economic 
rents for decent housing is basically 
due to instability of employment and 


low earnings. 

The federal policy argues that if 
rent-paying ability of low income 
earners is to be supplemented, it 
should be done directly to the in- 
dividual concerned (probably 
through unemployment relief funds) 
and not applied to structures or pro- 
jects designed to aid low income 
earners generally. This is borne out 
by recent pronouncement by F, W. 
Nicolls, director of housing for the 
department of finance, what any 
housing subsidy would have to be 
made “to the family and not to the 
house.” Contending that the Do- 
minion Housing Act as it now 
stands is adaptable to facilitation of 
low-rent ousing projects, Mr. 
Nicolls said: 

“In the case of rental projects 
designed for families of low in- 
come, provincial and municipal 
co-operation in the form of tax 
exemption or guarantees, or both, 
will probably be necessary. Any 
responsible authority or group of 
citizens who have given careful 
preliminary study to a definite 
project are invited to submit their 
plans for consideration.” 


Montreal Scheme 


Effectiveness of efforts by groups 
of the type suggested by Mr. Nicolls 
to make any headway without 
direct federal support remains 
questionable. A Montreal syndicate 
drafted a limited dividend scheme to 
build 400 workers’ homes at $2,700 
apiece in the east end of Montreal, 
and rent them at $18-$19 a month. 
The group was encouraged by 
Ottawa to go ahead under the pro- 
visions of the Dominion Housing 
Act, though it was suggested that 
the guarantees under the Act might 
be extended to permit necessary 
financing at a low interest rate. 

But city-supplied sites and remis- 
sion of at least 50% of taxes were 
necessary to put the million dollar 
plan on a sound basis. Months have 
gone by since the scheme crystallized 
and nothing has happened. The 
inaction is explained as follows by 
Ashley Cooper, Montreal Gazette 
columnist: 

“Our city isn’t interested in slum 
clearance unless it’s of a certain 
type that suits a certain type of 
quasi-City Hall mind. We won't 
get housing until slum clearance 
and worker housing are hewn 
away from the influence of slum 
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You can rely on Craven ‘A’ 
cork-tipped cigarettes — they 
never vary in quality ! 


Ofor25c. 


ALSO IN TINS 50for 60 ¢. 
Same price as in England. 
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én Green Packets 20 for 25¢. Carreras Ltd., London, Eng.—1$0 years’ reputation for quality. 


CHEMISTRY 


and the Clothing Trade 


The wool, cotton, silk, rayon and other fibre contents 
—their tensile strengths, dye strengths and fading 
tendencies—all of these features are of supreme impor- 
tance in evaluating fabrics and textiles. 


For many years we have provided the converters and 
clothing manufacturers of Canada with chemical, 
physical and microscopic tests and competent and 
experienced assistance in their problems. 


MILTON HERSEY CO., LIMITED 
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SPEAKS FOR ITSELF 


| | ests, 
-|munity leaders is making a spirited 


With the circular central portion suggestive of an optical lens, this all- 
glass store front is designed in appropriate form for a Toronto firm of 


optometrists. 


landlords and loan companies with 
repossessed properties to sell. 
Housing here isn’t yet as impor- 
tant as suiting 36 politicians.” 


Another possible explanation is 
that the lack of Dominion subsidy 
is keeping the unit rent figure too 
low to assure much benefit to the 
providers of the capital, and too high 
to be of any benefit to more than a 
limited percentage of those needing 
low-cost housing. Even if cut to $18 
or $19 a month, the homes will be 
out of reach of the thousands of 
workers who cannot afford more 
than $8 to $15 a month, if they are 
to follow the rule of paying no more 
than one fifth to one quarter of in- 
come for rent. And $19 a month 
allows for little more than financing 
charges, maintenance and heat, and 
50% taxes on the Montreal units. 

Montreal city council’s own hous- 
ing and slum clearance scheme—a 
$33 millions plan—was recently 
killed when submitted to the Que- 
bec Legislature for approval. 


Experiment Urged 

While conceding that housing re- 
spohsibility may well be left “ulti- 
mately” to provinces and municipali- 
ties, the Employment Commission 
still feels that Dominion aid at this 
juncture will permit of a “sound 
experiment by which direction can 
be given to future policy.” 

In referring to failure of house 
construction to keep pace with re- 
covery in other lines of,industry, the 
Commission suggests five reasons: 

1. High cost of home building, forc- 
ing would-be owners to invest all 
savings and pledge future earnings 
over an extended period. 

2. Uncertainty of many salaried 
workers and wage earners as to be- 
ing transferred from town to town. 

3. Difficulty in recovering invest- 
ment if house has to be sold. 

4. Uncertainty as to how long a 
desirable neighborhood will be pro- 
tected and preserved as such. 

5. High. taxation. 


Regulate Use 
Of Fibre Board 


Ontario Lifts Ban for 
Hotels But Imposes 
Restrictions 


Spreading use of wood fibre 
board for wall covering and parti- 
tions in Ontario hotels, particularly 
in the smaller establishments oper- 
ated chiefly for tavern revenue, has 
produced a ruling by the Liqucr 
Control Board which stipulates 
methods for future use of such 
material. 

Legislation several years ago per- 
mitting retailing of beer and wine in 
authorized hotels. resulted in a 
number of establishments which 
were essentially taverns and wine- 
selling dining rooms with a mini- 
mum shell of bedroom facilities. 
Since the bedrooms required by law 
were little if ever used, many own- 
ers naturally kept construction costs 
to a minimum, In some cases, wood 
fibre board was used also in lobbies, 
lounges and tavern rooms because 
of its decorative effect combined 
with low cost. 

Several months ago, fires in hotels 
with fibre board wall coverings and 
the increasing use of non-fireproof 
materials in hotel buildings con- 
cerned the Fire Marshal sufficiently 
to bring a protest to the Liquor 
Board. At first an order completely 
banning use of fibre board in hotel 
construction was issued, but this has 
been modified. ? 

The modified order permits fibre 
board if it has a backing of lath and 
plaster or other fire-resisting mater- 
ial, and if partitions and walls are 
fire-stopped at each floor level and 
the top-story ceiling. Also, the 


spaces between studding or furring 
strips must be filled with incombus- 
tible material. 


| Company Reports | 


Inter. Metal Industries 

Net profits of International Metal 
Industries in 1937 were $605,464, al- 
most double the $351,365 of 1936. On 
the preference and class A prefer- 
ence stocks earnings per share were 
$13.39 against $7.77 in 1936, while a 
balance of $1.77 a share was left for 
the class A common compared with 
43 cents. Two dividends of $1.50 a 
share were paid out of 1937 profits 
on the two classes of preference 
stock, leaving arrears at $32.25 a 
share. 

W. E. Maun, vice-president and 
general manager, states that al- 
though it was thought advisable to 
resume payment of regular quart- 
erly dividends on the preference 
stocks last November, it was de- 
cided to defer any further considera- 
tion of plans for disposing of prefer- 
ence arrears until the general busi- 
ness situation becomes more clearly 
defined. 

Volume of business obtained in 
1937 was considerably in excess of 
1936, although operations during the 
latter part of the year were sharply 
affected by the business recession in 
the United States. 

Financial position of the company 
shows improvement. Cash of $840,- 


come account and included in cur- 
rent liabilities for a year in advance. 
The latest statement does not show 
this deduction, which accounts for 
most of the reduction in current 
liabilities. 

Cash of $3.1 millions at Jan. 31, 
1938, is well above the $299,522 re- 
ported a year earlier. Investments 
in Dominion bonds remain about the 
same at $9.2 millions, while inven- 
tories of $2.9 millions are only about 
half the $4.7 millions of a year ago. 
Consolidated Income and Surplus Account 

Years Ended Jan. 31 
a _ 
Net ratin it. i 
Add: int. os rede + S55 S00 44 


2,564,612 


Net profit 

Less appropriations: 
Extra divds. paid .. 
Divds. decl. for next 


204 is well above the $490,577 re- | Less 


ported at the end of 1936. Inven- 

tories of $3 millions are up less than 
The company is holding its annual 

meeting on April 28 this year. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 


Net oper. profit 
Add: Invest. income . 
Profit on sales of 


Prov. for income tax 
Executive remuner. 
Legal expenses .... 
Contingency prov. . 


Net profit 
Less: Class A divds... 


Surplus for year 
Add: Previous surplus 


Surplus forward 
*Deficit. _ 


Earned per Share: 
Preference: Earned. $13.39 
3.00 
1.77 
0.66 

30,821 


None paid. 
Class B: Earned ... 
Shares Outstanding: 
» $100 par 
Class A pref., $100 


385 
188,312 
50, 


000 | Less: Oper. exps. ...,. 


Werking Capital 
Current assets 4,936,690 4,309,493 
Current liabilities ... 834,188 697,256 


Working capital ..... 4,102,502 2,702,235 
Canada & Dominion § 


Annual report of Canada & Do- 
minion Sugar Co. for the year ended 


Balance carried for. . 2,713,416 1,678,750 
tAfter deducting $22,973 loss on sale of 


$After deducting $58,016 reserves not 
required. 


oe per Share and Dividend Record: 


+ $4.67 $3.29 
1.50+2.00 1.50+2.00 

Working Capital 
1938 897 


15,896,083 14,916,187 
920,724 1,699,441 


+ 14,915,359 13,216,746 


Calgary Power 


Calgary Power Co. reports net 
profit for 1937 equivalent to $1.13 a 
share on the common stock as com- 
pared with 80 cents a share in 1936. 

Provision for depreciation from 
earnings was $300,000 as compared 
with $175,000 in 1986. Total depre- 


-.: | ciation provided in 1936 was $300,000, 


but of this amount $125,000 was 
charged to surplus. . 


Income and 8 lus Acceunt 
Years Ended Dec. 31 
1937 
£ 
1,998,058 
709,907 


1,288,151 
10,950 
20,905 


Gross oper. earn. ...., 


Jan. 31, 1938, shows net profits | Net profit 


equivalent to $467 a share on the 
outstanding 500,000 no par value 
common shares, This compares with 
$3.29 a share for the preceding year. 

Regular dividends of $1.50 a share 


effort to promote continued use of 
the Home Improvement Plan, and 
at the same time to make the Do- 
minion Housing Act effective in the 
province. D.H.A. loans have attained 
a limited volume in B.C., chiefly be- 
cause of the refusal of lending in- 
stitutions to take advantage of pro- 
visions of the measure. 

In Sarnia, Ont., a successful build- 
ing products and home construction 
show was held recently, while in 
Windsor, Ont., a committee is.doing 
what it can to keep interest alive in 
home improvement and housirlg 
construction. A particularly com- 
prehensive and energetic campaign 
is being carried on in St. Thomas, 
the programme including public 
meetings to arouse interest in home 
building, erection of demonstration 
houses, an exhibit of small house 
plans, ‘and efforts to get legislative 
sanction for tax exemption of homes. 


Licensing Contractors 


Officers of the Canadian Construc- 
tion Association are taking steps to 
further the instruction given at the 
January convention of the Associa- 
tion, for study of the question of 
registration or licensing of contract- 
ors. The question of some measure 
of control of building contractors, 
for the protection of both the indus- 
try and the public from incompe- 
tent, unscrupulous and financially 
irresponsible operators, has been 
agitating the Association for several 
years. Legitimate contractors suffer 
both in loss of business and in repu- 
tation, it is felt, because of opera- 
tions of individuals or firms which 
go in for cut-throat prices, poor 
work, and offer no chance of re- 
covery to customer victims, 


\ 


Encouraging Builders 

Desirability of encouraging build- 
ers by avoidance of arbitrary, rigid 
building restrictions, and thereby 
stimulating construction and adding 
to municipal tax revenues, is stress- 
ed in recent issues of the Forest Hill 
(Ont.) Village Post. A high-class 
suburb adjacent to Toronto, Forest 
Hill Village was originally a low- 
tax haven for single-family detached 
residences, most of them of a fairly 
expensive class. In recent years, it 
has been expanded and developed by 
sections in which less expensive 
single houses and multiple family 
dwelling units have predominated. 

As was pointed out recently in The 
Financial Post by W. E. Whitten, 
residential builder, the speculative 
builder has made a substantial con- 
tribution to the development of 
Forest Hill Village and to enlarging 
its assessment. 
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Manoir Comeau, the Staff House at Baie Comeau, which has accommo. 
dation for 60 residents. Lawson & Little, Montreal, Architects, 


Manoir Comeau 


@ This may look to you like a Summer Resort Hotel. Actually, 
however, it is the Staff House at Baie Comeau, a small part of 
the giant Baie Comeau development recently completed by The 
Foundation Company for The Ontario Paper Company. 


Here, in what was once a wilderness, an entire town has been 
built for a population of over 2,000 people. Roads and a 
railway, wharves and a power development at Outardes Falls 
have been constructed along with the tremendous pulp and 
paper mill which is the heart of this great development, pushing 
forward still further the frontiers of civilization in Canada. 
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MONTREAL 


TO THE MOST BRILLIANT 
PenForming DODGE TRUCKS 
EVER BUILT end Save Money! 


LE: makes no difference how much you know about 
- trucks... the sensational new 1938 Dodge Trucks 
will be a revelation to you! 

In Dodge Trucks . features— 
Sdamac teins nan mesmo ners 
quiet operation; Sturdy 


te when starting . . . saves fuel; ; 
stops swerving and abundant stopping 


without 
regardless of the load ; big, easy-operating hea type clutch; massive 

frames; four ea long-lived Amola 
is Dodge Dependability © 


Your Dodge-DeSoto dealer can tell you which Dodge best solves your hauling 
or delivery problem. Call him to arrange for a demonstration today! 


UREN ‘Funots on the Mejor Bowes Original Amateur Hour, Columbia Network, every Thursday, 9-10 p.m, LS.T. SS 
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By R. A. McEACHERN 
Staff Writer, The Financial Post 


A man of modest tastes and thrifty habits 
recently had a mortgage for $200,000 paid off. 
He sauntered to his bank, got his $200,000 in 
one and two dollar bills, opened his safety 
deposit box and “buried” his fortune. 

Among other things he then had in mind 
was paying a personal visit to the office of 
the income tax inspector, There he planned 
ceremoniously to say “phooey.” 

For along with Lord Tweedsmuir and con- 
sular officials, the young man is about the 
only person with an “income” over the sta- 
tutory minimum who ‘doesn’t have to pay 
income tax. He hasn’t got an income, 

There will be a lot of :perspiring this final 
week for paying income tax. Most of the en- 
ergy will go into cutting it down, But don’t 
take it too seriously, The income tax people 
have a smooth, efficient system. They know 
almost down to the last cent how much your 
tax should be even before you send in your 
return, For the great majority of income tax 
victims, the tax return is not much more than 
a little Government test in arithmetic and 
honesty. 


Card For Every Taxpayer 


It works this way. You know what you 
earn. So do alotofother people, The income 
taxers carefully collect employers’ payrolls, 


As Officialdom 


INCOME 
CLASS 


"13,852 

7,448 
4480 
2,993 
2078 
1,533 
3520 
1431 


salary lists, commission lists, annual state- 


ments of corporations, declarations of divi- 
dends, shareholders lists, mortgage and real 
estate lists and other lists. Surrogate courts 
give them details of estates, Another bureau 
will show when you sold your house. They 
may see things about you in the newspapers 
that interest them. 

The income taxers have a card for every 
taxpayer in Canada, Yours is there. Every 
scrap of information they get about you goes 
down on your card. Then your income tax 
return comes along. They compare the two. 
If they tally fairly well, allright. Your return 
goes to an auditor who sees that you’ve added, 
subtracted and all the rest of it correctly. 

If there’s a difference; well, you get a call 
to come down and talk it over. 

There are 18 income tax districts all across 
Canada, ranging from the Toronto district, 
which last year took in $40 millions, about 
one third of the entire income tax taken in 
Canada, to smaller ones in Kingston and 
Belleville. 

There are 1,246 of a staff checking up on 
your income tax. A lot of them are filing 
clerks; the rest of them accountants, many of 
them with degrees. For you income tax 
comes but once a year, For the staff, it lasts 
all year. They won’t start to examine your 
return for a couple of months after you send 
it in. It may be a year from now before 
they get to it—but you never can tell, 


Cheap Tax to Collect 


Income tax is about the cheapest tax to_col- 
lect. Other departments of Government are a 
little squeamish about telling the taxpayer the 
whole story about their activities. The income 
taxers proudly relate that in 1937 they spent 
only .019 cents for every dollar they took in. 
In other words, they spend $1.90 to get $100. 
Back in 1935 it cost $2.90 to get $100. The 
more they get, the cheaper it comes on a per 
dollar basis, 

One factor keeping down costs is the fact 
that the Dominion department does a double 
job by collecting income taxes for Ontario, 
Prince Edward Island and Manitoba. Other 
provinces, British Columbia, Alberta and Sas- 
katchewan, have income taxes, but prefer to 
run their own show, Perhaps, the reason is 
that it gives the politicians more jobs to hand 
éround. 

The last batch of income tax brought Can- 
eda $102.4 millions. Of this amount individu- 

als paid $35.4 millions, corporations the rest. 
eae of the generally more prosperous 
year Canada is thought to have had during 
1937, the income tax men expect 1938 income 
tax will produce $120.3 millions. As an indi- 


NUMBER OF TAXPAYERS 


Already Knows? 


TAXES PAID 


$1,053,965 
1,092,977 
1,194,403 
1,118,943 
1,073,633 
1,026,244 
944,173 
1 892,847 
i 8 823,621 
IMME 3,194,978 
IMM 2,874,299 
IM 2,271,437 
(i 1,753,135 

1,701, 135 
= 1,061,177 
= 


1,085,591 
11,636,031) 


724 
380 
261 
133 
108 

77 
300 


902,373 


Income taxes paid by 217,049 individuals in Canada in 1936-37 totalled $35,442,385. 
The chart shows payments by the various income groups. 


cation of Canada’s recovery; Dominion in- 
come tax collections for 1936 were $82.7 mil- 
lions, for 1935, $66.8 millions and in 1932, $61.2 
millions. 

But this isn’t all. What did the provinces 
get on income tax? We take first the provinces 
which let the Dominion department do the 
collecting, Prince Edward Island, $34,700; 
Manitoba, $2.7 millions; Ontario, $2.6 millions. 
Then the others that have income taxes: Brit- 
ish Columbia, $6.8 millions; Alberta, $1.1 mil- 
lion, and Saskatchewan, $425,000. 


300 Pay 33 Per Cent 


There were only 217,049 who paid income 
tax last time. Of that number 98,423 had in- 
comes under $2,000. Between them they paid 
only $1,053,965. As the accompanying chart 
shows, the number goes down, while the sum 
goes up until it leaves 300 with incomes over 
$50,000, who paid $11,636,031, almost 33% of 
the entire income tax. 

Canadians are gradually learning to take 
the income tax dose along with spring fever, 
after-dinner speakers and old age, Early pro- 
tests that the sanctity of the home and the 
safety of the state were imperilled by the 
death of the old notion that your income was 
a secret known only to you and your banker 
are gone with the wind. Even so, the income 
taxers take a lot of care to surround their 
files and their staff with the taboo, “This is 
confidential.” They refuse, for instance, to 
tell in civil cases in court what they know or 
can find out and so far no judge has tried to 
make them. 

The best way to handle the income tax situ- 
ation is to start handling it, May 1, the day 
after April 30 when you send in your present 
returns, 

Get a set of family books started. Keep 
them conscientiously, Scribbles on scraps of 
paper and a good memory may mean a lot to 
you, but they may not impress an income tax 
man, if you get into an argument. 

The next thing is to get clear in your mind 
all the things exempt from income tax. This, 
of course, can be carried too far. Like the 
woman who ‘tried to claim exemption on the 
wedding expenses of her daughter. When the 
tax mén suggested amendment, they were 
given a rousing sermon on the value to the 
nation of marriage and motherhood, and that 


Odd Jobs in Industry Ne. 4 


Who ever heard of a stone cutter in a paint factory 
revolving stones just like flour. The | 
‘o feed the paint evenly across the grinding 
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if wedding expenses were not exempt, then 
they should be. 

It is over these exemptions that most of 
the trouble comes in. About 97% of all in- 
come tax returns are found correct. Nearly 
all the others are too low; people going in for 
too many exemptions: There were, however, 
roughly 6,905 last year who paid too much. 
Most of them got mixed up over the different 
rates for Dominion and provincial ta, 

After long experience with income tax pay- 
ers, C. Fraser Elliott, chief high commander 
of the business, says, “People are fundament- 
ally honest. They may give themselves the 
benefit of the doubt, but on the very substan- 
tial whole, returns are carefully compiled and 


therefore they have no logical claim for de- 
pletion allowance, The amount of deduction 
allowed producers depends on the location of 
the property—in or out of Canada, On stocks 
in southern Alberta wells, for instance, 20% 
is allowed. But on the stock of any company, 
whether incorporated in Canada or outside of, 
Canada and which has its producing proper- 
ties outside of Canada, the allowance is 10%. 


Partnership Problem 

If you are in partnership, the partnership 
is not taxed as such, but each individual in the 
partnership is taxed on his share of the in- 
come, whether withdrawn or not, in addition 
to all other income, 


Where husband and wife are partners, the 
total income may be treated as income of 
either partner, But where a husband gets his 
income .as an employee of his wife or vice 
versa, none of this salary paid to the other 
partner is deductible as expenses of the busi- 
ness, : 

One item worth remembering is bad debts. 
You can deduct bad debts, provided they are 
incurred in your regular business. 


If you are a dope smuggler or keeper of a 
swank gambling club, it would appear that 
you are liable to fines and jail unless you pay 
income tax on these profits. In prohibition 
days, the courts startled the victim and many 
sober citizens when they ruled that one high- 
ly successful Windsor bootlegger must pay 
tax on his income, illegal though his business 
was, 

Doctors and lawyers for a long time gave 
the income taxers a problem. Some of them 
stilldo, Here, the income taxers have no out- 
side check on the man’s earnings. 

One return from a medical man took their 
attention. He reported an even $4,000 income, 
They looked up his card and found that during 
the preceding three years, he had always re- 
ported his income at exactly $4,000. 

They invited him in to answer some ques- 
tions. He didn’t keep books of any kind and 
didn’t know how much he earned. He thought 
$4,000 was somewhere near it, 

The tax men don’t like that sort of thing. 
They suggested that he get a set of books 
started, He did. His income has been higher 
and, of course, he pays more tax. 


“Persuasive” Tactics 
What would they do if he refused to keep 


ate believed to be honest.” “From top” to “Satisfactory books?: The tax mien cari be very” 


bottom the staff of income tax sllediee are 
taught to start off on the assumption that the 
tax return is honest. 

What are the exemptions to get clearly 
fixed in mind? 

The first are simple. Married, you knock 
off $2,000, plus $400 for each dependent, 
whether grandparent, parent, child, brother 
or sister, The latter must be under 21 or in- 
capable of self support because of mental or 
physical handicap. 

If you are unmarried but run a house or 
apartment in which you support one or more 
persons related to you by blood, marriage or 
adoption, then you can claim the $2,000 mar- 
ried man’s exemption, Where husband and 
wife each have an income, each can claim 
only $1,000 exemption. 

Clergymen, unmarried but running their 
own establishment and employing a full time 
‘housekeeper can take the full $2,000 married 
man’s allowance. 

Travelling expenses, including meals and 
lodging, when away from home on business 
are deductible—provided these expenses are 
not paid by the employer. 


Exemptions Complicated 

Now for some exemptions a little more com- 
plicated. You can deduct the interest you are 
paying to carry stock on margin with your 
broker. That may take some figuring. 

On property you own, other than the house 
in which you are living, you can deduct taxes, 
mortgage interest, fire insurance premiums, 
repairs, expenses of management and a fair 
sum for depreciation, “Fair” depreciation is 
allowed roughly as follows: Frame buildings, 
5%}; brick or stone, 24%; concrete, 2%; ma- 
chinery and plant, 10 to 15%; furniture and 
fixtures, 10%; motor trucks, 25% %o first year, 
20% the next two years. 

You can deduct interest on succession dut- 
ies and/or inheritance taxes. 

You can deduct all the income up to $1,200 
you receive from Dominion or Provincial Gov- 
ernment annuities, or annuities of any other 
company authorized for this business in Can- 

- ada, meaning chiefly insurance companies. 

If your firm keeps back part of your salary 


to build up a superannuation or pension fund, - 


you can deduct the sum actually held back up 
to $300; that is, provided it is decided before- 
hand by the firm that the fund shall be subject 
to income tax. Find out from the boss which 
way it has been decided to handle this fund. 

When it comes to charitable contributions, 
don’t carry your modesty too far. Get and 
keep receipts for all payments you make 
to churches and charity organizations. Your 
story of how many five dollar bills you slipped 
into deserving hands ahd onto the collection 
plate may be hard to substantiate. You can 
deduct such payments totalling 10% of your 
total income. 

Mining is favored by the income tax rules. 
Shareholders in gold, silver, nickel, copper, 
lead, zinc, tin and asbestos mines can deduct 
20% of their dividends before they start pay- 
ing income tax, Mines wear out. For the 
company owning the mine depletion allow- 
ance is 33-1/3%. 

Oil stocks present a little more difficulty. 
Take Imperial or British American. These 
are fefiners ahd marketers, not producers, 
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persuasive, Unless you can show records to 
prove them wrong, they can clap on a good 
round tax and make you pay. They make it 
large enough so you will not only be paying a 
fair share, but so you will get a little extra in- 
centive to keep records next year. It works. 
Is Canada getting a tribe of tax dodging 
experts? In the United States, it seems quite 
common for a bright, ambitious income tax 
man to quit and set up for himself, showing 
people all the tricks of how to avoid taxes. 
According to well-informed opinion here, the 
tax-dodge expert is pretty rare in Canada. 
True, there are experts, but here most of them 
devote their efforts to solving intricacies, not 
making them, Main reason, perhaps for the 
comparatively barren field is the simplicity of 
the Canadian tax system compared with the 
American, Our’s can get complicated enough. 
Every day brand new tangles arise, But still, 
Dominion income tax is a marvel of clarity in 
comparison with the United States, 


Quite a lot of the credit for this must go to 
the head of the income tax department, C, 
Fraser Elliott. He takes the view that laws 
were made for man, not man for laws, On 
difficult cases, he gives his ruling and almost 
invariably his decision is accepted. 

The important point is, instead of publish- 
ing all these decisions, Mr. Elliott keeps 
records of these decisions for his own depart- 
ment alone. With a strong sense of personal 
justice, Mr. Elliott recalls for his own use 
previous decisions. But he allows no nonsense. 


How does income tax in’ Canada compare 
with Britain and United States? Not badly, 
save that it’s cheaper to have a small income 
in Canada and a lot more expensive to have a 
great big income. Following table gives a few 
comparative figures. Because of varying tax 
rates within the countries, the following per- 
centages show the amount of his taxable in- 
come, which the average resident of Ontario, 
New York State and Britain must turn to 
the Government: 

Great Britain New York Ontario 
Yo % %o 
17.34 3.73 3.65 
23.67 10.95 13.11 
500,000 58.39 63.05 63.62 

1,000,000 59.82 69.82 70.24 

For Canada and United States, property 
taxes are biggest revenue producers, In Great 
Britain, it's income tax in first place. Here is 
an interesting analysis prepared by Walter L. 
Gordon, writing in the current Canadian 
Chartered Accountant: 
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Gifts to Cut Tax 

Lord Sankey, of the English bench, deliv- 
ered this injunction to the income tax payer. 
He said, in effect, it is the duty of every tax- 
payer so to arrange his affairs that revenue 


23.1 
3.4 
100. 
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The income taxers have a card for every taxpayer in Canada. 


authorities will gef as little revenue as pos- 
sible, but.once this is done, it is also his duty 
to see that the full amount is paid. 

Here, for instance, is one legitimate and 
painless way of cutting down income tax and 
at the same time doing good where you know 
it will really do good. 

You have a yearly income of $100,000. You 
give $10,000 a year as a gift to some charitable 
or educational organization. W. E. N. Bell, 
Toronto lawyer and tax consultant, has 
figured it out that your income tax has been 
reduced as a result of your gift by $5,506. In 
other words, your “gift” has cost you only 
$4,494, In 10 years you give away $100,000, 
but it really cost you only $44,494, Just a 
modern example of the Biblical injunction, 
“Cast thy bread upon the waters.” 

The same holds true for more moderate in- 
comes, too. Your income is $25,000. You make 


A United States investigating committee re- 
cently turned up some hair-raising evidence 
of how income tax dodging was done in those 
parts. Incorporating yachts, paying a hus- 
band a salary of $25,000 a year in payment of 
his services to his wife as “chauffeur” or 
“manager” of her country estate. 

Canada has her tax dodgers, too... but not 
many. The rules are not so easy, Dummy 
directorates have been reported, Then there 
are the Nassau exiles. Most of the schemes 
for handling them are so far reported to have 
raised boomerang possibilities in which inno- 
cent traders from other parts of the world 
would be stung. 

Meanwhile, do not be late in getting in your 
return, Last year, Canadians paid $56,000 ex- 
tra by being slow ... and too argumentative. 
Do not think your tax is so small they won't 
bother you, They got a cheque a 
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donation your income tax has been reduced 
by $2,735. With $50,000 a year five yearly 
gifts of $5,000 each save you $11,020 on income 
tax. 

Also through these gifts the succession 
duties on your estate will be materially de- 
creased. 

But you don’t like income tax. Of course 
not, But figure out what you can do about it. 


stamp on it, another on the envelope, 

If you are hot clear about something ., . if 
you think you do not have to pay a tax on so 
and s0, if you wonder about something .. . 
send along with your return a letter explain- 
ing the whole situation. They already know 
a lot about your affairs, anyway! They are 
very human and-their instructions are to act 
human. 


Exporting Canada - 


New National Policy Proposed 


To Increase the Tourist Dollars 


By GORDON L. SMITH 
Staff Writer, The Financial Post 

Ask the average Canadian to name our 
greatest export and the reply will probably be 
wheat, newsprint or gold. Consult any text 
book and the answer will be the same. Actu- 
ally, however, these are wrong. 

Our most valuable export today is scenery 
and the buyer is the tourist. Trade experts in 
technical jargon describe this export as “in- 
visible” because it cannot be bagged or pack- 
aged, is not loaded on freight cars and cleared 
through customs like ordinary merchandise. 
The money comes into the country but nothing 
tangible leaves, Nothing is taken out of eleva- 
tors, no forests are cut down, no mineral is 
exported. 

To the visitor from United States or Europe, 
however, the commodity is anything but in- 
visible; he comes to Canada to fill the eye with 
something that cannot be seen in his own 
country. 


Canada’s Leading Export 

Last year, tourists, mostly Americans, spent 
$295 millions in Canada. This was an increase 
of $40 millions from 1936 and almost three 
times the total spent by such visitors in 1933, 
The figure is nearly $75 millions more than the 
value of wheat exported in an average year, 
close to three times what foreign countries pay 
for either our newsprint or our gold, 

Judged from almost every angle, the tourist 
industry ranks in top position. From the 
standpoint of distribution, equipment, stabil- 
ity and profit it compares favorably with the 
rosiest dreams of the most ambitious manu- 
facturer. Here is something that is spread over 
the whole of Canada, that requires a minimum 
of special machinery or equipment, but uses 
practically no raw materials, no credit, that 
pays cash in advance, that requires no rich 
soil or mild climate, that benefits and employs 
all classes. It makes a profitable market for 
such things as eggs, vegetables and fruit some- 
times right at the farmer’s door, at a season 
when these things were previously produced 
in such abundance as to be almost unsaleable, 
From a national standpoint there is no com- 
petition and with three quarters of our coun- 
try yet to be opened there is almost unlimited 
room for expansion. 

In view of its tremendous possibilities it is 
not to be wondered that the National Employ- 
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ment Commission in its recent report selected 
the tourist industry as one of the most likely 
avenues for further exploitation. Two on 
recommendations were made: 


1, Co-ordination of national efforts to 
stimulate the tourist trade, 

2. The setting up of an Advisory National 
Tourist Committee representative of all the 
provinces to advise government and other 
interested bodies respecting policies of ad- 
ministration for such phases of the tourist 
trade as come within their respective juris- 
diction. 


In addition, it was also suggested that the 
following matters be explored: 

1, National tourist highways. 

2. Retail articles attracted to tourists on 
which import duties should be adjusted to 
reduce the sale price. 

3. Souvenirs, in order that they may be 
symbolic of the products, history or art of 
the Dominion, 

4. Handicrafts, in order that the:native 
crafts and skill may be taught, demonstrat- 
ed and their products exhibited 40 as to 
stimulate their production and.sale, 

5. Historic forts and sites, their restor- 
ation and marking. 

6. Sports and competitive sport projects. 

7, Accommodation improvements. 


Co-ordinated Effort 

At present, it is true there already exists a 
national tourist organization under a director, 
but: apparently the National Employment 
Commission feels that there is not sufficient 
0-Ordination’ between this body and the 


“various provincial and municipal associations. 


Some competitive friction might have to be 
ironed out as undoubtedly some sections of 
Canada ate at present trying to detract tour-: 
ists from others. The Commission, however, 
apparently feels that there should he plenty 
of this traffic for all parties, and that each 
province of Canada undoubtedly possesses. 
sufficient and different individual 


advantages. 
which might be pointed out -withoug any 


squabbling over volume, org 
At present, in addition to any individual 


competition, there must also be a very great 


deal of overlapping in the p " 


+ 
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What We Do: 
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What 


1. Give information on Canadian securities 
to Financial Post subscribers. 
2. Publish anonymously letters of general 


company is on a somewha 

level than prevailed for most of last 
year but the slump in automobile 
production in Canada has not been 
as severe as that in the United 
States. In 1937 the company earned 
$2.27 a share on its common, more 
than double the $1 a share annual 
dividend paid. Most of net earnings 
came from dividends received from 
affiliated companies ‘operating in 
other parts of the British Empire. 
The company’s financial position is 
strong. A programme of expansion 
of manufacturing facilities is nearing 
completion. At the current price of 
around $16 a share a yield of over 
6% is given on the basis of the regu- 
lar dividend rate of $1 a share. 


Border Cities Co. 


I hold a 7% first mortgage bond 
of Border Cities Co, which matur- 
ed May 1, 1936. I have heard that 
the company had since been 
reorganized and would like some 
definite information. 


Border Cities Co. is still in process 
of liquidation. We understand that 
the Trusts & Guarantee Co., trustee 
for both the $480,700 of 7% first 
mortgage bonds and the $246,000 of 
6%% irst mortgage bonds, now 
holds approximately $24,000 in cash 
and securities for the account of 
bondholders. There may eventually 


- be some small distribution to bond- 


holders but legal matters are holding 
this up and it is still not definite. 
The 7% first mortgage bond which 
you hold is part of a series maturing 
from 1928 to 1938. The company was 
originally a land and building com- 
pany operating in Windsor and 
adjoining municipalities. A volun- 
tary assignment was made in 1930 
and the Chartered Trust & Executor 
Co., Toronto, appointed liquidator. 
Although book value of assets was 
about $1.5 million at that time, it is 
understood that amounts unpaid on 
installments due on land sales have 
proven difficult to collect and any 
balance realized will be small. 


Laprairie Co. 

I hold one and a fraction shares 
of the Laprairie Co. Can you tell 
me if this organization is still in 
existence and if there is any active 
market for the stock? 


The Laprairie Co. is still operat- 
ing. Unfortunately for the share- 
holders, the volume of business 
available to the company in recent 
years has not been very great and 
from 1932 to 1936 deficits were re- 
corded after payment of bond inter- 
est. Last year the company showed 
net earnings of $25,757, which were 
sufficient to provide for bond inter- 
est and leave $5,136 for transfer to 
depreciation reserve. There have 
been no earnings on the common 
stock since 1930 and prospects are 
only fair at this time. 

There is an inactive market for 
the common stock of this company 
and your only course is to hold it, 
with thé hope that in time the com- 
pany will re-establish its earning 
power. 


Goodrich Income Bonds 


Are there any accumulated 

; errears of interest on the 7% 

* second mortgage income bonds, 

due 1943, of The B. F. Goodrich 

Rubber Co. of Canada?’ What has 

been the history of interest pay- 
ments on these bonds? 


Are profits of Loblaw Groce- 
terias Co, for the current year 
likely to compare favorably with 
last year? 


Sales volume of Loblaw Groce- 
terias ‘is showing steady increases 
and, although in the current year the 
net profits have not shown the same 
rate of increase, rs is expected that 


the year ended May 31, 1937, which 
was the highest in the history of the 
company. 


Canada Vinegars 
Can you give me any informa- 
tion as to the present status of 
Canada Vinegars Ltd. and its 
earnings record for the past three 
years? 


Canada Vinegars Limited earned 
$1.30 a share on the 92,000 common 
shares in the year ended Nov. 30, 
1937; $1.23 a share in 1936; and $1.22 
in 1935. There are no shares or 
bonds ranking ahead of the com- 
mon. The’ dividend rate was re- 
duced from $1.60 per annum on 
March 2, 1936, and dividends 
amounting to $1.20 a share per an- 
num have been paid regularly 
quarterly since that time. Working 
capital has remained practically un- 
changed in the last few years and 
at November 30, 1937, it stood at 
$239,858. 

A fair increase in sales was re- 
corded in 1937 and volume was in 
excess of the previous year. Lower 
prices due to increased competition 
have adversely affected earnings, 
however, in the past three years. 
The manufacturing plants of the 
company are capable of economical 
production. The expansion possi- 
bilities of companies in this indus- 
try are perhaps more limited than 
those of some other lines of busi- 
ness, and it may be partly for this 
reason that the company’s shares 
have experienced such a decline 
from their 1929 levels. 


Harding Carpets 


Please give me a report on the 
recent earnings record of Harding 
Carpets and the present outlook. 


Volume of sales of Harding Carp- 
ets Ltd. in the fiscal year ended Oct. 
31, 1937, increased about 27% over 
the previous year. Profits did not 
show a proportionate increase, how- 
ever, largely due to rising raw 
material costs in the early part of 
the period. Net profit equalled 39 
cents a share against 32 cents. Divi- 
dends of 10 cents were paid on Jan. 
2 and July 2 in 1937 and on Jan. 3, 
1938. Working capital amounted to 
$354,364 as at Oct. 31, 1937, with bank 
loans of $96,000. 

Last year new equipment was 
installed for spinning woollen yarns, 
which is intended to prevent pro- 
duction difficulties caused by late 


Enquiry from the company re-|- 


* veals that there are no accumulated 
- arrears of interest on the income 


“s.bonds of The B. F. Goodrich Rub- 


bér.Co. of Canada. According to the 
provisions of the indenture under 
. which these bonds were issued in- 
' terest is to be paid at a rate (not 
to exceed 7%. annually) which is 
warranted by net earnings after 
provision has been made for pay- 
* ment of interest and sinking fund 


+ on the company's 7% first mortgage 


© bonds. 

Interest - payments on income 
bonds since the date of the supple- 
mental trust deed, June 16, 10927, 
have been as follows: 1927, 7% paid 
in two installments on Sept. 1, 1927, 
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Sales volume in the current year 
to date is understood to sees 


trend toward a more extensive use 
carpets in new and renovated 
ouses, and if the house-building 
dustry becomes more active, the 
pany should benefit accordingly. 
During the past few years, when 
new construction was considerabiy 
below normal, the company has 
demonstrated its ability to operate at 
a profit, although no dividends were 
paid until August, 1936. The com- 
mon is the only class of stock issued, 
with 171,025 shares outstanding. 


Goodyear Pfd. 


How do you regard the pre- 
ferred stock of Goodyear Tire and 
Rubber Co.? 


Preferred stock of Goodyear Tire 
and Rubber Co, of Canada may be 
regarded as an investment of the 
highest standing. There is now $6 
millions of this 5% preferred stock 
outstanding which replaced a pre- 
vious issue of $7.2 millions of 7% 
preferred, at a substantial. saving in 
dividend requirements. The com- 

has an unbroken record of 
payments on its preferred 
stock since 1910. The company en- 
joys a dominant position in the 
manufacture of automobile tires in 
Canade. At the moment sales and 
profits are on a slightly lower scale 
than last year, in line with the 
industry in general and particularly 
the smaller production of automo- 
biles, but net earnings are still sub- 
stantially abové dividend require- 
ments. It is believed the company is 
finding competition from other tire 
makers more severe than in some 
previous years but there appears no 
reason to doubt its ability to con- 
tinue dividends on the preferred. 


Toronto Gen. Trusts 
I hold 65 shares of Toronto Gen- 
eral Trusts Corp. stock purchased 
at $85, and would appreciate your 
comments on dividends and earn- 
ings. 


Current price of Toronto General 
Trusts Corp. stock is around $75, at 
which level the $4 annual dividend 
gives a return of about 5.3%. This 
price is about the same as the low 
level reached in 1936 shortly after 
the reduction of the dividend to its 
present rate. Dividends have been 
successively reduced to one third of 
the rate prevailing prior to July, 
1932, largely reflecting the diffi- 
culties faced by many mortgage and 
trust companies during the depres- 
sion period. It appears that mora- 
torilum laws and other adverse 
legislation are going to continue 
practically unchanged for another 
year. In most sections of the coun- 
try, however, an improving trend 
has been noticed in collections of 
principal and interest. Companies 
depending for much of their rev- 
enue on first mortgages have been 
handicapped by lack of demand 
from satisfactory borrowers. A real 
improvement in this class of busi- 
ness will have to await better con- 
ditions for real estate generally and 
an extension of new building. Divi- 
dend of $4 was well covered by 
earnings of $6.04 a share in 1937, and 
Toronto General Trusts Corp. should 
be able to maintain the present rate 
although it is not likely to increase 
it under present conditions. 
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TYLED for the moit exacting ~- 
designed specifically for che man 
whose headwear must be above re- 
proach. Made-in Canada and priced 
as in other style centres at Ten Dollars. 
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$7.50 (anlioed $7.00). 
JOHN B. STETSON COMPANY 
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By Legaré Co. 


| Interest Covered 4.5 Times 
.| =-Dividend Deferred to 


Conserve Capital 


Sales of La Compagnie Legaré 
Ltée., chain merehandising firm of 


}Quebec, amounted to $2,496,829 in 


the 15 ths ended Dec. 31, 1937. 
Saat cumdiaay eunteuket 2. 


|The present 
T. Legaré Co., late in 1936. 
>|. .During the period, four new 


branch stores were opened and 10 


new consignment agents appointed. 
New territories under development 


rap ol include the mining area of northern 


Metals will require earlier shipment 


of parts. 
‘Low gales. were experienced in the 
first three months: of 1938 but vol- 
ume was sufficient to use up the 
large stock of raw materials and 


processed This will | to 


partly parts. 
permit the company to protect itself 


against any adverse change in prices | 31 


of raw materials.: _° 

During the first quarter the bank 
loan which amounted to $250,000 at 
the end of 1937 was reduced by $100,- 
000 and Mr. Leighton states that the 
company expects to make further 
reductions shortly. - 


Winnipeg Electric 
- Revenues Better 


Higher Costs’ Result in 
Slight Decrease in Net 
Income 


Revenue of Winnipeg Electric Co. 
increased in 1937 but expenses were 
also higher so that net income, after 
taxes, depreciation and bond inter- 
est, but before interest on the series 
B income bonds, amounted to $372,- 
$91 as compared with $440,568 in 
1936. This was more than ample to 
meet income interest requirements 
of $240,000 on the series B bonds. 

In addition to providing $240,000 
for interest on the series B bonds the 
company charged $101,022 to surplus 
for the purchase of contingent cer- 
tificates so that surplus account 
increased by only $31,369. 

In connection with the 1935 re- 
organization plan the company 
issued $1,921,234 of contingent cer- 
tificates which must be redeemed 
before dividends can be paid on the 
capital stock. During 1937 the com- 
pany purchased $165,069 of these. 

Working capital declined by $291,- 
572 in 1937 to $1,156,207. During the 
year the company spent $1,414,680 on 
extensions, replacements and recon- 
struction of its properties. 


Quebec, Inventories were stated to 
be at a reasonable minimum as at 
Dec. 31, 1937, carried at $423,903. 
Merchandise turnover for the 15 
months was at a rate of over 3% 
times per annum. 

Preferred dividends were deferred 
conserve working capital, leaving 
+ ey $1.87%2 a share as at Dec. 


, 


A reserve equal to 3%% of total 


receivables of $879,918 has been set | Oper. exps. 


up for bad and doubtful accounts. 
Approximately 90% of receivables 
are in connection with deferred pay- 
ment sales, which are secured by 
notes and by a lien on the merchan- 
dise involved, A further reserve of 
$50,809 has been set up to offset fin- 
ance charges included in the amount 
of these bills receivable but not yet 
earned. Bank loan amounts to 
$214,000. 

Land and buildings are carried at 
assessed value less a substantial de- 
preciation reserve. The policy of the 
present company is to lease proper- 
ties and to dispose of owned prop- 
erties where practicable. 

Federal, provincial and municipal 
taxes, for the period, including sales 
tax, were equal to approximately 
7%2% of total sales, or $3.61 per pre- 
ferred share. 


Profit and Loss Account 
15 mos. ended Dec. 31, 1937 


Net oper. profit 
Add: Sundry rev. (net) . 


Lees: Exec, eBl.. ..ccccsccccccce e- 
Directors’ fees 


Net profit 

Times Interest Earned: 
Before depreciation 
After depreciation 


None paid. 
Common: Earned ....secessess 
None paid. 


Shares Outstanding: 


Included under current liabilities. 


is a special bank loan repayable in 
installments over the next five years. 
During 1937 this loan was reduced 
by $325,000 to $700,000. Only $150,000 
was due in 1937 so that an advance 
payment of $175,000 has been made 
on this loan. 

Edward Anderson, president, re- 
ports that the company paid $585,764 
in taxes last year, which is 4% times 
the company’s net income after 
providing for interest on the series 
B bonds. . 

Income and Surplus Account 


Years Ended Dec. 31 
1937 1936 


6,750,381 
3,446,446 


Gross oper. revenue .. 
Less: Oper. expenses. . 


Net oper. income 
Add: Misc. income ... 
Less: Depreciation ... 
Bond interest 
Other interest 
Taxes 
Amort. bond disc. ., 
Other deductions ... 


Balance forward 617,291 
Working Capital 
1937 
$ $ 
3,662,925 4,420,585 
506,718 2,972,806 


1,156,207 1,447,779 


Current assets 
Current liabilities .... 


Working capital 


Current assets 
Current liabilities 


Working capital ......... dada 


eee eeeeterte 


749,417 


Charter Surrender 

Radio Finance Corp. is applying 
for permission to surrender its 
charter, The company, a subsidiary 
of Rogers-Majestic Corp., was sold to 
Industrial Acceptance Corp. in 
January of this year. It had formerly 
handled the installment financing 
operations of Rogers-Majestic in 
Ontario. 


Earnings Higher 


Industrial Activity Main- 
tained in Area Served 
by Company 


From Our Own Correspondent 

MONTREAL. — Net earnings of 
Southern Canada Power Co. in- 
creased by $32,414 to $704,867 in the 
six months ended March 31, which 
constitutes the first half of the cur- 
rent fiscal year. Gross earnings 
increased by $62,859. 

In thé month of March gross earn- 
ings increased by $6,521 and oper- 
ating expenses by $4,419 so that net 
earnings increased by $2,102 to 
$108,351. 

Comparative figures 
below:’ 


are given 
Month of March 
1937 1 Increase 
3 $ 
186,139 


Gross earn. . 
77,788 


Oper. exps. .. 
Net earn. 106,249 
Less: Int., deprec. 

& divds. .... 107,966 107,657 


385 *1,408 


179,618 
73,369 


: onths Ended March 31 
m . 1,198,805 1,136,036 62 
404,028 463, 


656,510 5,405 


Surplus 42,952 15,943 27,009 
e company reports considerable 
industrial activity throughout the 
territory it serves. Several com- 
panies are working overtime, New 
industries, which have commenced 
operations, are the Young Shirt Co. 
at Acton Vale and the Yamaska 
Lumber Co, at St. Pie. Knitters Ltd. 
at Marieville has purchased Comfort 
Hosiery of Montreal and has trans- 
ferred the equipment to Marieville, 
giving employment to an additional 
60 local people. 

Sales of electrical merchandise 
through the company’s stores show 
an increase over the corresponding 
period of last year. 


Disher Steel to Pay 
on Class A Arrears 


On May 2, 1938, Disher Steel Con- 
struction Co. will pay a dividend of 
50 cents a share on account of ar- 
rears on its class A preference stock. 
This payment will be made to share- 
holders of record April 20 and will 
leave arrears’ at $7.75 a share. 

This stock is entitled to an annual 
cumulative dividend of $1.50 a share. 
The May 2 payment will be the first 


| to be made since 37% cents a share 


was paid on Nov. 1, 1932. Although 
earnings in 1937 were sufficient to 
cover a full year’s dividend require- 
ments, it is stated that directors Aid 
not feel justified in declaring a 
larger payment because of the gen- 
erally unsettled business outlook. 


Investment Foundation 
Elects New President 


From Our Own Correspondent 

MONTREAL.—A. S. Fraser has 
been elected president and managing 
director of Investment Foundation 
Ltd., an investment trust of the 
management type. He succeeds H. C. 
Flood. 

Mr. Fraser was formerly vice- 
president and managing director of 
the company. H. R. Cockfield, of 
Cockfield, Brown & Co. Ltd., has 
been elected to the vice-presidency. 


Southern Canada | | 
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Our Inconie Tax 
Booklet 


Provides illustrations of the method of 
calculating your Personal Income Tax 
covering the 1938 return of 1937 income, 


There is also included in this April book- 
let a diversified selection of Dominion, 
Provincial and Corporation Securities. 


Kindly write or telephone WAverley $681 


DOMINION SECURITIES 


CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG. 


Sorc. 
to home owners ! 


Money is available at Imperial Bonk of 
Canada offices throughout Conado, for 
repairs, extensions and improvements. 
Under the Home Improvement Plon, the 
Dominion Government and the Bank co- 
operate to make exceptionally attractive 
terms. 

It is suggested that arrangements be made 
with contractors now before the rush of 
Spring work sets in. 

No security is required other than that of 
good credit standing. Full information 
may be obtained ot ony office of the 
Bank. 


IMPERIAL BANK 


OF CANADA 
Head Office: Toronto 


BRANCHES THROUGHOUT CANADA 
19st 


The word DICTAPHONE is the registered trade mark of The Dictaphone Seles Corporetion 
makers of dictating machines and accessories to which said trade marh is applied. 
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Southern Pine Impresses O 
Extensive Development Seen | 
Research Needed in Canada 


_ From Our Own Correspondent 


MONTREAL.—It is probably safe 
to predict that the Southern pine 
pewsprint and rayon development 
may cause Canadian producers un- 
certainty and inconvenience for a 
period, but in the long run may do 
them no harm. This is the conclu- 
sion reached by the Ontario Re- 
search Foundation after a special 
study of the work done by Dr. 
Charles H. Herty, of the Chemical 
Foundation, in the exploitation of 
Southern slash pine as a source of 

per and cellulose. 

Notwithstanding this rather optim- 
istic observation, the Foundation 
says Canada can no longer afford to 
jeopardize one of her greatest in- 
gustries and her position as one of 
the world’s leading pulpwood pro- 
ducers. In addition to an adequate 
conservation programme, there is 
need for fundamental research to- 
ward the further development and 
stabilization of this industry. 

Lines of approach suggested are 
development of a wood species bet- 
ter suited for pulping and rapid re- 
forestation; finding uses for the 
many tons of by-products now dis- 
carded; preparing pure and better 

ps for conversion into rayon and 
other synthetic materials. 

The solution of some of these 
fundamental problems would place 
the Canadian pulp industry in a 
much stronger position to compete 
with such new developments as 
Southern pine, continues the Foun- 
dation. 

Says Pine Suitable 

After outlining the development of 

manufacture from spruce and 

the problems encountered in the 

handling of Southern pine, it is 

stated: “Southern pine was shown to 

be quite suitable, chemically, for 

newsprint production, and objections 

and prejudices have been gradually 
broken down.” 

Arguments for and against the use 
of Southern pine in manufacture of 
newsprint have been set forth in 
great detail at frequent intervals 
and by 4ifferent authorities. The 
Ontario Research Foundation covers 
much the same ground and ends this 
section of its report by saying: 

*The South’s first newsprint mill 
has now been organized and financed 
by Texas capital and will be located 
in the pine belt in the eastern part 
of the state. It will have a daily 
capacity of 40,000 tons, which has 
been contracted for by Texas news- 
papers, According to one of the lead- 
ing paper engineers in the world, 
who has built some 40 plants during 
his career, the factory cost, includ- 
ing manufacturing, depreciation, 
overhead and taxes, will be under 
$30 per ton. To this must be added 
profit and delivery cost. 

“It is predicted that within the 
next decade, the number of new 
kraft and newsprint mills in the 
South will increase to no less than 
100.” 

Rayon Pulp Next 

In discussing the development of 
rayon pulp from Southern pine, the 
Ontario Research Foundation Bulle- 
tin says in part: 

“To provide an adequate answer 
to questions regarding the feasibility 
of utilizing Southern pine cellulose 
for rayon manufacture, a series of 
careful studies was pursued con- 
cerning the sulphite pulping condi- 
tions, bleaching, control of unde- 
sirablé impurities, and finally con- 
version of the experimental pulps 
into rayon. 

On the basis of cellulose purity, 
it was soon demonstrated that 
Southern pine fibres were entirely 


suited to rayon manufacture, Th 
iit cellulose content, alkali solu- 


sulphite pulp from 
spruce. It is well known, how- 
ever, that a pulp may meet all 
required specifications of chemical 
analyses yet not be adapted for the 
manufacture of rayon. This question 
was answered by rayon manufac- 
turers who converted the laboratory 
pine pulp into rayon in their own 
mills. Their comments were highly 
favorable. 

was experienced in utilizing pine 
pulps in the production of multi- 
filament yarns (40-100 filament per 
thread which is the maximum spun 
commercially). Only high-grade 
pulps can be used su in 
the manufacture of such yarns be- 
cause of the added difficulty of 
spinning the very fine filaments. On 
the basis of the results obtained by 
the Savannah Laboratory, pine sul- 
phite pulp produced by standard 
pulping procedures was found to 
compare favorably with commercial 
pulps, both in its behavior steps of 
viscose processing, and in the charac- 
rotary of the finished rayon made 

‘om it.” 


South Has Advantages 


In discussing the South’s advan- 
tages for pulp production, the 
Foundation Bulletin sets forth the 
following points: 

“The South actually possesses a 
tremendous supply of wood avail- 
able for pulp manufacture, were the 
industry in a position to use it. 

“Samples of six-year-old pine 
have been shown to be larger than 
50-year-old spruce from Nova Scotia, 
and 11-year-old pine larger than 138- 
year-old spruce from Maine. In the 
case of a warm fall, a pine tree will 
often exhibit three distinct growths 
in one year. 


Smaller Wood Supply 
“There are numerous advantages 
to paper makers operating in the 
South. Northern mills do not feel 
safe without a year’s supply of wood 
in the yards, and.interest on money 


thus tied up is one of the heavy |’ 


operating costs. Southern kraft 
mills, however, i work 
with only four to 10 days supply of 
wood on hand. The forests are easi- 
ly accessible, men can work in the 
woods all year, and there are no 
difficult mountains over whfth the 
wood must be hauled. 

“Southern pine is much heavier 
than most competing woods, its spe- 
cific gravity being 17% greater than 
that of spruce. This means that a 
cord of pine will produce 17% more 
groundwood, or 8% more chemical 
pulp than is obtained from a cord of 
spruce, and since the paper maker 
buys by volume (cord) and sells by 
weight, he thus receives an extra 
dividend by using pine. 

“Labor is plentiful and wages are 
traditionally lower in the South, 
partly because of lower living costs, 
and partly because of the Southern 
workman’s eagerness for steady 
work. As the Southern workman 
becomes more skilful and more 
assertive, wages may take an upward 
trend, as in the case of the textile 
industry, but at present, Southern 
operators have a definite wage ad- 
vantage.” 


Important to Watch 


The development of a new and 
comparatively cheap source of cel- 
lulose will undoubtedly have an ef- 
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March Activity 
In Paper Mills 
Is Unchanged 


From Our Own Correspondent 
MONTREAL. — North American 
production and shipments of “ye 


February, says the Newsprint Asso- 
ciation of Canada. Total production 
showed the same rate of decline 
from a year ago, but shipments con- 
tinued to fall in 1937 and total ship- 


./ ments for the month were 32.9% be- 


Canada’s Biggest Payroll 


For the past 15 years the pulp and paper 
industry has maintained unchallenged its 
position as Canada’s No, 1 employer and 


paymaster. 


Directly dependent upon the industry for 
a livelihood are 34,000 workers and their 


dependents. 


These Canadians receive $50,000,000 a 
year in salaries and wages. 

To supply the wood requirements of the 
country’s 95 pulp and paper mills the in- 
dustry needs an army of workers—lumber- 
jacks, settlers, teamsters, machinists, black- 


smiths, cooks and others. 


Another army is needed to transport raw 


materials to the mill and the finished prod- 
uct to the market. 
Employment created does not end here. 


Living in the 50 and more pulp and paper 


centres across the Dominion are thousands 
of other Canadians who are dependent upon 


the industry for their well-being. 


Then, too, there are a number of allied 


industries which cater directly to the mills 


and many, many others which look after 
the every-day needs and luxuries of those 
engaged in making pulp and paper. 

To all these this young, but mighty, in- 


dustry is of vital concern. 


As it prospers so do they! 


This is No. 4 in a series of brief surveys of Canada’s Pulp and Paper Industries. 


fect upon pulp markets generally. 
At present, the Foundation points 
out, about two thirds of the news- 
print consumed in the United States 
is manufactured in Canada. Just 
what effect the Southern pine de- 
velopment will have upon Canadian 
production is, of course, a question 
which time alone can answer. It is 
true, too, that the answer to this 
question does not depend entirely 
upon the outcome of Dr. Herty’s ex- 
periments on newsprint and sulphite 
pulpalthough they have already been 
carried out on large scale, and there 
is every indication of complete suc- 
cess, The Southern pine kraft in- 
dustry is now well established, and 
the successful bleaching of this pulp, 
together with the recent report that 
the bleached product is entirely sat- 
isfactory for rayon manufacture, has 
been a tremendous boost for South- 
ern pine. 

While the remarks on Dr. Herty’s 
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work are generally laudatory in 
tone, the Foundation says Canada is 
still in the picture so far as pulp and 
paper is concerned, but it is time to 
“take stock.” “It is hardly neces- 
sary,” the report goes on to say, “to 
point out many of the exceptional 
advantages for pulp production in 
Canada, with such tremendous tim- 
ber reserves, water transportation 
and power facilities, but it is just as 
necessary to maintain these, as it is 
for any young flourishing business 
to set aside a sinking fund for re- 
placing obsolete equipment, 


“Apart from natural advantages, 
there are many other factors which 
would tend to maintain Canada’s 
pulp and paper industry, in spite of 
competition from Southern pine. 
Where quality is of importance, Can- 
adian spruce may have a distinct 
advantage. Southern pine has longer 
fibres and is much coarser than 
northern wood. The advantage 
which the South has in lower wood 
costs may be partially offset by the 
generally lower capitalization of 
Canadian mills, based on production 
units. This lower capitalization, 
caused by reorganization of financial 
structures during depression years, 
could not be duplicated under exist- 
ing conditions, and tends toward a 
lower net pulp cost in many Can- 
adian mills.” 


“‘Newsprints”’ 
Values Nosedive 


From Our Own Correspondent 

MONTREAL.—Pulp and paper 
securities listed on the Montreal 
Stock Exchange and Montreal 
Curb Market declined in value 
from $370,675,083 on March 31, 
1937, to $101,309,034 on the same 
date in 1938. This contrasts with a 
decline in value of all securities 
listed on the two exchanges, dur- 
ing the same period, from $8,609 
millions to $6,393 millions. 


Quebec Pulp & Paper 
Work on Plant Denied 


From Our Own Correspondent 

NTREAL.—Reports that Que- 
bec Pulp and Paper Corp. is plan- 
ning to spend about $200,000 on the 
modernization of its Chicoutimi 
pulp mill are officially denied. 

It was reported that the company 
planned to install new equipment 
and to replace certain of the in- 
stalled machinery, but officials of 
the company state that no such pro- 
gramme is in mind and that the mill 
will continue inoperative. 


The Month in Newsprint 
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Year to Date 
1937 1938 1937 
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30,610 
82,699 
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289,712 
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79,718 


265,038 394,533 


Shipments from Canada 
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232,240 
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182,68 289,712 
Shipments to U. 8S. A. 


er 232,240 
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Can. and Cornbrk. . 
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203,595 
Shipments to Overseas 
36,468 
43,217 39,394 


373,757 
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238,901 
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318,390 


380,581 
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37,088 109,131 
128,487 
145,139 
1937 
189,502 
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382,855 
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FRASER COMPANIES LIMITED 
FRASER PAPER LIMITED 
RESTIGOUCHE. COMPANY LIMITED 


Manufacturers of 


LUMBER 


SULPHITE PULP 


PAPER BOARD 


GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 


“RESTICOSE" 


Executive Office: 
Dominion Square Bldg., 
s Senteeel, P.Q. 


RAYON PULP 
General Office: 
_Edmundston, 
New Brunswick 


low a year ago against a drop of 25% 
shown in February. Following is the 
full report of the association: 

“It is now possible to summarize 
developments during the first 
quarter of the present year, North 
American production of 922,218 tons 
was 22.5% below the first quarter of 
1937 and 7.5% below the same period 
in 1936. It was, however, still con- 
siderably above the levels prevailing 
during 1932, 1933, 1934 and 1935, Pro- 
duction during the first three months 
exceeded shipments by 174,378 tons 
and there was a corresponding in- 
crease in stocks of newsprint held 
by all North American newsprint 
manufacturers. 

“While shipments to:the United 
States from Canada, Newfoundland, 
and U. S. domestic mills were in the 
aggregate 34.1% below the first 
quarter of 1937, overseas shipments 
showed comparatively little change 
and Canadian exports abroad during 
the first quarter were actually 1.6% 
up from the 1937 level. This favor- 
able showing was largely due to 
increased shipments to Australia, 
New Zealand and the United King- 


dom. 
Gain in Mill Stocks 

“Total stocks held by North Am- 
erican manufacturers at the end of 
March amounted to 285,004 tons, a 
gain of 52,776 tons during the month. 
Such stocks were somewhat above 
the 1937 level and nearly 50,000 tons 
greater than the average between 
1933 and 1936. It should be noted, 
however, that the figures for 1938 in- 
clude the stocks of a new Canadian 
mill which depends upon water ship- 
ments. 

“Consumption reported by U. S. 

publishers in February was 11.2% 
below Feb., 1937, compared with a 
similar reduction of 7.2% in Janu- 
ary. As consumption continued to 
exceed shipments, stocks held by 
publishers declined 67,777 tons dur- 
ing February making a total de- 
crease in the first two months of 137,- 
152 tons. This was considerably more 
than the usual seasonal decline in 
publishers’ stocks, 
* “Total stocks held by manufac- 
turers and consumers fell 20,738 tons 
during February, but were still 
nearly 243,000 tons above a year ago 
and approximately 335,000 tons in 
excess of the 1933-1936 level. | 

“Advertising linage in March was 
13.6% below the same month last 
year. This was a somewhat better 
showing than the 14.2% decline in 
February and particularly encourag- 
ing because the earlier Easter in 1937 
tended to swell March linage in that 
year. From present indications ad- 
vertising linage in April will com- 
pare much more favorably with 
April, 1937, largely because of the 
later date of Easter this year. 

“It was interesting to note that in 
spite of rather wide price reductions 
by European mills, Scandinavian 
newsprint shipments also appear to 
have been affected by current busi- 
ness conditions. In January last 
total Scandinavian shipments were 
17.6% below January, 1937.” 
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"Payable Can., N.Y.,& &. «Calculated 
to call date giving lowest possible 
Payable Can. & N.Y. ePayable N.Y. 
Wallable on or after Sept. 15, 1966. 
{Traded flat. Interest being paid at 50% 
ef coupon rate; minimum rate 2%. 


Dividends Declared | 


This Date 
pay- Date of 
ment payable rec 
Anglo-Can. Tel., pf. 68%c May 2 Apr. 15 
Ault & Wiborg, p. $1.37% May 1 Apr. 15 
Beattie Gold 5c Apr.20 Mar. 31 
Bell Telephone .... $2 Apr.16 Mar. 23 
Beatty Bros., Ist pf. $1.50 May 1 Apr. 15 
Brewers & Dist. ... °50c May20 Apr, 30 
Do., extra ..... . *50c May 20 Apr. 30 
Bk. of Commerce §$1.3343 May 2 Mar.3 
B.C. Tele., 2nd pfd. $1.50 May 2 
Bk. of Toronto .... $2.50 June 
Buff.-Ankerite .... 25¢ 
Can. Investors, c. ,, 10c¢ 
Cons. Press, A .... 25¢ 
Calgary Power, pf. $1.50 
Can. Bronze 37%4c 
Da, pret, ...0008 Saw 
Coniaurum Mines.. 5c 
Crown Cork ose ae 
Can. Iron, pref. .. $3.50 
Can. Indust.. A, B $1.75 
Can. Nor. Power .. 30c 
Coast Brew. ...... 30¢ 
Disher Steel, pf. A 50c 
Distillers-Seag., pf. $1.25 
_ Tar & Ch., 
Pp 


res Steel, pf. .., 
Hudson's Bay, ord. 
3%ce + 
Humberstone Shoe 
Int. Utilities, pf. ... $1.75 
Do., $3.50 pid. .. 87¥ec 
Int. Metal, pf. & 

pf. A . $1.50 


Inter. Nickel, pf. .. $1.75 
Imperial Bank $2.50 
Island Mtn. M. ,... 5c 
Kirk, Lake G. 
Little L. Lac 
McIntyre Porc, 
McKinley is penne 
Mtl L. & Pr, 
McKenzie R. L. ... 
Nor. Ont. Power ., 

Do., pref, ....... 
Orange Crush, pf. .. 

ta 


ro Plat 


1%* 


g.n02 Bret 43%4¢c 
geuenay Pr., pf. $1.37% 
c pson, Robt., pr. $3 
— Can. Pr., c, 

co Witigan W. ... 20¢ May i 
&. Law. Flour . -. 25 
«D2 pref. 

“impsons, Ltd., 
Cited Corp, A. 

_ » afears ... $1, 
te Fuel Inv., a 
ye Bond & Sh. ”,; 
“ston, Geo, pf. ., $1.25 Ma 

“llson Stat.. pfd. $1.25 

es arre ars. tInitial. 

‘@yable for 2-month period, 

waee in payment dates. 
» Subject to ratification by shareholders 
nual meeting Apr. 28, 1938. 

Widend of 20 cents Oct. 15, 1938, has 

. been declared. 

®Dpr Sincome tax. *Payment subject to 
- val of shareholders at annual meet- 


| Investment Trusts | 


. Asked 
Can. Amer. Trast 3.10 


n . 2. 
a V. Fund (ex-div.) ... 3.50 
a T 10, 


oh eid 
| Public Utility Earnings | 


Mexican t and Power 
_ 1937 Iner. 
s $ $s 
750,256 54,938 
562,221 497,048 65,173 


242,973 253,208 *10,235 
tating expenses include depre- 


' 1 
805,194 


) | Montreal, Que., 


é 


Onion ee 
Wor , hereby given that a 


April, 1938, 
By order of the 
8. 


Montreal, Que., April 12, 


The Bank of Toronto 
Dividend No. 227 


Notice is hereby given that a Divi- 
dend of Two and One-Half per cent 
upon the Paid-Up Capital Stock of 
this Bank has been declared for the 
current quarter, and the same will 
be payable at the bank and its 
branches on and after the first day 
of June next, to shareholders of 
record on May fourteenth, 1938. 

By Order of the Board. 


H. B. HENWOOD, 
General Manager, 


:|Melntyre Porcupine Mines 


(No Personal Liability) 


Dividend No, 78 

Notice is hereby given that a dividend 

of ten per cent. (10%) on the Company’s 

Capital Stock will be paid in New York 

funds on June Ist, 1938, to shareholders 

of — at the close of business on May 
By order of the Board, 

BALMER NEILLY, 
Treasure 


Dated at Toronto, April 14, 1938. 


rT. 


Zeller’s Limited 


Notice is hereby given that the Direc- 
tors of Zeller’s Limited have declared the 
regular quarterly Dividend of one and 
one-half (14) per cent (37% cents) on the 
Preferred Shares payable April 30th, 1938, 
to Shareholders of record April 14th, 1938. 

T. E. McDERMOTT 
Secretary-Treasurer. 


SIMPSONS, LIMITED 


Preference Dividend No. 27 


NOTICE is hereby given that a Divi- 
dend of One dollar and twenty-five cents 
($1.25) per share on the Outstanding 
Paid-up Six and one-half per cent (642%) 
Cumulative Preference Shares .of the 
Company has been declared payable on 
May 2, 1938, to shareholders of record at 
the close of business on April 23, 1938. 
The transfer books will not be closed. 

FRANK HAY, 


Secretary. 
Toronto, April 12, 1938. 


The Canadian Bank of 


Commerce 
Dividend No, 205 


Notice is hereby given that a dividend 
on the paid up capital stock of this Bank 
of one and one-third per cent for the two 
months ending 30th April, 1938 (being at 
the unchanged rate of eight per cent per 
annum) has been declared payable in 
Canadian funds at the Bank and its 


branches. 

This dividend will be paid on and after 
2nd May next to shareholders of record 
at the close of business on the 31st March, 
1938. The transfer Books will not be 


closed. 
By Order of the Board, 
A. E. ARSCOTT, 
General Manager. 
Toronto, 18th March, 1938. 


Penmans Limited 
Dividend Notice 

NOTICE is hereby given that the follow- 
ing Dividends have been declared for the 
quarter ending the 30th day of April, 1938. 

On the Preferred Stock, one and one- 
half per cent. (14%), payable on the 2nd 
day of May to Shareholders of record of 
the 2ist day of April, 1938. 

On the Common Stock, seventy-five 
cents (75c.) per share, payable on the 
16th day of May to Shareholders of record 
of the Sth day of May, 1938. 

By Order of the Board. 

Cc. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, ~ 
April 11, 1938. 


Montreal Tramways 
Company 
Annual General Meeting 
NOTICE is ven that the Annual 
General BS heow es Shareholders of 
MONTREAL AYS COMPANY 
will. be held at the Head Office of the 
Company, Tramways Building, 159 Craig 


Street West, Montreal, on Tuesday, the 
26th day of April, 1938, at 12.00 o'clock 


pa bonds and 
held by the province against relief 


advances. 


sum which St. James had available 
for debt service in 1937. 


net debt of $909,544. The total amount 
to be cancelled by bondholders 
would be $1,105,340 of interest and 
$2,192,408 of principal. 


Eastern Theatres 

Shareholders of Eastern Theatres 
Ltd. have approved a by-law reduc- 
ing the authorized capital from $1.8 
million to $1,032,000. This decrease 
will be affected by reducing the par 
value of the 32,000 common shares 
authorized from $25 to $1 a share. 
No changes will be made in the pre- 
ferred stock. 
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Account 
Years Ended Dec. 31 
1937 


Depreciation ......+ 

Prov. for bad debts. 

Amortization eeeee 
Net it eeeeeeeeeere 
Ese Bre. ‘aivd 


Ordinary di eoee 
Trans. to capital 
redemption res. .. 
aad. Prev. gurphis’.. 916,005 
Less: Net adjusts. eee 12,504 
Earned surplus fwd. . 208,573 


‘Deficit. 
Earned per Sh. & Divd. Record: 
Pref.: Earned — 


Common, $100 par . 80,000 
Working Capital 
1937 


. $ 

Current assets +e 1,005,065 

Current liabilitiest ... 661,086 

Working capital eeeee 343,979 ’ 
Including deposits and 

wast “interest of $353,108 in 1937 and 

$345,076 in 1936. e 


Exporting Canada’s Scenery 


(Continued from page 11) 


bution of maps and other literature, 
and in agents in United States or in 
various Canadian ports of entry. 
Closer co-ordination would un- 
doubtedly reduce needless expense 
and might easily lead to a very much 
greater influx of visitors each year. 
With a really national bureau on 
which there was both federal and 
provincial representation rapid pro- 
gress might be made in ironing out 
many common problems. 

The average tourist is not particu- 
larly interested in our provincial or 
municipal boundaries. He is not 
concerned with partisan comparisons 
between our leading cities. He large- 
ly regards Canada as one single unit 
which contains a variety of scenery, 
game and hospitality. Probably he 
will want to visit a different section 
each summer so that it does not par- 
ticularly matter what district comes 
first. 


Provinces 

What does matter, however, are 
conflicting road signs, traffic laws, 
liquor and game legislation, sharp 
differences in accommodation, or 
transportation. In most cases any 
difficulty at present can largely be 
corrected by co-operation of provin- 
cial atithorities. Connecting road 
links between provinces or through 
stretches of difficult and sparsely 
settled country is probably up to 
the Dominion. 

As a provincial inducement to 
tourists there might well be some 
elimination of the red tape and 
expenses involved in securing vari- 
ous types of licenses. For a nominal 
fee a special licence might be issued 
to say 24-hour tourists permitting 
them to fish or hunt in season on all 
but private reserves. Similar pro- 
vision might be made for longer 
stays. In any case the American 
coming into Canada for a few days 
fishing or hunting should be reason- 
ably assured of two things. 

1. Definitely what the trip is 
going to cost, including licenses, 
guides, hotel and transportation. 

2. That there is a fair chance of 
getting game in the area selected. 


The N. E. C. report does not go. 


into any details regarding the ad- 
justment of import duties on prod- 
ucts attractive to tourists. What is 
believed to be the plan behind’ the 
bare announcement, however, was 
outlined to The Financial Post some 
time ago. , , 
Something Different j 

It is argued that aside from high 
class imported lines of expensive 
British woollens, china and possibly 
diamonds and jewellery, products 
found in the average Canadian store 
are just about the same as those 
carried by the retailer in United 
States. There is no special induce- 
ment for the tourist to buy. If tour- 
ists were offered at reasonable 
prices luxury goods from France, 
Belgium and other European coun- 
tries along with the present lines of 
high-class British goods there would 
be a very real difference in our 


ther | stores and tourist purchasing would 


Pian dag Ape t,he ty 
> oo Tes, both days inclusive. 
By order of the Board, 
PATRICK DUBEE, 
Secretary-Treasurer 
MONTREAL, February 14th, 1938. 


Dominion Bridge 
Company, Limited 
Dividend Notice 


A Dividend of THIRTY CENTS 
(30c) Share has been declared on 
the No Par Value Shares of this 


Cc any for the r ending 
Wh Apel ayable 14th May, 


30th April, 1938, 
Shareho ders of record at 
= ¥ a of business on the 30th 
April, 1938. 
By Order of the Board, 
F. W. EVENS, 
Secretary. 


19th April, 1938. 


A.J. PATTISON JR. & CO. Lid 
Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 510! 
TORONTO 


be attracted. 
To let such goods in without hurt- 
ing producers would re- 
quire a revision of the present tariff 
schedules. Sponsors of the plan 
emphasize that there would be prac- 
tically nq competition because the 
imported goods considered would be 
costly articles in the highest luxury 
brackets, $10 silk gloves, $50 to $100 
i garments, hand-made lace, 
specialty goods for which various 
European countries are particularly 
ek To protect the cheaper and 
general lines of Canadian production 
the tariff would read something like 
this: 
Gloves, 25% but not to exceed 

50 cents per pair. : 

In this way the 75 cent to $3 line 
would be amply protected for the 
Canadian production but the present 
prohibitive barrier of $2.50 on a $10 
luxury product would be removed, 
The $2.95 to $5 market for lingerie 


advantages this special luxury tariff 
could be used as a_ bargaining 
weapon in getting Continental Eur- 
ope to buy more Canadian wheat 
and farm produce. If France, for 
instance, was assured of selling $10 
millions of goods here under such 
an arrangement undoubtedly wheat 
to a similar value would be taken 
in exchange. The plan, therefore, 
would probably be made very ac- 
ceptable to low tariff Canadian 
farmers and if carefully explained 
also to the industrial worker and the 
manufacturer of staple lines. 
Local Handicraft 

Any exploration of souvenirs in 
handicraft in Canada will probably 
reveal a sorry mess, and in places 
something of a racket. Many if not 
the bulk of the cheap trinkets 
offered the casual ang ery oge 
in Japan or Germany. ere is no 
connection with the local districts 
save probably a mispelled name. In 
handicraft, progress has been made 
in Quebec and a start in the Mari- 
times but on the whole what could 
be made a highly profitable field 
has been largely neglected. 

Even in local food dishes there is 
little attempt to supply the tourist 
who often cannot get a fish dinner 
in a Nova Scotia sea-coast town or a 
restaurant within a mile of Georgian 
Bay or Lake Superior. 

Considerable progress has been 
made in labelling historic sights but 
here again the job has been spas- 
modic. Wording on battleground 
plaques, too, in many cases, has 
been so diplomatically neutral for 
fear of hurting the patriotic senti- 
ment of the visitor that it is impos- 
sible to decide who fought who and 
for what and who won, Judged by 
some of the inscriptions on monu- 
ments commemorating the skirm- 
ishes of 1812 the visitor from south 
of the line must conclude that the 
American school books of a previous 
generation were right and that 
everywhere his ancestors were vic- 
torious except at the Peace confer- 
ence, One is informed that the foe 
was repulsed at Chryslers Farm but 
he must decide for himself the iden- 
tity of that foe. Even the rebels of 
1837 are handled so gently on the 
plaques at Montgomery Tavern and 
elsewhere that the reader fails to 

the clash of opinions that 
prevailed during those troublesome 
times of almost exactly a century 


ago. 
Landmarks of Industry 
But Canadian history is not con- 
fined to battlefields. There are many 
old famous trails, many first factor- 
ies, brick mills, creameries, ancient 
landing places, crossroads or fields 
where something like the now inter- 
national McIntosh apple originated, 
or the first Marquis or Red 
wheat was grown. Some of these are 
marked, some are not. Few tourist 
maps mention any of them although 
ae do feature that major mecca of 
er, In a great many instances 
old roads along which trekt United 
Empire Loyalists of a century and 
a half ago, where American militia 
and British regulars side 
by side to meet the French in still 
earlier days and over which furs 
from the Great Northwest were 
portaged, have now been reduced to 
a mere “Highway No, so and so.” 
Those authorities, anxious to 
stimulate Canada’s tourist trade, 
might well follow the example of 
some of the American states. Neigh- 
boring New York has done this job 
well with the birthplace of every 
famous writer, significant industry, 
ancient trail or portage, battlefields 
and ford carefully and interestingly 


marked. 
Provincial Parks 
New York has also developed, 
through the Finger Lake district and 


eee © 


id a, Mia Ae pened Sibdsieiirt ara 4 
>ost-holiday 
_ Holds Prices Steady 


ony =; 


’ : 


£4 


Trading 


Market Trend Remains Firm at Winnipeg Despite 


Restricted Overseas Buying and 


eavy 


World Shipmen 


From Our Own Correspondent 
of international wheat trading after the 


WINNIPEG. — 


Resumption 
Easter recess held prices at practically the same level as prevailed before 


the holiday, 


Although buying from overseas was restricted, and did not indicate 
in any accumulation of needs, there was enough to keep aay. 
of This was regarded as important in view of the heavy world shipments of 

last week, in excess of 12 million bushels, of which more than half were 


contributed by Australia. 


The outlook for marketing the 
1938 wheat crop far outshadows in 
importance the question of prices 
prevailing for the small supplies of 


1'a59 | Old crop wheat. For a considerable 


time October wheat has held a price 
close to 90 cents. With hopes prevail- 


468,378 
240,000 | ing for a good crop in the West such 


a price if maintained would be re- 
garded as reasonably satisfactory. 
While trading at this date in the 


248,358 | crop not yet seeded cannot be re- 


garded as any very reliable guide to 


prices in the fall, it has some im- 


portance because that level has 
been maintained during a period 
when winter wheat crop prospects 
in the United States have been at 
their maximum, Moreover it has 
shown that overseas buyers have 
wanted to make commitments for 
Canadian wheat far ahead and that 
they have not confined themselves 


$ 
"555 to buying the future but have been 


willing to stipulate shipments of 
specific grades at specific dates. 

There is a possibility that when 
the new crop comes to market there 
will be a greater demand for it than 
has been experienced for many 
years. 3 


European Demand 

It now seems likely that British 
policy will be directed not only to 
strengthening her armament, but to 
greater assurance of food supplies. 
One of the easiest methods is con- 
serving the supplies of British 
grown wheat through storage un- 
threshed in stacks, Another step not 
difficult to take would be to request 
merchants, bakers, and housewives 
to lay in reasonable supplies of 
flour. Were Great Britain to under- 
take both these steps it would not 
be difficult to ensure the holding of 
stocks equivalent to 100 million 
bushels of wheat with a correspond- 
ing increase in British demand for 
wheat imports during the coming 
crop year. Somewhat similar steps 
on the continent are not unlikely. 

The Italian wheat crop is expected 
to be short of reasonable domestic 
requirements by many million bush- 
els, which might bring Italy into the 
international market at an early 
date. Conceivably that may occur 
before the end of the Canadian crop 
year and provide a market for some 
millions of bushels of durum wheat 
which otherwise will appear in the 
year-end Canadian carryover. Tak- 
ing into account the effects of 
drought in France and in south. 


Prairie Airways 


Gets Mail Subsidy 


eastern Europe, it is possible that 
the European wheat crop will -be 
considerably below average. Add 
to ‘that the comparative failure of 
the Argentine corn crop, and /a 
strong demand for imported wheat 
in the last four months of 1938 is 
quite possible. If Europe buys wheat 
heavily this fall, it is almost certain 
that very large quantities will be 
taken from the North American 
continent. 


es ¢s8 
Seeding Under Way 
With the beginning of this week 


‘the wheat seeding programme of the 


West got well under way. Not 
however, until the beginning of next 
week is the maximum effort of the 
West likely to be developed. Very 
large areas in both Alberta and in 
southern Saskatchewan are still too 
moist to work. Distribution of seed 
over the drought area of Saskatche- 
wan is now in rapid progress, The 
allocation of seed supplies, however, 
for some hundreds of points is neces- 
sarily a matter of some time and it 
may not be until the end of the 
month that all of the seed being dis- 
tributed through Government chan- 
nels is in the hands of farmers. 


Over the greater part of the West, 
the moisture situation is regarded as 
generally satisfactory and undoubt- 
edly the seeding season commences 
with better prospects than for sev- 
eral years past. There are, how- 
ever, some considerable areas, main- 
ly in northwestern Saskatchewan 
and in northern Manitoba where 
farmers are anxious. There, it is 
true, there is moisture enough to 
ensure germination of seed but not 
enough to carry it over any con- 
siderable time, 


Commodities 


Commodity market observers in 
United States are cautious regarding 
the effect of the pump-priming 
policy announced by Washington 
last week. No quick rise in prices is 
expected. Bfookmire Bulletin sounds 
a representative note when it states: 


“The effect of such a programme 
of commodity prices can hardly be 
stated in precise terms, but it ap- 
pears that the; should at least 
stem the decline.” 


Heavy immediate buying is not 
anticipated but rather a broad gen- 
eral rise in the future with steadi- 
ness to be expected in the next few 
weeks, Most observers advise only 
a moderate forward coverage. 

Price Range 


Same 


Pre- 
Latest vious week 


Will Act as Feeder in|Stm 2 


Saskatchewan to Trans- 
Canada 


From Our Own Correspondent 
MONTREAL.—Contract for the 


Silk, Ib. 63% 
Wheat, Man. (bus.) 1.42% 
oo Ib. 04% 


Saskatchewan feeder air line to con- $ 


nect with the Trans-Canada Airways 
at Regina has been awarded to 
Prairie Airways Ltd., Moose Jaw, 


Under the contract Prairie Air- | Fish 


ways will receive an annual mail 
subsidy of $110,000 for four years. 

Prairie Airways has been operat- 
ing a service on the prairies for three 
years and maintains bases at Moose 
Jaw, Calga 
Meadow e, 

The company has announced it has 
ordered two new all-metal Beach- 
craft planes at a cost of $115,000. The 
planes will be twin-motored, cap- 
able of. carrying eight passengers, 
pilot, mail and express, and will have 
a top speed of 180 miles an hour, 


, North Battleford, and | ¥: 


Comm. 
Crumps (Brit.) 
OF"S sececeecs eee 
Monthly Indices 
Latest Prev. 
month /month year 
+» 842 83.9 82,2 
W'sale (Mar.) ... 83.0 83.8 85.5 
81.7 83.3 84.2 

eve 10461 105.8 107.3 

Note: The base of indices is that 1926 


equajs 100. The British index is Board of 
Trade converted to 1930 base. 


Canada (D.B.S.) 
Retail (Mar.) . 


Base of price quotations is as follows: 
Cattle — Steers, geod. over 1,050 Ib., top 
rice, Toronto: Copper-electrolytic, New 
ork: Silk — Japanese, 13-15 New York; 
Sugar — 96 de centrifugal c/f New 
York 0. 1 Man. North, Ft. W.- 
Pt. A. Basis: Hides — No. 1 packer light. 


| Wheat Prices | 


(Cash Quotations) 
For Week 
Apr.19 Prev. Week 
Hi Low Low 
1 Northern ..... 1.44% 1.40% 1.47% 1.41% 
2 Northern 1.34% 1.32% 1.35% 1.31% 
3 Northern ..... 1.20% 1.18% 1.20% 1.17% 
Ve 1.08% 1.05% 
84 .86 82 
-Th% = .77 
65% . 
Competitive Export Prices: 
Apr.-May shipments: Week to aap. 19 
No. 1 North, (Van.) .... 1.54 Ye 
No. 3 North (Atlan.) ... 1.40% 


Austr. ‘ eeeeeee "gp: 1.06% 
Indian (mew vrop)& sess ao 
. &. Dark Win . 


Week te Apr. 19, 1938 


elsewhere, a magnificent system of | 1 


state parks. These vary from a few 


acres around some picturesque 
waterfall to those of several hundred 


would likewise be protected but $25 | Cayuga 


P 
of technical difficulties involved in 
any drastic reduction of tariff and 
the attempts of that country of 120 
million people to manufacture its 
own luxury products. 
In addition to the obvious tourist 


camping sights are few and untidy. 
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1.28 
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WINNIPEG, MANS 
Grain Commission Merchants — Shippers and | 
Exporters — All Grains-Sacked Feeds sf 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 


SMITH, MURPHY & CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 

Branch Offices: Toronto and Vancouver 


EST. 
y 18 


Grain Merchants 
Shippers ¢ Exporters 


“onmeekrS iN THE EXPORTING OF 
CANADIAN GRAIN 
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Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


50 Years’ Service 
to Canadian Business 


1888 .. . 1938 


Filing Systems and 
Office Equipment 


‘OFFICE SPECIALTY MEG,@. 


Home Office and Factories— NEWMAR 
Branches in principal Canadian ci 
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MADE WITH MOISTUREPROOF PAPER 


Here’s How 


YOU Benefit! 


you are a Subseriber - by - mail to THE 
FINANCIAL POST, you get every important issue 
delivered regularly each week at your home or 


office. That means both certainty and’ convenience. 


If you are a Subseriber-by-mail you receive notice 
of special features and publication of subsidiary 
books which may be of great value to you as an 
investor or otherwise. 


If you are a Subscriber-by-mail you are ble to 
the full privileges of the INVESTOR’S EN: Y 
SERVICE without extra charge—replies by per- 
sonal letter to your questions at any time regarding 
your Canadian securities. 


2 
3 
Subscription rates: One Year $5; Half Year $2.50, 
-—— — — — — — ——— MAIL IT TODAY-——— eee 

481 University Avenue, Toronto, Canada. 

Send me THE FINANCIAL, POST for 
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Lcduatetdl Insurance 
On Increase in Canada 


Designed to Meet Need of Low Wage Earner — Death 
Rate and Collection Costs High — Policy 
Lapses Frequent 


Are the costs of industria, insur- 
ance too high? Is the worker get- 
ting a fair policy in return for his 
premiums? : 

These were two questions brought 
onto the public stage recently when 
the New York World Telegram and 
an insurance consultant radio com- 
mentator staged’ a sharp campaign 
of criticism against insurance com- 
panies in the United States selling 
the industrial class of life insurance. 

While the noise of the conflic* has 
subsided, it is common gossip in 
United States insurance circles that 
a@ government enquiry ‘into the 
whole problem of industrial insur- 
ance will not be very long delayed. 

Industrial insurance sold in Can- 
ada during 1937 totalled over $161 
millions compared with $156 mil- 
lions in 1936. Business in force in 
this type of life insurance now 
amounts to $895 millions; at the end 
of 1936, $854 millions. This business 
has approximately doubled in the 
past 10 years. 

Charles G. Taylor, Jr., second 
vice-president of the Metropolitan 
Life recently answered charges that 
industrial insurance is too high 
priced by pointing out that the 
death rate among this class of in- 
surance buyer runs, for his com- 
pany, about 40% higher than for the 
buyer of ordinary insurance. Natur- 
ally, therefore, the rate of industrial 
insurance is higher. 


High Collection Costs 


Another important factor in cost 
is the small size of the policy and 
the high collection costs where the 
agent calls at the home for the small 
premium 52 times yearly. It takes 
six average industrial policy premi- 
ums to equal the average ordinary 
life insurance premium, thereby 
vastly increasing bookkeeping labor, 
Mr. Taylor declared. 

While charging that industrial life 
premiums were too high, the attack- 
ers also claimed that income of in- 


dustrial agents was too low. 
“How can we reduce the cost of 
industrial insurance by increasing 
2?” Mr. Taylor retorted. 
Mr. Taylor admitted that it was 
much higher than the companies 
liked, and that all were trying to 


1936. 


reduce it. To the charge that cash | T€P 


surrender values were too long de- 
layed under these policy contracts, 
he pointed out that earlier cash sur- 
render privileges would still further 
increase the lapse ratio because of 
the human failing for “chipping in” 
on available savings. 

Sale of industrial policies is on a 
very different basis to ordinary or 
group insurance. For 10 cents a 
week, for instance, a 25-year-old, 
paying for 50 years, gets coverage of 
around $192 or an $84, 20-year en- 
dowment policy. Seldom is there a 
medical examination, hence certain 
restrictions and limitations appear 
in many industrial policies. 


Low Wage Need 


Industrial insurance is designed to 
meet the need of the low-wage 
groups for insurance protection 
where employers are not co-operat- 
ing with group insurance. It is also 
claimed that industrial insurance 
sows the seeds of thrift in many 
homes and makes children insur- 
ance-minded. 

While many industrial policies of 
an endowment type are sold, its 
main function usually is to cover 
funeral and final illness costs. 

There are now some 4,000 indus- 
trial agents operating in Canadian 
provinces with the exception of 
Prince Edward Island and it is esti- 
mated that these men make weekly 
collecting calls in some 600,000 
homes. Some large industrial in- 
surance firms take advantage of 
their position to protect themselves 
and their policyholders by provid- 
ing free nursing service. 

Following are comparative fig- 
ures of the industrial life insurance 
business in Canada in 1937 and 1936: 


INDUSTRIAL INSURANCE * CANADA 


PAID ONLY $82-FOR- 
FORTY YEARS LIFE 
INSURANCE PROTECTION 


writer bought a $ 
Life Policy (No. 37,320) in 1898 
when he was only 21 years of age. 
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“Owned by the Policyholders” 
Head Office « Waterloo, Ont. 
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Ys 
Wawanésa Mutual 


Insurance Company 
Conadas Lorgest Fire Mutua/ 


ew 
Business ee 


Business in Force 
Ne. of Net 


et No. of 
Amount Policies Amount 
1937 1937 1937 


$ $ 
1,471,240 a 3,831,424 


504,995 
108,010 


Insurance 
Problems 


Would you kindly give me some 
information about United Prov- 
inces Insurance Co. and The Can- 
adian Home Assurance Co., both 
of Montreal? ana 

> 6 7” 

United Provinces is licensed by 
the Province of Quebec and has 
been in business since 1928. Total 
assets, according to latest figures, 
now available are $129,781. Net 
premiums written during 1936 to- 
talled $91,724 and net losses were 
$71,866. There was an underwriting 
loss of $28,420 on the year. The 
company writes fire, automobile, 
burglary, accident, guarantee, lia- 
bility, plate glass and sickness, and 
net business in force at the end of 
1936 was $107,828. 

Canadian Home Assurance is also 
licensed by the Province of Quebec 
and has been in business since 1928, 
under the name La Compagnie d’As- 
surance Protenac contre Il’Incedie. 
The change in name was authorized 
in 1936. Net admitted assets at the 
end of 1936 were $85,148, net pre- 
miums written were $44,421, net 
losses were $19,126 and there was an 
underwriting profit of $5,275. The 
company writes fire, automobile, 
steam boiler and plate glass, 


National Retailers’ Mutual 
Premiums at New High 


Premium income for National Re- 
tailers’ Mutual Insurance Co, in- 
creased from $1.5 million to $18 
million, a new high in the com- 
pany’s history, during 1937, the com- 
pany report shows. Increase in fire 
business was $149,000 and in auto- 
mobile the increase was $142,000. 

Loss ratio for the year was slightly 
lower for 1937—348% compared 
with 35.8% for 1936. Operation costs 
were higher at 39.3% compared with 
37.9% the preceding year. 

Underwriting profits were $414,878 
of which $358,055 was returned in 
d‘vidends to policyholders. 

During 1937 this company was 
licensed for operation in the Do- 
minion. It is one of the James S. 
Kemper companies and operates 
along with Lumbermens Mutual 
Casualty. National Retailers writes 
fire, windstorm, rents, use and oc- 
cupancy, inland marine, theft, col- 
lision, automobile and collision. 


Loss ratio for 1937 was 478% com- 
pared with 45.8% in 1936. 


Insurance 
Notes 


John I. Allen, District Supervisor 
of Prudential Life Insurance Co, of 
America, bade farewell to a business 
career of 29 years in Peterborough 
recently when he was guest of honor 
at a banquet party given by 100 
employeés and associates. Several 
company officials from head office 
at Newark, New Jersey, attend@ 
A. W. Wray, oldest Peterborough 
employee of the company, presented 
the manager with a wrist watch. 

- a o 


Newest addition to Canadian life 
insurance companies is the Lauren- 
tian Life Assurance, shortly to com- 
mence operation in the Province of 
Quebec. It is capitalized at $1 mil- 
lion and will undertake underwrit- 
ing of all of life insurance. 
Interested the company are 
Joseph A. Tardis, physician; J. V. 
Cote, grain broker; Philippe Methe, 
civil engineer; J. M. A. Gosselin, 
insurance broker, and Edgar Porter, 
forestry engineer. 


Leading producer in 1937 in ordin- 
ary life insurance for London Life 
was J, D. Brady of Timmins. He 
qualified for membership in the 
company’s Big Producers Club 
within six months, an achievement 


3/usually regarded as a full year’s 


task. Mr. Brady also handles group 


062! insurance and has a number of 


clients in both group life and group 
sickness and accident insurance, 
* = * 


J. H. King, head of the automo- 
bile and casualty departments, To- 
ronto, of the Canadian Underwriters 
Association, is going on leave of ab- 
sence until the end of the year when 
he will retire on pension. 

Since 1909 Mr. King has been asso- 
ciated with fire insurance execu- 
tive matters. He is to continue in 
his position as secretary of the joint 
committee on definition and inter- 

of underwriting powers of 
casualty insurers. 


“| fire, marine and 


Mr. King’s successor is Hugh B. 
Holland, a native of New Brunswick. 


ik 


ete 
ge 


F.8 
i 


i 


+ 
aE 


i 


A mar change in the financial 
affairs of the company is apparent 
from an examination of the com- 
pany’s consolidated balance sheet. 

During the year, funded debt of 
Gatineau Power was reduced from 
$84,285,389 to $82,204,333. The first 
mortgage debt now amounts to $68.4 
millions, and the debenture debt to 
$13.6 millions, 

account shows a slight 


security investments,” at a cost of 
$2,444,335. This item represents 
investments acquired through the 

tion and including stock of 
the E. B. Eddy Co., Eddy Match Co. 
and Shawinigan Water & Power Co. 

Another important change as a 
result of the amalgamation was the 
elimination of $5.3 millions of 
indebtedness owed by Gatineau to 
Canadian Hydro-Electric. 

A feature of the balance sheet is an 
increase in cash on hand from $288,- 
088 to $2,292,818,. In addition the 
company shows, for the first time, 
Dominion of Canada bonds valued at 
$149,250. 


Income and Surplus Account 
Years Dec. 3 


eseces 2,577,614 
Saguenay Electric 

Saguenay Electric Co., subsidiary 
of Saguenay Power Co., reports a 
total income in 1937 of $306,383, 
compared with $267,820 the year 
before. Decline in bond interest was 
offset by higher operating expenses 
and other interest charges, as well as 
an increase in the depreciation 
reserve from $43,104 to $72,008, with 
the result there was a. net loss for 
the year of $11,356, compared with 
$7,835 in 1936. 

Condensed balance sheet at the 


Ontario’s Act Clamps Down 
On Life Expectancy Damages 


Ontario accident victims will no 
longer be able to collect damages on 
the “loss of enjoyment of life” 
clause. An amendment to the 
Trustee Act has passed the Ontario 
Legislature and the law covering 
the rights of car accident victims is 
now restored to the status quo ante 
the Rose v. Ford decision of the 
British House of Lords late last year. 

During the debate it was indicated 
by Attorney-General Conant that he 
was contemplating amplification of 
the Fatal Accidents Act so as to 
broaden the grounds of suit to ac- 
cident victims, No further indica- 
tion of his intention in this regard 
has so far been given. 

As explained some months ago on 
this page, the Rose v. Ford decision 
opened up a new and unpredictable 
field of damages. How much money 
is a year of A’s life worth, was the 
type of question that decision forced 
juries and judges to answer. Two 
cases in Ontario courts saw the Rose 
v. Ford decision used as the basis of 
substantial awards which would 
have been very much smaller under 
the previous interpretation. Insur- 
ance companies regarded the new 
trend with some trepidation. 

Large Claims Seen 

While the policyholder would 
eventually bear the cost, no matter 
how high the awards became, it 
was feared in some insurance circles 
that the enjoyment of life clause 
might allow some staggering claims. 

Main objections to the principle 
involved in the Rose v. Ford deci- 
sion were these: How could a court 
determine in terms of dollars the 
value of a year of A’s life? A is a 
promising young businessman. B is 
a workman. Should both get the 
same amount? Why not? 


sue the driver for his father’s loss 
of expectancy of life. 
Creditors Can Sue 

It was also believed that under 
the Rose y. Ford decision creditors 
could sue a driver responsible for 
the death of the debtor. 

Under the Trustee Act as it stands 
an executor or administrator can 
maintain an action for all torts and 
injuries on behalf of the deceased 
with the same rights and remedies 
as the deceased would have had had 
he been alive, and the executor can 
have such damages devolve to the 
estate of the deceased on the follow- 
ing terms: damages for pain and 
suffering prior to death, damages 
for medical and hospital expenses, 
and damages for loss of earnings 
prior to death. 

The Fatal Accidents Act is com- 
plementary. Under its provisions, 
dependent relatives of the deceased 
who have suffered pecuniary loss 
through the death, can sue and win 
awards according to the former 
earning power of the deceased. 


7 a35 | total of $160,000. This issue 
680 /inally outstanding for $275,000 but 


$ 
2/ against which d 


Int. Utilities 
Revenues and profits of Inter- 
national Utilities Corp. and its sub- 


$34,000 was redeemed from the pro- 
ceeds of the sale of three steamships. 

Current assets of $209,868 include 
cash of $163,496. Steamships are 
carried at book value of $1,471,995 
tion reserves 
amount to $149,775. 

Profit and 


Less Account 
Dec. 31 


sidiaries for 1937 were down sharply aaa meee 


from the previous year. The com- 
panies had a favorable year from an 
operating standpoint, however, with 
sales showing increases. Details of 
operating results and of inter-com- 
pany financial transactions were re- 
viewed in a recent issue. 


Consol. Income and Surplus Account 
Years Ended ~ 31 1988 


$ 
2,512,022 
1,755,049 
3,939,455 
124,077 


8,330,603 
531,798 


8,862,401 


Electric ssccccccsees 
GAS ..ccccccsccevace 
eeeetcetes 


108,747 


7,318,364 
480,914 


7,799,278 


3,000,721 
520,716 


677,746 
28,640 


Other income ...sse+. 


Prov. for bad debts 
Net earnings 3,330,783 
Less: 

726,514 
1,248,853 

76,114 


65,690 


rec. 


exp. of subsids. .. 
Amort. of rate case 


exp. 
Subsid. pfd. div. ... 

Net disc. on Candn. 

1,171 
871,879 
112,151 
759,728 

87,541 


271,201 
088 2,071,910 
4,442 


Less: Applic. to min. 
int. in subsids. .. 


Surplus for year 
Add: Prev. surplus .. 


surp. re amort. ... 
Less: N. W. Util. claims 
N. W. Util. assets w/o 
Other adjusts. ...... 
Earned surp. fwd. ... 2,303,216 2,294,088 
*Exclusive of net profit on sales of se- 
curities, $630,697 in 1937 and $466,578 in 
1936; and of net loss on sales of other in- 
vestments, $795,789 in 1937 and $419,496 in 


1936. 
Earned per Sh. & Divd. Record: 
$7 Prior Pfd.: Earned $11.98 $14.98 
« PAI ceesw evens ene ob 00 B62 Ye 
$3.50 Pr. Pid.: Earn. 7.49 
id oe 


nil 


nil 
Class B: None earned or paid. 
Shares Held by Public: 
4,079 
99,016 


.p. 91,936 105, 
Class B, n.p.v. ....- 1,240,492 1,227,995 
Working Capital 
, 1936 
ts 5,648,054 
Current liabilities .... 2,309,009 


Working capital ...... 3,339,045 


Lower St. Lawrence 

Lower St. Lawrence Power Co.’s 
gross revenue in 1937 totalled $305,- 
355 compared with $257,816 and after 
deducting all charges, the company 
had a net profit of $37,039 as against 
$9,498 in 1936. This is equal to $4.63 
a share on the outstanding preferred 
stock. 

The balance sheet shows current 
assets at $154,381 and current liabili- 
ties of $99,312, indicating a working 
capital of $55,069. At the end of the 
previous year the company had a 
net working capital of $43,003. 

Fixed assets are carried on the 
books at $2,287,314 after deducting 
depreciation and maintenance re- 
serve of $107,140. This shows a slight 
gain over the previous year. The 
statement also gives effect to the pro- 
posed issue of $80,000 20-year 5% 
sinking fund first mortgage bonds, 


8,2 79,317 
3,460,883 


4,818,434 


TT STANDARD LE: 


ASSURANCT 


Ql 


, COMPANY 


EDINBURGH 


Current assets 209,868 
Current liabili 78,213 
131,655 


Working capital ...... 


Brandram-Henderson 

Operating income of Brandram- 
Henderson Ltd. improved in 1937, 
but expenses were also higher so 
that net earnings show an increase 
of less than $3,000. 

The amount available for income 
bond interest, after depreciation and 
other charges, is $17,626, as compared 
with $8,638 in 1936. A non-recurring 


79,064 


796! charge of $5,553 was deducted for 


interest on the old bonds. 

Earning capacity has been 
strengthened through expenditures 
made in improving plant facilities. 
The new varnish plant in Montreal 
has been placed in operation. 

The company will pay 2% on its 
6% income bonds on June 1 next, as 
against 1% paid a year ago. 

Income and Surplus Account 


67,256 

45,000 
6,500 

2,000 

1,000 1,950 

1,629 1,207 

Trans. to bond int. res... 1,127 388 
* Payable June 1, 1938. 


t Includes $5,553 interest on old bonds 
ne pene paid June 1, 1937, on income 
s. 


Working Capital 
1937 1936 
273 
393,011 
163,262 


535 
363,719 
171,835 


Current assets 
Current liabili 
Working capital ...... 


ties .... 


Here’s how one employer introduced a 


A Canadian Executive 
Advises Young Men 


companies —is prominent in 
Canadian business and financias 
circles, Mr. Housser bas been 
a National Life policybolder for 
the past 21 years, 


Mr. H. B. Housser, 


Assurance ' Company 
of Canada 
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returned to policyholders 
--.did you participate? 


& Northwestern Mutual policy enjoys the benefil 
of liberal annual dividends and the security of 
this Company’s 37-year record of sound, 


NORTHWESTERN MUTUAL 


oe ce me el 


aie 


Confederation. 
Group Insurance Plan 


to his employees 


A. C. Matthews, president of Canada Malting Company, Limited, with plants 
at Toronto, Winnipeg and Calgary, stressed the benefits of a Group Retire- 
ment Income plan to employees in the following letter. His communication 
prefaced a detailed explanation of the Confederation Life plan in a 
booklet issued to staff members. 


TO OUR EMPLOYEES,— 
After studying the problem for some time, I am pleased to announce 


that the Directors of the Compan 
Retirement Income Plan for our employees 


an important devel 


from service, 
he may live. 


y have approved the establishment of a 
. I feel that this step marks 


ent in our organization in that Company has 
now made it possible for each of its employees to vaccine on retirement 


a definite guaranteed income, payable monthly, as long as 


The essential particulars of the plan are described in this booklet. The 


benefits are 


gtaded according to each emp 


years of service. The plan has been arran 
company contributing 


"s age at 


entry, salary and 


On a co-operative basis, the 


ing a considerable portion of the cost of future bene- 


fits, an 


the entire cost of the benefits for past service. 


Prominen,y 


“? 


zi} 
bt 
LEST 


RN ena ca ae : 


@ Quiet dig 
for your: 

ground. E 
measure oi! 


Assets of the company now stand 
at $2.2 millions and surplus to pol- 
icyholders is $746,000. 


i New Licenses | 
t of insurance 
to addi 


No Life Office values its 
liabilities on a basis more 
stringent than that employed 
by the Standard Life. The 
security it offers and the 
prospects of its members 
for future dividends are 
unexcelled. 


The Rose v. Ford also spenes up 
to other parties the possibility of col- 
lecting on the death of another. For 
instance: An inmate of an old man’s 
hostel is killed. on the highway. 
Under the Rose v, Ford decision it 
appeared that the hostel or thecounty 
or the province could sue the driver 
for the inmate’s loss of expectancy 
a state Farm Mutaal Automobile Insur « no ey, se eg mute- 
-jpendent means and not “remem- 

tomobile insurance. R. E. Pat-|bered” in his father’s will, could, if 

his father were an accident victim, 


In view of the substantial cost assumed by the company, it is anticipated 


that all em will welcome the opportunity of joining the Ic 


will come into operation on July 2nd, 1937, providing at least 75% of our 
re have made ap cone An t card is enclosed, which 
shoul com and returned t F 

. * pleted o your Oreman or Manager as soon 
so paoelda ae poe er yes optertted ioe enon al 
your later years at a cost, and in a which would be 
impossible through individual effort. 

Yours faithfully 


hC talideaa 


President 


A lecding All-Conada Com- 
pony—in volume; in strength: 
ond in service to “select” 
property-owners and agents. 


Home Office, Wawanesc, 
Man. Eastern Office: York & 
Harbour Sis., Toronto. Branches 
in Vancouver, Edmonton, Sas- 
katoon, Winnipeg, Montreal, 
Moncton. 


STE 


CHI 
AMERICA’S - 


HEAD OFFICE: 8B GEORGE STREET, COINSUAGCH 
MEAD OFFICE FOR CANADA: 391 ST. JAMES ST. MONTREAL 


All policies ave written and issued in Conads and claims 
ore sdmicred ad paid by che Cansdise Board of Directors 


FIDELITY The Services of the Association are available for advice and consultation. 


meer | faa’, ...|||| CONFEDERATION LIFE | 


vie ig The CANADIAN INDEMNITY CO. ASSOCIATION 


Mentreal Toronto WINNIPEG Calgary Vancouver Toronto 


Head Office 
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GPpRING into new life 
HERE - 
Come to Spring at the 


Seaside—to new’ life 


ed like living egein, 4 
wom, with the boardwalk, 
».good food, and enter- 
tainment, there's plenty 

for everyone to enjoy. 

‘i Come along —and bring 
a the family. Just across 

S from the Steel Pier, 


= A. G. TOWERS, Gen Mer. 
HARRISON COOK, Res. Mer, 


AAT 


q ATLANTIC CITY 


Brow CAN ENJOY. . a 


AX Ou Ge 
HSS Sih 
This Spring 


ida 
wet 7" ’ $ PER PERBON 
{ Sundey 
mans Jelicious Senator food tn 
eeble gurro ngs . » seawater 


° vita qless solarium end sun 


bets + + * , 
ects. + * $10, $12, $14 per person, 


is TOWERS, Gen. Mer. F. ERNEST TODD, Res. Mgr. 


Tae 


ATLANTIC CiTyY 


GATHER APRIL 
WHILE YOU 
MAY 


= These are the year’s 
rarest days at these genial 
| beachfront hotels. Days 
f tosun on our Ocean 
} Decks, to tone-up in the 
warm salt air, to rest-up 
in our cheerful rooms. 
Restricted clientele. 


CHALFONTE 
HADDON 
HALL 


Leeds and Lippincott Company 


ATLANTIC CITY 


( 


30 STORIES OF HOSPITALITY 


In the Smart 
East Fifties 

Opposite the Waldor{-Astoria 

@ Quiet dignity 

for your back- 

ground. Every 

measure of com- 

fort —- Spacious 

rooms, beauti- 

fully furnished— 

Plus convenience 


: | Capital paid-up .... 
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Prospect Not Welcomed by Banks 
Despite Higher Earnings Outlook 


Without knowing what form it 


evidences of debt,. not of 


will take or when it will arrive,| Bonds ' 


there is now wide and gro be- 
lief that before long United States 
and Canada will have inflation, 

What would be the effect on 


gees 
egneee 


general price lével? 
outlook indicate t6 the ho 
bank stock? non? 

Take the favorable: factors firs 
An increase in commercial 
would be one of the most important 
developments. And commercial 
loans are by far the most lucrative 
item of the banking business. Ever 
since the Great War volume of 
these loans has been declining in 
proportion to the money at bank 
disposal. One result has been that 
banks have had no alternative but 
to pour vast resources into govern- 
ment bonds, thereby getting a very 
low return and sharply cutting earn- 
ing power. 

_ Secondly, and more serious is the 
fact that this comparatively new 
phenomenon has made possible post- 
depression government by deficit. 
Inflation would restore the banks to 
their time-honored function of being 
“commercial banks,” not pseudo in- 
vestment trusts. 

Inflation, with its stimulus to busi- 
ness activity and rising prices, 
would also put a lot of businesses, 
at least temporarily, in the bank 
loan-worthy class. 

The other favorable aspect of in- 
flation is that banks would get con- 
siderably higher interest on what 
loans they did make and on their 
investments. 

But take the other side of the in- 
flation picture, the unfavorable con- 
| siderations. 

Portfolio Values 

The value of bank investment 
|portfolios would decline. For the 
investments permitted a bank are 


e 
& 


bz 


Weekly Statement 
Bank of Canada 


Increase in notes~in circulation, 
continued reduction in holdings of 
silver’ and gain of.$4 millions: in 
short-term government borids are 


in the current statement .of the 
| Bank of Canada. 


7 Balance Sheet 
Apr. 16 
1938 


be more significant changes noted 


Apr. 6 


‘ 1938 
Liabilities . « 
10,100,000 10,100,000 


Rest fund 
Depos.: Dominion .. 24,363. 
1 


Mnenmmenee 
++ 210,147,768 211,005,089 
1,983,256 2,071,371 


377,967,705 375,295,253 


Total deposits .. .. 
All other liabs. ...+ 


180,697,669 180,787,511 
1,575,219 2,431,129 


21,023,227 21,050,836 
342 342 


296 457 
bsidiary 180,271 
Investments: 
Dom. govt. short . 116,284,014 
835,424 41 


Other Dom. -. 41,835, 
Other secs. ....... 12,271,109 


Total invest. 
Premises 
All othe? assets .... 


Reserve ratio 55.76% 56.46% 


[ Weekly Bank Clearings | 


Apr.14 Change Apr.7 
1938 Year Ago 1938 


Te $ 
2,178,113 — 1.0 ‘2,689,303 
905 
658,400 


—29 1. 
686,774 : 
4,409,107 

’ 87,316,315 


749,508 
847,995 
5,688, 
116,119,215 
23,503,7:! 


++I 
Buti 
g 
2223 


Kingston ... 
Peterborough 
Toronto .... 
Hamilton ... 


i+ 
tee 


8 
ey 


government bonds were made prac- 
tically convertible at par on demand 


into bank deposits or circulating |. 


bank notes. 

Another ill-effect of inflation 
would be the constant pressure to 
pay higher interest rates on deposits, 
and mes an enormously 
costly item. Finally, inflation would 
mean higher costs of doing business. 
: A Net Loss 

What is the net balance of the 
favorable versus unfavorable fac- 
tors? 

The experience of European bank- 
ers during the post-war inflationary 
debauches in various countries is 
anything but happy. Like most 
other people of the business com- 
munity, they lost. For inflation 
usually ends in collapse. Values de- 
cline, There are bankruptcies, Loans 
bad in whole batches. 

With the Bank of Canada and the 
highly unified nature of the Can- 
adian banking system, inflation in 
this country would probably do the 
banking business much less harm 
than it would in the United States. 
Considering the importance to this 
country of mines and other raw ma- 
terial production, inflation, especi- 
ally in the form of higher priced 
gold, is eagerly awaited by many 


‘lelements in the business community. 


But the bankers are. not among 
them. Bankers are pretty sure they 
will end up losers. 


Railways Lose 
On U. S. Lines 


With One Exception, Can- 
adian-owned Lines in 
U.S. Show Deficit 


From Our Own Correspondent 

MONTREAL. — Operating results 
of railway lines in the United States 
which are owned or controlled by 
the Canadian National and ‘the Can- 
adian Pacific Railways are less satis- 
factory than a year ago. Except for 
C.P.R. lines in the State of Maine, 
Canadian-owned lines in U. S. are 
operating at a loss. 

In the case of the Grand Trunk 
Western Railway, which is owned by 
C.N.R., revenues for first two months 
of 1938 were over $1 million less 


than in the same period last year. }- 


Net earnings of the Grand Trunk 
Western declined by $623,000 in the 
two-month period, deficit after rents 


454/ amounting to $406,741 4s compared 


with net earnings of $217,046 last 
year. 

Lines controlled by the C.P.R. 
which are in receivership pending 
reorganization, namely, Spokane 
International Railway, Duluth, South 
Shore & Atlantic Railway and Min- 
neapolis, St. Paul & Sault Ste. Marie 
Railway—all report larger deficits 
than in the same period of 1937. De- 
ficit of the ‘Soo Line for the two- 
month period, after making provi- 
sion for bond interest was $1,505,282 
as compared with $1,411,194 a year 
ago. 

Comparative figures of earnings 
on U. S, lines are given below: 


C. N. B. LINES IN NEW ENGLAND 
. Month of February 


1938 


“Thinking that the earth is flat 
all round won’t make it so,” Mr. 


translates his Tieory into action.” 
* © @ t 


E. G. Britton, manager of the Port 
Hope Branch of the Bank of To- 
ronto, has been chosen head of the 
Port Hope Board of Trade for the 
current year. 

© 2 o 


Counterfeit Money 


A free course of lectures given by 
U.S. secret service men for the 
benefit of merchants and others 
handling money in how to detect 
counterfeit money is the first step 
in a U.S.-wide campaign against the 
bogus-money artists. The campaign 
starts in New York. “We anticipate 
great counterfeiting activity during 
the World's Fair,” a SS. chief ex- 
plained. “We want to get them edu- 
cated before the Fair begins.” 

For sceptics who think the de- 
tectives are getting unduly excited 
it might be pointed out that in 
“normal” months like the present 
one, some $8,000 counterfeit money 
is passed in the New York area 
alone. Back in 1935 the bogus-boys 
were going great guns at around 
$50,000 a month. 


George Archibald Bonnallie, for 
many years special representative of 
The Canadian Bank of Commerce, 
died at Vancouver recently. He be- 
gan his banking career in Sher- 
brooke, Quebec Province, and went 
to Vancouver first in 1908, where he 
has lived since 1921, He retired in 
1933. 


Frank Richards Toyser, former 
manager of the Bank of Nova Scotia 
branch at Vankleek Hill, Ontario, 
died following a prolonged illness at 
Montreal, aged 52. 


Runs more sweetly 
Stops more surely 
Steers more safely 
Handles more easily 
Rides more restfully 
Accelerates more brilliantly 
Climbs hills more effortlessly 


See your nearest 


Studebaker dealer 


1937 
$ 
112,442 


Kitchener ... 
Brantford ... 


of location . . . Excellent 

restaurant and duplex cocktail 

lounge . . . air-conditioned. 

Single Rooms $4-$5 * Double $6-§7 
Suites from $8 

Special monthly and yearly rates 


Deverly 


Villiew A. Buescher, Manager 
125 EAST S0th STREET « NEW YORK 


Yereor 
$2e38ReH2 


$ 
Gross from railway .. 112,520 
Net oper. revenue .... 13,792 *2,341 


ET 
Deficit after rents .... 30,606 47,466 
Two Months Ended Feb. 28 
Gross from railway .. 207,724 F 
Net loss from riwy. .. 11,613 1,499 i 
Deficit after rents .... 101,434 92,408 2 
> 


g$223%2% 
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*Deficit. 


GRAND TRUNK WESTERN RAILWAY 
(C.N.R. Lines) 

Month of February 

1938 
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Prince Albert 
Edmonton . 
Calgary 
Medicine Hat 
Lethbridge .. 
N. W'minster 
Vancotver . 
Victoria .... 


coverage; but national coverage of the Dominion 
from sea to sea. They are welcome friends of 
Canadian families, trusted advisers. Products 
advertised in their columns benefit from the. 
goodwill and confidence which these Canadian 


magazines enjoy. 


BON VOYAGE of the air minded... successful 
arrival at the place desired... the phrase “Happy 
Landings” was born of the airmen. Aptly it 
describes the success of those who entrust their 
sales message to the: pages of the national 
magazines of Canada ... the magazines welcomed 


of ee ean tae eecneee RECORD AFTER RECORD of successful 

national sales through the use of the national 

WITHIN THESE HOMES thete is found the “ magazines of Canada testifies to their power 

‘major purchasing power of the Canadian to create sales. And the economy of their use 

people. They are the homes where leisure to _is a welcome relief to those who must achieve 

read is paralleled by power to buy, nation-wide coverage within the 
where needs are as modern as the limitations of a moderate budget. 


eat ait-liners of today, and where , 
ne of new merchandise is scanned PLACE eee ieee ig 3 
as intelligently as editorial content. before worthwhile homes ms 
' Canada the use of Canada’s 
THE NATIONAL MAGAZINES of national magazines . . . and be sure 
Canada give you not only strong local _ of national coverage from sea to sea. 


Lit 


1937 
$ 
1,900,607 
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$ 
1,274,625 
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Gross from railway .. 
Net loss from railwgy. 52,796 441,867 
Deficit after rents .... 209,735 179,606 
Two Months Ended Feb. 28 
Gross from railway .. 2,695,384 3,736,667 
Net loss from railway. 33,487 804,229 
Deficit after rents .... 406,741 217,046 
4Profit. 
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American Cyanamid Co. 
Acquires Dye Company 


American Cyanamid Co. has taken 
over Amalgamated Dyestuff and 
|Chemical Works, Inc., and John | net earns. after renis. _61,171 
|Campbell & Son, both’ prominent Two Months Ended Feb. 28 
| factors in the production, importa- oe a, ; are 
tion and sales of et = ad Nef earns. after rents. 122,889 
Financial consideration involv 
in the new Cyanamid acquisitions C. P. S. T2088 TH VERMONT 
are not known. ee ee 1938 1937 
stuff is being. operated by the co 
'Chemical Co. a subsidiary of eee, " py 
|| American Cyanamid. Deficit 


3000 ROOMS 3000 BATHS 


C. P. RB. LINES IN MAINE 
Menth of avocnesy 


ai Two ironths tinged’ Fe, 23 
United Fuel Investments ‘ 77 
Pays $1 on Preferred 


A dividend of $1 a share has been 
declared on the 6% preferred stock 
of United Fuel Investments Lid. 
Payment will be made on May 1, 
1938, to shareholders of record 
April 15. 


‘Cc. P, B. CONTROLLED LINES 


(In ) 
SPOKANE INTERNATIONAL RAILWAY 


Month of February 
1938 


THE 


STEVENS 


CHICAGO 
ea Ree ee nae 


$ 
Gross from railway .. 42,349 
Danek afer pute... ais? 
Deficit seve Months Ended Feb. 28 
: . “ 84,445 117,213 
Last previous yment on this . 1450 «0l7279 
stock was for as amount on ihe 14,837 4820 
Dec. 15, 1937. After the May 1 pay-| Profit. 


ment arrears will amount to $35.50 a 


SELL CANADIANS 
MINNEAPOLIS, ST. PAUL & SAULT 
(Excluding Central Ry.) 


Wisconsin 
. Month of February 
1938 


oe - = 
ross , .» 818,673 
AUSTRALIA and NEW ZEALAND, Ges ——_ eat. ‘+ 378113 
BANK OF NEW SOUTH WALES j] jfisswe-: sts 
; rents .... 291,836 
' om . 778,930 
(ESTABLISHED Ui ' » 

Paden si : > . 4,777,731 1,802,228 

aid-up Capital ° 48,780,000 reven pa) 


Reserve Fund .- . ~ > se a o . 6,150,000 N 2 ae 
Reserve Liability of Proprietors * © #, * 8.780.000 | Deficit after rents .:.. io4:430 sae 
‘Sfter bond int. 1,505,282 1,411,1 


Aeeregate Assete 30th Sept., 1997 * « « £1288,145,000 SOUTH SHORE & ATLANTIC 
vfs nemgeon, neat roca ee te eee 
States, New Zealand, Fiji, s 1938 


-BUSINESS IS GOOD IN CANADA ..... BUDGET ACCORDINGLY 


National Home Monthly « Canadian Home Journal ig 


. -y ; ‘ ay cS. : ni 
Maclean's Magazine e Canadian Magazine ¢-Chatelaine | 


IFE 


Toronto 


i Pepe ARCHES ond AGBnCHES te the Avstralian 

i " a a isory nea and London. 

| ery description of auswalesion Beakiag Business, Wool ead ether Produce 
HEAD OFFICE: GEORGE GTREET, SYONEY, 


Lenden OMees 
20, THREADNEEDLE STREET, &.C. 2; eT, BERKELEY SQUARE, Wt. 
Agency arrangements with Banks throughout Canada. 


1937 
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177, 
416,380 
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a NATIONAL COVERAGE FROM SEA TO SEA 


allway .. 
Gross from r y 38.577 
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Desterilization of Gold. 
_ Significant to Investor 


U. S. Move Bolsters Price Level of Yellow Metal in 
Two Major Ways — Copper 
Seritiment Encouraging 


The United States has abandoned its gold sterilization programme, and 
will, by gradual stages, release $1.4 billion in gold into the credit channels 


of the country. 


To the investor in gold stocks, this development has two major points 

of significance. When, late in 1936, the United States embarked on a 
policy of removing a portion of the incoming gold from the monetary and 
credit reserves, in other words, sterilizing it, it was taken as an admission 
that the growing gold supply of the country was proving embarrassing. 
This view was a major factor in the gold scare of early 1937, when it was 
feared that United States had too much gold and would discourage further 


importations. 


Now that the treasury has decided to give this gold a chance to work, 
it is just as logical to argue that the United States is no longer finding its 
tremendous gold reserve (more than half the total monetary supply of 
the world) embarrassing, and has found a potential use for all of it. Thus 
old fears as to the ability of that country to continue supporting the gold 
price level by uncurbed purchases, have been pushed farther into the 


background. 


The second significant thing about the desterilization move centres 
sround its inflationary aspects. The desterilized gold is to be used as a 
basis for establishing credits for industry. Whether or not industry takes 
advantage of these credits, depends on how much confidence it has in 
the immediate future, and on how far it is willing to go by way of expan- 
sion programmes and capital expenditures. If industry does take advan- 
tage of this newly created credit, even to a limited extent, the desteriliza- 
tion move cannot be called anything else but inflationary. Inflation means 
higher prices, and higher prices would result in disarming those critics of 
gold who maintain that gold prices are too high in relation to the general 
price level. In other words, instead of gold prices having to come down to 
the level of commodities in general, commodity prices would be pulled up 
to the eminence gained several years ago by gold, and the yellow metal 
would not be standing up like a target for economists to shoot at. 


How Was Gold Sterilized? 

To understand the full significance 
; of developments across the ‘line, it 
' is necessary to understand the me- 
chanics of sterilizing gold. 

When the United States Treasury 
bought gold, the vendor was paid in 
gold certificates which were de- 
posited in the banks. These deposits 
increased the banks’ ability to give 
* credit. When it was feared that the 
. credit possibilities of the banks 
* might lead to credit inflation, the 
United States started borrowing 
- from the banks an amount equal to 
* that it paid in acquiring the gold. 
- Thus the gold was rendered ineffec- 
tive for any credit use. In other 
’ words it was sterilized. This was a 
costly process as the treasury had, 
of course, to pay interest on its bor- 
rowings. 

When, a few days ago, the treasury 
+ abandoned this policy, it began 


Legal Directory 


DAY, FERGUSON, WILSON 
& KELLY 
BARRISTERS, SOLICITORS, Etc. 


JAMES E. DAY. K.C. THOMAS J. DAY 
ROLAND F. WILSON, LL.B. 
ARTHUR KELLY H. EMERSON MARTIN 


1116 FEDERAL BUILDING 
85 Richmond St. W. Toronto 2 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 


DANIEL W. LANG, K.C. 
D. R. MICHENER Cc. M. RICKETTS 
¥. & DAY E. & JOLLIFFE 
372 BAY STREET, TORONTO 
TEL. WA. 2931 
CABLE ADDRESS “LAMER” 


MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 


Barristers, Solicitors, Notaries 
302 BAY ST., TORONTO 
Telephone: ELgin 4217 


L. Macaulay, K.C., M.P.P, 
H. J. McLaughlin, K.C. 
W. W. McLaughlin 
R, F. May 


FENNELL, PORTER & DAVIS 


ROBERT FENNELL. K.C. DANA H. PORTER 
BRUCE P. DAVIS 


BARRISTERS, SOLICITORS 
Telephones ADelaide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO = CANADA 


Pitblado, Hoskin, 
Grundy, Bennest & 
Drummond-Hay 


Barristers, Solicitors, etc. 
WINNIPEG, CANADA 


Victor A. Sinclair, K.C, 


Formerly Chairman, Workmen's 
Compensation Board, Ontario, 
Special attention Workmen’s Com- 

msation, Social Insurance, Life 
rance, Corporation and Commer- 
cial Law. 


1503 Canada Permarent Bldg. 
TORONTO, CANADA 


We marnTAIN ACTIVE 
TRADING DEPART- 
MENTS SPECIALIZING 
IN LISTED AND UNLIST- 
ED CANADIAN MINING 
AND INDUSTRIAL 
SECURITIES. ‘ 


Our statistical staff 

would be pleased to 

answer i Te- 

garding classes 
of securities. 


FJ. CRAWFORD & C0, 


allowing the bank deposits to be 
increased, thus making additional 
funds available for lending. 
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Noranda’s First Quarter 

At the annual meeting of Noranda 
Mines, J. Y. Murdoch, president, told 
shareholders that net profits for the 
first quarter of 1938 were equivalent 
to $1.24 per share, as compared with 
$1.17 per share in 1937’s up and com- 
ing first quarter. 

Not many industrial companies can 
show such improvement in first 
quarter earnings this year, and the 
figures for Noranda only ‘illustrate 
what a strategic position the mine is 
in, with its dual output of gold and 
copper. 

In view of the fact, however, that 
monthly net profit fell down from 
46 cents per share in January to 40 
cents in. February and 38 cents in 
March, earnings in the current quar- 
ter may logically be expected to be 
somewhat below the first quarter 
figure. 


Copper Forecast 

While Mr. Murdoch told ‘share- 
holders he was not making any offi- 
cial forecasts as to copper prices, he 
personally “would not be surprised” 
to see copper prices rise somewhat 
‘this year. He based this opinion on 
the fact that although world copper 
stocks at the end of 1937 had risen to 
467,000 tons from 346,000 tons at the 
end of 1936, these stocks should be 
reduced in the coming year as a 
result of rearmament, and the fact 
that the international copper cartel, 
controlling 75% of world production; 
had again taken steps to cut down 
copper production. 

Similar views were expressed pri- 
vately by well-informed copper men 
from United States, who were at 
Noranda’s meeting, and with whom 
The Financial Post talked. 


B. C. Controversy 

There has been quite a storm in 
British Columbia mining circles as 
a result of a letter sent by the prov- 
ince’s Deputy Minister of Mines to 
the state mineralogist in California. 

Apparently glowing accounts of 
the new Zeballos field on Vancouver 
Island had reached United States. 
Dr. John F. Walker, Deputy Minister 
of Mines in British Columbia, accord- 
ingly dispatehed the controversial 
letter, in which he pointed out that 
although the Zeballos camp was an 
important one, it was no place for 
the slimly-financed miner or green- 
horn. 

The letter was republished in Van- 
couver and started warm protests 
from mining men, who feared that 
capital had thus been discouraged 
from this new field. 

While the extent to which a gov- 
ernment department should go in 
such a matter is a ticklish question, 
some of the claims made by ill- 
informed writers across the line for 
the Zeballos field have been such as 
to encourage an influx of gold seek- 
ers which might have been embar- 
rassing to all concerned. Some of 
these claims seen by The Post have 
referred to this young camp as “the 
richest goldfield in Canada,” and 
have compared it favorably with the 
Klondyke, Cripple Creek and Sut- 
ters Mill. The difference between 
these old-time boom camps and 
Zeballos is, of course, that in the 
older camps it was possible to pan 
free gold, and obtain revenue from 
the placer fields; with little capital 
investment. Zeballos is not a placer 
camp, and is being developed by 
large, well-financed companies. It is 
important that this difference be 
made clear. 


Waite Amulet’s Position 

That, due to the fact copper and 
zinc prices are currently well below 
the figure prevailing when produc- 
tion was resumed last year, Waite 
Amulet Mimes can only be consid- 


ered as Operating on a more or less |, 


“day to day” basis, was pretty 
clearly shown by the remarks at the 
annual meeting made by the presi- 


copper and zine prices would im- 
prove this year. 

In any event, operations are to be 
continued until the outlook for base 


PRESIDENT 


H. Ray Milner, K.C., corporation 
lawyer of Edmonton, Alta., who, at 
a recent meeting of directors, was 
elected president of Anglo-Canadian 
Oil Co., formerly Anglo-Canadian 
Development & Holding Co. Mr. 
Milner is also president of Dominion 
Gas & Electric.Co,; Canadian West- 
ern Natural Gas, Ligh 
Power Co.; Northwestern Utilities 
Ltd. and Canadian Utilities Ltd. 


Granby Deficit 
14c a Share 


Granby. Consolidated Mining, 
Smelting & Power Co., whose opera- 
tions are now confined to its mine at 
Copper Mountain, its concentrator 
at Allenby, and power plant and coal 
mine near Princeton, in British Col- 
umbia, in its annual report for the 
year ended Dec. 31, 1937, shows a net 
loss of $63,019, equivalent to a deficit 
of about 14 cents per share. 

N. L. Amster, president, points out 
that in re-opening the properties, 
and‘ constructing a power plant, 
many conditions arose which could 
not have been anticipated. The 
property was not brought into 
normal production until October of 
last year, after having been closed 
down since 1930. During the last 
quarter of 1927, cost of copper pro- 
duction was brought down to about 
8.06 cents per pound. 

Preliminary reports up to March 
15, 1938, indicate that production 
costs have been still further fe- 
duced, and that operating profits for 
the first quarter will be higher. 

Ore reserves at the Copper Moun- 
tain property at Dec. 31, 1937, were 
estimated at 9,385,239 tons, includ- 
ing 421,300 tons of broken ore. 
Allowing for dilution, shipping ton- 
nage at the end of the year is esti- 
mated at 10,680,000 tons, averaging 
1.45% copper. : . 

Current assets, as at Dec. 31, 1937, 
amounted to $541,708, comprising 
cash $72,459, Canadian Government 
bonds $17,351, accounts receivable, 
miscellaneous, $7,129, accounts re- 
ceivable, metal sales, $112,614, metals 
in process $6,261, materials and sup- 
plies $235,328, and broken ore at cost 
$90,566. 


Current liabilities were $380,649, 
including wages and accounts pay- 
able $279,967, interest on debentures 
$9,343, provision for mineral taxes 
$8,500, advances in éxcess metals 
sold $68,939, unclaimed capital dis- 
tributions, arising in 1932 and prior 
years, $5,157, and balance payable 
for coal mine lease $8,744, leaving 
net working capital of $161,059. 


Income and Surplus Account 
Period from June 15 to Dec. 31, 1937 


Value of copper produced 
Gold and silver produced 


Insurance and taxes 
New York expenses 
Exchange, less int. earn. ..... . 


Net loss 

Add: Previous deficit 
Misc. adj. prior years 

Less: Equipment sold 
Sale of Phoenix Mineral Lands 
Trans, from conting. res. ..... 


Deficit forward 
No. of Shares Outstanding 


$0.14 
- +» 450,260.65 


Little Long Lac Gold Mines output 
for quarter ended Mar. 31, 1938, was 
$420,469 from treatment of 24,440 tons 
of ore milled, an average recovery 
of $17.20 per ton. March production 
was estimated at $145,500 from 8,100 
tons, an average of $17.96 per ton. 
January recovery amounted to $135,- 
703 from 8,500 tons and February 
production $139,266 from 7,840 tons. 


Pamour Porcupine—Shareholders 
were told at annual meeting in To- 
ronto recently that if operations at 
this Noranda subsidiary continued 
as at present, a dividend may be con- 
sidered before the end of the year. 
Profits for the first quarter of 1938 
after all charges, amounted to $275,- 
533, equivalent to about 5% cents per 
share. 


Algoma Summit Gold Mines re- 
ports gold output for the first quar- 
ter of 1938 at $46,833. This compares 
with production of $42,215 in the 
last quarter of 1937. 


Sullivan Finds 
High Grade Ore 

A new ore section showing, ac- 
cording to mine manager I. M. 
Marshall, substantial values, has 
been encountered in the sinking of 
No. 1 shaft at a depth of 910 at 
the property of Sullivan Consoli- 
dated Mines, The Financial Post 
learns officially. 

Mr. Marshall reports that vis- 
ible gold has been noted in “quite 
spectacular” amounts and some 
occurrences of this visible gold 

to that found in the 
stopes at Sullivan. 


horizon at time of writing, 


Gives Effect 


-TaNew Policy| 


ort Reflects Year. of || 


Important Changes 
~ jn Set-up 
EXECUTIVE REPORT 
From Our Own gaiecasibiices 
VANCOUVER.—Home Oil Com- 


“| pany’s major policy has ‘been the 


serves here, with values calculated 
to a width of 36 inches, are esti- 
mated at 17,731 tons of average 
grade $29.33 per ton, total value 


$ 
® | being $520,052. 


— | Ma 


xpenses: 
Exec. & office sals. . 
Stock 


Operations were discontinued in 
of last year when exploration 
then being carried out below the 
adit level gave negative results. 

Balance sheet as at Jan. 31, 1938, 
shows cash in banks of $1,234, mar- 


900 | ketable shares in other companies 


Excess exps. 
Add: Deprec 


Balance to devel. acct. 4,895 


Read-Authier Mine 

For the first time, revenue of 
Read-Authier Mine substantially ex- 
ceeded expenditures in the year 
ended Dec. 31, 1937, Louis Brochu, 
president, says in presenting the 
tenth annual report. Profit of $21,368, 
earned during the period under re- 
view, was realized as a result of the 
continued progress of Sigma Mines 
(Quebec). Sigma is rapidly retiring, 
out of operating profits, loans ad- 
vanced to it by Dome Mines and 
Read-Authier, strengthening its own 
position and, after the necessary 
capital for expansion has been pro- 
vided for, preparing the way for the 
initiation of dividend payments. 

The progress .of both Sigma and 
Lamaque Gold Mines, in which 
Read-Authier holds large equities, 
may be considered very satisfactory, 
Mr. Brochu says. At the annual gen- 
eral meeting of Lamaque Gold Mines, 
Dr. D. L. Forbes, president, reported 
that a further $500,000 of the $1,500,- 
000 outstanding first mortgage 5% 
bonds had been redeemed. This re- 
demption is significant as drawing 
attention to the time when Lamaque 
will be in a position to consider the 
question of dividends. 

Nu Sigma Gold Syndicate, sub- 
sidiary of Read-Authier, owns 2,000,- 
000 of- the 2,200,005 outstanding 
shares of Auriac Mines, which latter 
company controls Numaque Mining 
Co, through ownership of 1,200,000 of 
the 1,960,005 shares issued. . Mr. 
Brochu points out that Auriac is con- 
serving its funds until work per- 


being carried at cost of $87,298. Mar- 
ket value of these shares is shown 
as $78,650. Current liabilities in- 
clude accounts and wages payable 
and accrued charges of $334. 


Gold Belt Mining 

Vancouver.—Gold Belt Mining 
Co.’s mill will be in operation some 
time in June and development of all 
parts of the property Has met with 
success, according to the report of 
H. Grattan Lynch, consulting en- 
gineer. Annual meeting of the 
company will be held April 29. 

The 2,800 and 3,040 veins, although 
narrow, have been demonstrated to 
contain commercial ore on the 1,850 
level, states Mr. Lynch. 

“But development in this area 
need not be continued for several 
years because of the ore now indi- 
cated on the south end of the’ prop- 
erty,” states Mr. Lynch, who reports 
that the 8,000 and 8,200 veins have 
been developed by the 1,850 level, by 
raises, and the 1,725 level driven on 
each vein from the raises. 

Gold Belt Mines is financed by 
North American Mines, Inc., of 
Boston. The property is located in 
the Sheep Creek district. 

Balance sheet at the end of the 
year shows cash of $1,684, and inven- 
tories of supplies and stores of $968. 
Development work to the énd of the 
year is capitalized at $362,620. Cur- 
rent liabilities, made up of accounts 
payable and wages payable total 
$8,299. eOf the authorized three mil- 
lion share capitalization, 2,306,680 
were issued at the end of 1937, and 


a further 493,320 shares were under 


option. 


Hallnor to Borrow 
Additional Funds 


formed on adjoining properties al-|. 


lows directors to decide on the most 
economical way of developing the 
claims, 

Numaque invested its -surplus 
funds in the shares of various min- 
Tig comparifes’ at the “Close “6f 1937. 
In March last it was decided to place 
the company, in as liquid a position 
as possible and as a result the com- 
pany has over $100,000 in cash. 
Directors are paying careful atten- 
tion to all opportunities which pres- 
ent themselves with a view to par- 
ticipating in the development of 
promising mining properties. 

The Read-Authier directorate is 
considering recent interpretations of 
certain provisions of the Income 


The Week in Oils 


In addressing the annual meeting 
of shareholders, James Y. Murdoch, 
K.C., president of Hallnor Mines, 
pointed out that when estimates were 
made in November last for the cost 
of bringing the property into produc- 
tion it was considered that from 
$500,000 to $600,000 would be re- 
quired in addition to the funds avail- 
able. Rather than increase Hallnor’s 
capital stock directors decided to 
borrow the money and made neces- 
Sary atrrangements with Noranda 
Mines. 

It is now estimated that a further 
$125,000 will probably be required. 
Directors will arrange to borrow 
these further moneys. 


Wave of Activity 
Hits Alberta Oils 


Turner Valley Oil stocks scored 
one of the largest advances during 
the latter part of last week on the 
Calgary Stock Exchange as inter- 
est was revived in the possibilities 
of Alberta’s industry, Chief gainer 
was Commoil which jumped to a 
high of 80 cents, but this is believed 
partly due to the fact the well pays 
a dividend within the near future. 

Most important field news last 
week was a substantial increase in 
production at Royalite 29, most 
northerly producer in Turner Val- 
ley, located almost one mile north of 
Model 1. Royalite 29 came in as a 
small producer. -An acid treatment 
of the lower producing horizon in 
the limestone boosted the crude oil 
flow to the very satisfactory figure 
of 440 barrels a day. A further acid 
treatment was given in the upper 
producing horizon and this has 
boosted the flow again very con- 
siderably, according to Royalite 
officials. 


Important Location 

The importance of the Royalite 29 
production lies in the location. While 
there has been intensive develop- 
ment of the South Turner Valley 
structure during the past year, the 
extreme north end of the field has 
been neglected. The success at 
Royalite may start a development 
programme in this area. 

Brown 4, the latest crude pro- 
ducer in the south end of the field, 
is being allowed to clear by heads 
and is expected to be placed on the 
separator the middle of this week. 

. * 7. 


Activity in Taber 

A drilling programme of eight 
wells in the Taber field, under way 
by Dominion Day, is expected. The 
programme included Plains Pete 1 
which came in with a crude well and 
is now @ source of water supply; 
Plains Pete 2, a steady producer of 
about 125 barrels of crude daily, and 
six other wells to be drilled by the 
Plains Petroleum Co, and other 
associations, 


Okalta 6 Watched 


Attention of oil men is focused on 
Okalta 6 well, located two miles west 
of the producing area in Turner 
Valley. With Royalite No. 29 well 
having demonstrated important pos- 
sibilities to the north, Okalta 6 is 
OAs yet Net det 
° w ear the pr 
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will, if. successful, increase the 
proved oil area by nearly 50%. 


Mercury Oils 


In the year ended Dec. 31, 1937, 
Mercury Oils showed a reduction in 
gross revenue of approximately $18,- 
000 as compared with that secured in 
1936, largely because production from 
the Miracle wells has been halved, 
while the cost of operating the wells 
remained stationary. Submitting the 
annual report, A. H. Mayland, presi- 
dent, points out that Mercury No. 8 
well was completed last fall but 
proved a distinct disappointment. 

Mercury Royalties well, in which 
Mercury Oils has a 24% interest, has 
been making definite’ progress re- 
cently and is apparently past the dif- 
ficulties previously encountered, Mr. 
Mayland says. This well should be 
completed during the next few 
months 

In reporting to shareholders, Wm. 
Ireland, auditor, states that during 
the year the company of 
64,900 shares of Mill City Petroleum, 
value being $17,709. Since these 
shares were shown on Mercury 
Oils books at $1 per share, it was 
necessary to write off the loss thus 
sustained, amounting to $47,191. 

Income and Surplus Account 
Years Ended Dec. 31 


Oil sales, less royalties* 
Less: Prod. expense .. 


Operating income .... 
Add: Miracle well rev. 
Gas sales & 


acquisition of large blocks of Oil 
leases so compact that drilling may 
be carried out in an orderly manner 
and without offset interference from 
other operations, states Col. Nelson 
Spencer, president, in his annual 
report. s 

“In small holdings,” he points out, 
“numerous and costly offset wells 
have to be drilled, not for the sake 
of the production to be secured, but 
to prevent drainage of oil reserves 
by wells on adjoining leases... . 
Should the company’s efforts be sut- 
cessful, offset drilling will be largely 
obviated, thus overcoming the tre- 
mendous waste previously experi- 
enced in south Turner Valley.” 

The company’s investments at book 
value are reported as follows: Do- 
minion and provincial bonds, $1,- 
125,000; Royalite Oil shares, $620,000; 
shares in mining companies and 
royalty trust certificates, $125,593, 
totalling $1,870,926. A reserve of 
$74,455 has been set up against pos- 
sible depreciation in market values 
of these investments. 


Subsidiary Investments 
Investments in subsidiary com- 
panies are: 49,500 shares in Home 
Oil (Alberta) Ltd., $49,500; advances, 
$503,996; 170,700 shares of Home Oil 
(Brazeau) Ltd., $15,700. 


Income from dividends, royalties, 
interest on bonds totalled $54,104, 
and profit on sale of equipment was 
$7,954. Expenditures totalled $67,465. 
Current assets are set at $15,436. 

The report of Home Oil (Brazeau) 
recalls that last month arrangements 
were completed whereby the com- 
pany obtained leases covering 1,600 
acres from Phillips Royalties at $50 
anacre. At the same time the com- 
pany advanced to Phillips Petro- 
leums $25,000 to aid in completion 
of the Phillips No. 1 well on the 
understanding that if it became a 
commercial producer the amount 
would be returned out of 25% of 
gross output and that Home Oil 
would enjoy a 10% net royalty after 
the $25,000 had been repaid. Comple- 
tion of this well would prove up a 
good deal of the company’s acreage. 


Show Large Holdings 

The company now holds leases 
covering 10,120 acres along the west 
flank and north end of Turner 
Valley, and completion of Royalite 
29 in that section is taken as a favor- 
able indication. The company holds 
large acreage to the northwest, along 
the strike from Royalite 29. 

Dr. J. O. G. Sanderson, the com- 
pany’s geologist, says that with sat- 
isfactory completion of Phillips No. 
1 and Home Millarville No. 2 the 
company will hold many hundred 
acres of semi-proved land in this 
area, 

Balance sheet of Home Oil Co. as 
at Dec. 31, 1937, shows current assets 
of $15,437, largely comprising divi- 
dends and accrued interest on in- 
vestments. Current liabilities amount 
to $1,626. 

During the year rights were offer- 
ed to shareholders to purchase one 
share of stock for each share held 
at $2 per share. As a result, 736,101 
shares were subscribed for, increas- 
ing the company’s treasury to the 
extent of $1,472,202, less $15,528 ex- 
penses incurred. 

Income and Surplus Account 
Years Ended Dec. 31 
ant 


Divds., int. & roy. .... 851 
954 


Prof. on sale of equip. 


Net income 

Less: Exec. off. salaries 
Spec. remun. to exec. 

offic. f 

Secretary's salary .. 

_ Legal fees & expen. 
Directors’ fees 
Misc. expenses 
Exp. re issue treas- 


Res. for inc. taxes .. 


Net profit 
Add: Prev. surplus .. 


Surplus forward 
Shares Outstanding .. 
Earnings per Share .. 


Vulcan Oils 


Vulcan Oils now has substantial 
investments in Vulcan-Brown, Royal 
Crest, Three Point and Four Star 
Petroleums, with wells being drilled 
under the same management that 
completed the Turner Valley Royal- 
ties and B. & B. wells, W. G. Peter- 
son, president, reports in presenting 
the statement for the fiscal year 
ended Dec. 31, 1937. 

The Three Poift and Four Star 
wells are now on production and it 
is expected that dividends will be 
received from these sources in the 
near future. Of investments made to 
date, only that in Newfold Royalties, 
Mr. Peterson says, has proved non- 
productive. 

The reserve now amounts to $179,- 
635 against the book value of in- 
vestments, $361,108. Cost of the in- 
vestments in royalty units held at 
Dec. 31, 1937, is $98,515; revenue re- 
ceived on these investments to date 
totals $137,985. Directors hope that 
the results from recent investments 


750 | will prove equally profitable. 


Net profit 
Less: 


* 


Surplus for year 
Add: Previous —_ 
Profit on sale of bds. 


Balance carried forward . $22,242 134,950 
tInclud: —_ fees. 
or 


Loss . 

*Naphtha $19,751 in 1937; $26,479 in 1936, 
Tail $9,324 in\1937, $20,905 in 1936. 
Serene per Sh. & Divd. Recerd: 

Earned seeeeeeeereee 90.002 

eeeeeeeeeeeeeeee nil 0.03 


ok ai “ 


400 Sep ie 
Add: Adj., 


During 1937 shares of Vulcan Oils 
were listed on the Toronto Stock Ex- 
change. Apart from a few small cur- 
rent accounts for expense and esti- 
mated income tax of $11,271, the 
company has no liabilities. 

Income and Surplus Account 


Years Ended Dec. 
Total royalty income . 76,615 


76,903 


appropria 
Dividends 


year 


per Sh. & Divd. Record: 
Common: Earned ... 90.085 
Paid seteeeeeeeeeee 0.10 
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Northern Empire Mines Limite 
Capital 500,000 Shares Par Value $1. Issued 370,000 Shares, 
Gold mining property, heretofore under private control has produced $2,500,000, 


paying dividends of 5c. per annum for past three years. Now listed i 
Steck Exchange. Efficient management, strong cash treasury eesti i 
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WAND ALLIED 


@ 20,000 tons of sturdy steel... 600 feet of low-cost luxury— 
such are the stately Duchess liners, largest, fastest ships 
sailing ly from Montreal and Quebec: 

Ducbesses have staterooms with real beds : : : 

open sports decks ;;; glass-enclosed observation rooms ::: 
luxurious lounges and quiet rooms: 

Comfortable, even-lower-cost Mont ships 

also sail from Montreal and Sates 

Or choose the world-cruise ship Empress of Britain 


or ess of Australia from Quebec: 
Ail follow a “39%, Less Ocean” route +73 
the sheltered St. Lawrence Seaway 


to British and Continental ; 
Cabin, Tourist and Third Class +s All-expense tours: * 


Empire Exhibition, Glasgow, May to October 
international Eucharistic Congress, Budapest, May 23 to 29 


Get full information from your own trave or E. F. THOMPSON 


i agent 
Steamship General Agent, Canadian Pacific Building, Torente. 


“I’m Retiring on 
$150 a Month! 


Happy?... 
I Should Say!” 


“I’m all set to really enjoy life on an income 
I can’t lose . .. maybe I'll travel ... fish... golf 
. «in fact I think I'll do all these things... I'll 
be able to spend every last cent of every cheque 

* just as I please. . 

“Friends wonder how I can afford to retire at 
60... but almost any man with a moderate salary 
can do it ... and what also surprises folks is that 
had I not lived to enjoy it, the Canada Life would 
have given my wife an income for life instead.” 

We would be very happy to discuss the same 


arrangement with you. 


(anada life 


Canada’s Oldest Life Assurance Company 


OS 256050565855 SES CSU SESS ESESES enecccoseuecesassesnsosse™ 


The Canada Life Assurance Company, $30 University Ave., Toronto, a 
Winhent chligntion i tell me how I guaranteed 

Life Income [9100 C} 900 C1 9500 Cle month af age 55 [} 60 () 65 L- 
Name. 

Address 
OD ai csincicibciciesicnnsaienaiiateic Ge OE cect tithes _ 


eeaneeesseeeee® 
Os eee nes enedes seeeseeeeten tees evewaneees>* 


— 


¢ 


¥ 


The Shaw Higher Account 
for all accounting 
re Shaw Course, .40 year: 


“expert accountants for reference. 
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_ Refinement and 
Character in 


Men's 
Clothes 


Having your wardrobe planned 
py Levy Bros. is a pleasant 
experience. First you have the 
unlimited choice of quality 
cloth from world famous mills, 


Then your selection of material 
for suit or overcoat is fault- 
Jessly tailored with an indi- 
yiduality and perfection which 
is your privilege to expect 
when duying the best. It will 
be a pleasure to have you in- 
spect these new Spring and 
Summer patterns at any time. 


CYA )705. 


69 West King Street, Toronto 


ACCOUNTANCY 


‘AND ALLIED SUBJECTS 


The Shaw Higher Accounting Courses by Maa 

accounting positions. o08e 
te Shaw Course. .40 years of success. 
apert accountants for reference. The broader 
yur knowledge the better your salary. Course 
i planned in 3 sections—we can catch step 
rth you at eny stage and guide you to the top. 
Allied subjects include: Cost Accounting, 
dvditing, Corporation Finance, Practical Bank- 
tg, Business Administration, Secretarial Prac- 
tce, Economics, Commercial Law, etc. 


| MAIL THIS COUPON TODAY 


SHAW BUSINESS SCHOOLS, Dept. 7$ 
Bey and Charles Sts. Toronto, Canada” 


Please send me your Free Syllabus of studies on 
Accountancy and Allied Subjects. 


500. 


Copper Producers 


Canada’s 


A year ago last March the New 
York price of copper reached its 
high level for the year of 16.590 
cents a pound. By the end of the 
year it had dropped to 9.714 cents 
and at the beginning of April had 
recovered to something over 
cents a pound. 

This wide fluctuation in the re- 
fined copper market, charts fairly 
accurately the price range of stocks 
of Canada’s copper producers. High 
levels were reached in February and 
March, 1937, when copper prices 
were climbing to their peak. Their 
decline from this high reached its 
bottom last October. this 
period the base metal follow- 
ed, of course, the general downward 
movement of the market. On the 
other hand, there may be some 
significance in the fact that, in their 
slight recovery since October, they 
did not follow the slump of the 
Canadian industrial stock averages 
to the low territory of last March. 

A brief review of what was hap- 
pening in the copper markets of the 
world in 1937 may afford a clue to 
the fluctuation of copper prices and 
the concurrent movement in stocks 
of Canadian copper producers. 


The Copper Cartel 


In 1935, nine of the world’s leading 
copper producers, with properties in 
Africa and Latin-America, organized 
an international eartel to control 
production in an effort to stabilize, 
within certain limits, what had been 
wide fluctuations in copper prices. 
This cartel, which has been, and is, 
an important factor in the world 
copper situation, controls about 75% 
of the world’s copper production, in 
spite of the fact that Canadian and 
United States producers are not 
members, 

As a basis on which to operate, the 
cartel took an: agreed capacity, 
which is roughly about 61% of actual 
capacity, this agreed capacity being 
taken as 100%. In 1936, original re- 
Strictions were gradually relaxed 
until all restrictions were removed 
in Jan., 1937. 

Then the copper mines demon- 
strated how rapidly they could in- 
crease production. Rapid decline in 
consumption in the United States, 
largest user of copper in the world, 
aggravated the situation. Rising 
stocks of copper and falling prices 
forced the cartel to impose restric- 
tions on its members again last 
December. Currently the cartel 
members are operating at about 
105% of agreed capacity, equal to 
about 64% of actual capacity. 

Trouble Confined to U. 8. 

The cartel has pretty well limited 
over-production in the copper mar- 
ket to the United States. This is 
illustrated by a glance at the March, 
1937, figures when world stocks of 
copper at 540,252 tons represented 
new high mark since 1934. Of this 
total American stocks were 342,780 
tons. Stocks in other countries at 
197,470 tons showed a decrease of 
5,420 tons from the February fig- 
ures in face of an increase in world 
stocks of 11,118 tons. Consumption of 
copper in countries other than the 
United States: was 125,270 tons in 
March, apparently the highest on 
record. . 

The international cartel has pretty 
well demonstrated its ability to con- 
trol production in countries other 
than the United States and Canada. 
It has also been made fairly clear 
that the cartel does not want prices 
as. high as prevailed for a while 
early in 1937. Nor does it intend to 
allow copper prices to drop much 
below ten cents a pound. Inside this 
range most producers are assured of 
profitable operations and a measure 
of stability is given to the industry 


Cartel Operation 
Stabilizing Factor 
In Price Outlook 


members 
tional Nickel has announced a policy 
of co-operation whereby it plans to 
hold a certain amount of its huge 
copper production off the market if 
the situation is unfavorable. 
Canadian copper mines obtain im- 
portant portions of thei> revenue 
from sale of gold, silver, zinc, nickel, 
platinum and other metals. They are 
not entirely dependent on copper for 
their earnings. Noranda, for ex- 
ample, produces about as much gold 
as it does copper in value. Interna- 


e 
zinc production. This diversified pro- 
duction strengthens the position of 
Canada’s copper producers. 


International Nickel 
In addition to producing 86%% of 
total world production of nickel in 
1937, International Nickel produced 
300 million pounds of copper, ex- 
any other Canadian pro- 
ducer, and accounting for well over 
half Canadian copper production of 
539.8 million pounds. As can be seen 
from the accompanying tabulation, 
net profits reached high levels in 
1937 and dividends paid were at an 
all time high. With a strong finan- 
cial position and through the main- 
tenance of research the company 
has been able to find many new and 
important uses for its chief product, 
nickel. This company’s stock ranks 
among the most popular in the pub- 
lished holdings of large U. S. invest- 
ment trusts, 
Noranda 
Canada’s second largest copper 
producer is Noranda Mines. In 1937 
this company’s production included 
87,060,237 pounds of copper, 280,806 
ozs. of gold and 705,494 ozs. of silver 
having a combined value of $19.4 
millions. Actual net profits were 
very slightly above 1936 when the 
company established its previous 
highest level of profits. Noranda en- 
joys a very important and flexible 
by-product production of gold which 
has proved a valuable source of rev- 
enue in periods when copper prices 
were too low for economic produc- 
tion. More than average success has 
resulted from the company’s ex- 
ploration work and it has more than 
one promising producer of gold and 
other metals coming along. The com- 
pany has also extended its interests 
in the fabrication of its products 
through such concerns as Canadian 
Copper Refiners and Canada Wire & 
Cable. The former is 70% owned by 
Noranda and the balance by British 
Metal Corp. while an important 
share of the control of the latter 
company is held by Noranda. 
Hudson Bay Mining . 
Hudson Bay Mining & Smelting 
Co., which ais controlled by the 
Whitney and' Newmont Mining Corp. 
interests of New York, is a large pro- 
ducer of copper and zine at Flin 
Flon in northwestern Manitoba. 
That this comp@hy also has a valu- 
able. diversification of output 1s 
illustrated by figures for 1937 pro- 
duction which follow: copper, 57,- 
688,485 Ib.; zinc, 68,972,224 lb.; gold. 
133,605 ozs.; silver, 1,633,378 ozs.; cad- 
mium, 308,776 lb,; selenium, 74,298 Ib.; 
tellurium, 7,684 lb. Its blister copper 
is refined by Noranda’s subsidiary, 
Canadian Copper Refiners, under a 


10-year c.ontract, 
mined 1,647,438 tons of ore last year 
and it is stated that ore reserves 
have been fully maintained as to both 
tonnage and grade, indicating that 
they were held at an amount equival- 
ent to about 15 years’ operations. 
dividend 


rought payments for 1937 to $1.75 
a share. The company’s sole capi- 
talization is its 2,757,973 common 
shares. Long distances from markets 
may be somewhat of a, handicap to 
this concern. 


Sherritt Gordon 

Higher copper prices prevailing 
through most of 1937 brought new 
producers into the field. Among 
these was Sherritt Gordon Mines, 
owning a copper-zinc-gold property 
in northern Manitoba. This company 
started milling in March, 1931, but 
stopped at the end of June, 1932. 
Early in 1936 development work was 
resumed and actual production 
started again on Aug. 1 of last year. 
During the five months of operations 
in 1937, 9,951,718 pounds of copper, 
2,534 ozs of gold and 80,672 ozs. of 
silver were produced. Net loss for 
the period was $80,550, although an 
operating profit was realized. For 
the period of operations in 1937 total 
operating cost per pound of electro- 
litic copper was 7.097 cents. Com- 
pany directors consider that profit- 
able operations can be carried on so 
long as copper holds above 10 cents 
a pound jn price. At present the com- 
pany is concentrating operations on 
its copper ore body but a large ton- 
nage of zinc bearing ore can be 
brought into production as soon as 
a profitable outlet can be developed. 

Waite Amulet 

Another company to begin pro- 
duction under the encouragement of 
higher copper prices last year was 
Waite Amulet Mines, controlled by 
Noranda. This company operated at 
350 tons per day, sending its concen- 
trates to the Noranda smelter. It 
formerly operated in 1930 and 1931, 
but drop in metal prices forced a 
shut-down until the improvement of 


1936 and 1937. Ore reserves were | Sh¢ 


estimated at 453,849 tons on the 
Amulet property, averaging 2.64% 
copper, 10.74% zinc, 2.5 ozs. silver 
per ton and 0.039 oz. gold. At the 
Waite property ore reserves are esti- 
mated at 454,536 tons averaging 
5.88% copper, 0.5 oz. silver and 0.049 
oz. gold as well as 300,000 tons of 
zine ore averaging 11.52% zinc. The 
company is not yet operating on a 
net profit basis, although an operat- 
ing profit is shown. 
Coast Copper 

Consolidated Mining and Smelting 
Co. of Canada did not produce any 
copper in the first quarter of 1938. 
but the company has an interesting 
prospect in Coast Copper Co with 
its Vancouver Island property. Work 
has been held up pending the de- 
cision of the parent company on the 
construction of a concentrating mill. 
No estimates of ore reserves have 
ever been published but a good deal 
of development work has been done 
on the property, financed by Con- 
solidated Mining and Smelting Co 
Action of the price of this stock in 
fesponse to the high copper prices 
of last year revived market interest 

The first three companies men- 
tioned have attained an established 
position and rank among the more 
promising mining investments in 
Canada, In the case of the last three 
the element of speculation is more 
pronounced, particularly with Coast 
Copper. The more speculative group, 
however, enjoys strong backing and 
efficient direction which should as- 
sure a determined effort at 
development. 


Canadian. Copper Stocks 


Common Stocks: 


Earned per Share 
1937 1936 
$ 


International Nickel: 


Div. 
Paid 


s High Low 


Price Range 
1937-38 


ield 
Last %e 


Approx. 
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NORANDA DIRECTOR 


Hon. Alphonse Raymond, presi- 
dent of the Legislative C of 
the Province of Quebec, president of 
Alphonse Raymond Ltd. Montreal, 
and first vice-president, Provincial 
Bank of Canada, who was elected 
a director of Noranda Mines at the 
annual meeting held in Toronto 
recently. 


Mining Company 
Reports 


Sudbury Basin 


After setting aside an investment 
reserve of $100,000, Sudbury Basin 
Mines, holding and development 
company, shows net earnings 
amounting t about 18 cents per 
share in 1937 as compared with 17 
cents per share earned the previous 
year. 

The balance sheet shows working 
capital, exclusive of unquoted in- 
vestments, at $353,434 at the end of 
1937, which compares with working 
capital of $418,920 at the end of 1936. 

More important holdings as at the 
end of 1937 were as follows: 


Portfelie Highlights 
: Shares held 


Matachewan Consol. eideadivintt 
Nipissing Mines 
Beattie Gold 


Profit and Less Account 
Years Ended Dec. 31 
1937 


$ 
426,938 
186,802 
786 


Divds, & int. earned.. 
Profit real. on sec. sold 
Sundry revenue 


Total income 
Less: Admin. & gen. 
expenses . 
Securities w/o 
Advances to assoc. 


377,755 
279,092 

1,006 
657,853 


11,664 
* 316,505 


13,875 


614,526 


15,084 
130,349 


462 
53,425 
100,000 
315,196 
168,950 


options 
Transfer to invest. 


286,331 
168,950 


117,381 
46,744 = $70,637 


~~ 
192,990 46,744 


Dividend Record: 
$0.18 $0.17 
$0.10 $0.10 


Graham Bousquet Gold 


Graham Bousquet Gold Mines em- 
ployed a prospector during part of 
1937, but acquired no claims, says 
Peter T. Graham, president, in sub- 
mitting the annual report for the 
year ending Dec. 31, 1937. The 1,- 
100,000 shares of Bouscadillac Gold 
Mines held by Graham Bousquet re- 
main pooled. Bouscadillac suspend- 
ed mining operations Oct. 28 last. 

Andrew Walz, Bouscadillac’s con- 
sulting engineer, points out that ex- 
ploration and development work 
there during 1937 proved the exist- 
ence of the Cadillac fracture zone 
over length of 3,000-ft. east and west 
of the shaft. However, no enriched 
ore pockets or zones were encoun- 
tered sufficient to justify the ex- 
penditure of funds to continue 
operations. 


Net profit ... 

Less: Dividends 
Surplus for year 146,246 
Add: Prev. surplus .. 


Surplus forward ... 
tLoss or deficit. 

Earnings per Share & 
Earned 
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Grade Effect 

sartsccce 
_ Show Improvement » 

' 18 RECORD YEAR: 


With gross value of wisdectina 
Trounded out the best season in its 


seven-year history in 1937, the 
anriual report indicated. Ore re- 


grade. i 

higher. . Net profit 

amounted to $1,236,751, or 99 cents a 

share, compared with 60 cents a 
share net in 1936. 

Tonnage mined last year was 
greater than in 1936, averaging 14,- 
224 tons per month, with average 
grade of ore .517 ounces per ton, or 
26% higher. Gold production in- 
creased 29.5%. 

According to Ira B. Joralemon, 
consulting engineer, the higher 
grade was due, in part, to better 
control of dilution in mining some 
of the narrower ore bodies, with 
rather. weak walls, and in part to the 
discovery of unusually rich ore; the 
most spectacular developments 
being in the new 53 and 59 branch 
veins of the Empire system. 

Ore Reserves Conservative 

Total ore reserves at the end of 
1937 amounted to 520,000 tons, aver- 
aging .50 ounces gold. This is a gain 
of 15,000 tons and of 33,000 ounces 
gold over the estimate of a year ago, 
and Mr. Joralemon points out that 
more complete blocking out of ore 
makes the present estimate the most 
conservative one yet made, There 
was a 14% overrun in actual gold 
content of ore milled last year and if 
this continues the average grade of 
reserves will be .57 ounces. 

The company’s balance sheet as at 
Dec. 31, 1937, shows current assets, 
exclusive of unexpired insurance, to 


260,390 | total $1,836,873, against current lia- 


bilities of $669,906, leaving a work- 
ing capital position of $1,166,967, as 
compared with working capital of 
$927,249 at the end of 1936. 


Income and Surplus Account 
Years Ended Dec. 31 
1937 1936 


$ $ 
2,894,200 2,231,420 
934,548 862,519 
68,218 68,919 
1,891,443 1,299,982 
7,657 5,967 
1,899,100 


35,727 


Revenue from bullion 
Less: Production costs 
Ship. & deliv. exps. 


Add: Misc. income ... 


i 1,305,579 
Less: Admin., office & 
gen. exp. 
Loss on community 
welfare 
Deplet. & deprec. .. 
Income taxes 


751,509 
748,200 


3,309 
708,320 


950,780 711,629 
Dividend Record: 
$0.99 $0.60 


Net profit 
Less: Dividends 


Surplus for year .... 
Add: Prev. surplus ... 


Surplus forward 
Earnings per Share & 
Earned 


0.80 0.60 | 
1,247,000 1,247,000 
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PLAIN END OB WITH THE NEWLY PERFECTED CORK TIP 


For Attractive Yield 
McKenzie Red Lake Gold 


MINES, LIMITED 


Important Gold Producer, 
with a liberal dividend policy 
established on a quarterly 
basis. 


Currently yielding over 12% 


Cc. A. GENTLES & CO. 


Members 


The Toronto Stock Exchange ' 
Montreal Curb Market 
Canadian Commodity 
Exchange (Inc.) 


276 St. James St. W. 
MONTREAL 
PLateau 4881 


347 Bay St. 
TORONTO 
ADelaide 4012 


“Not tomorrow 
or the next day 
»»- but 


RIGHT NOW!" 


Tom Watson emphasizes the 
fact that he doesn’t want 


delay, but intends to get the 
answer right away, by Long 
Distance. So a call is put 
through and a deal, which 
might have hung fire for 
days, is closed promptly. As 
Tom Watson puts it: “With 
Long Distance there’s no 
room for misunderstanding. 
it gets results. And the cost? 
sem An infsignificant 

», part of our op- 

\ erating bud- 

get, although 

we do use 

it so fre- 

quently!” 


6.04 
5.85 
6.79 


ment trusts. 


47% 
Unique ore bodies permit control of 


55% 
25% . 
1.12 


Common, 0.P.V. ...cssece 3.32 2.40 2.25 73% 37 
(oy a ee 325 83 © 36% 
og es screens ain” Ree 41% 15% 

0.90 
1.00 1.40 


h tt Gordon: 
“om ° ’ eee ° 4.00 
2.00 2.40 A speculative “sleeper.” 


Common, $1 Par ...cesee 
Waite Amulet: 

against $1.17 in same period of 1937. *Operations started 
tProduction started July, 1937. 


TORONTO HEALTH CLUB 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages 
and Sun-Bath, Individual attention. 


2 TORONTO STREET WA. 8677 


Mr. Walz considered it advisable 
to suspend operations and await the 
solution of these metallurgical prob- 
lems before the resources of the 
company were exhausted. The 
Bouscadillac company is left with 
resources of over $100,000, and the 
equipment on the property can be 
sold practically at cost if so desired. 


goid and copper output. 
Remoteness from market chief draw- 
back. 


Looks for profits with 10c. copper. 
Comparatively small scale cperation 


40.006 needing time for development, 


$40.002 4.65 

Coast Copper: 
Common, $5 par t ape coe 10.00 
§Profits for first quarter of 1938 estimated at $1.24 a share 
Aug. 1, 1937; loss $80,550 for five months. tNo mining operations. 


Normetal Corp. Expects 
\° to Increase Mill Rate 





COMMON, N.P.V. ssocesee 


Dumico Gold Corporation 


60 ST. JAMES ST. W., MONTREAL 
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Normetal Mining Corp. has 
ordered additional equipment to 
bring its mill up to nominal capacity 
of 500 tons daily, and production at 
this rate is expected to begin in June. 
J. H. C. Waite, president, states in 
the company’s annual report for the 
year ended Dec. 31, 1937. 

Production did not start until 
Sept. 18 last, and over about 3% 
months the mill treated 20,843 tons 
of ore, assaying 2.19% copper, 8.73% 
zinc, 027 ounces gold and 2.84 

| ounces silver per ton. In addition, 
1.819 tons of copper and 2,900 tons of 
| zine concentrates were treated. 

Grade treated is lower than aver- 
age, Mr. Waite says, as it was deem- 
ed advisable during the breaking in 
of the mill and period of experi- 
ment to treat lower grade in order to 

| conserve the higher grade ore. 

Copper concentrates have been 
shipped to the smelter, but zinc 
concentrates are being stock-piled at 
the mine for shipment abroad, if the 
price warrants, when navigation 
opens. Operating costs are satisfac- 
tory, but due chiefly to low metal 
prices, operations were carried on 
at a loss, 

Balance sheet as at Dec. 31, 1937, 
shows current assets of $149,731, con- 
sisting of cash, $2,993; concentrates at 
smelter and in transit, $64,071; ac- 
counts receivable, ee i soe 

repaid expenses, 147. 
fiabilities amount to $209,883. made 
up of accounts payable, $69,833; ad- 
vances, Mining Corp., $140,000, and 
reserve for taxes, $50. 

Surplus Account 
ater Ended Dec. 31, 1937 


Production* 

Less: Mining and develop. «..--+ 
Milling costs oe 
Mine and gen, Xp. e«++s 
Head sense OXD. «-ssvevereeere 


A complete, up-to-date mining plant. Three-compart- 
ment shaft now down to 475 feet. Ore bodies being 
developed on two levels. 

Adjacent, and with similar —— structure, 
to one of the leading producers in Canada, Beattie 
Gold Mines, now treating from 1,700 to 1,800 tons 


a day. 
DIRECTORS 


J. DALBE VIAU .... «+ « « « President 
Architect, Ex-mayor of Lachine, Director, Alliance Nationale. 
STANLEY JOHNSTON .. . . Vice-President 
Jehnston and Ward, members of Montreal Stock Exchange 
and Montreal Curb Market. 


D.H. ANGUS . . . . « + Managing Director 
Director of Beattie Gold Mines Limited and of 
McWatters Gold Limited. 


J. A. A. LECLAIR . . . « Secretary-Treasurer 
Contractor and ex-mayor of Verdun. 


ULRIC BOILEAU Be 6) oR. eee Director . 
Contractor. é 
’ 
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purpose 


of Canada. Limited 


TORONTO - BRANTFORD 
“““NCHES FROM COAST TO COAST 
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NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed te production. 


b retire at 44 Victoria Street, Toronto, Can. 
ate salary 
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TOOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 


CANADA 


Dumico Gold Corporation 
Bought - Sold - Quoted ~ 
Information on Request 


JOHNSTON» WARD 


Head Office: THE ROYAL BANK BUILDING, MONTREAL 
Members—Montrea! Stock a eee Carb Market, 
Canadian Commodity lee, 

Branches 

Sydney, N.S. 


M P. . 
Torente Branch—3%0 Bay Street 
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e {| ,lavestors’ Chronicle 


the Largest Net Sales of any 
Weekly Financial Newspaper 


= | in Great Britain 
ompany | OVERSEAS FINANCE 
~ | Special Correspondents 
- all Financial Centres 
B | rescs ca peat aardZppiiation tt 
‘|. THE PUBLIS 
| NVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
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Reductions in telephone rates—local 
and long distance — in 1935, '36 and 
37 have effected savings to telephone 
users in Ontario and Quebec of 
nearly one million dollars yearly, 
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A Voice from the Maritimes 


Sacrificing for Economy 


Maritime Grievances Match West 


Emergencies Plead Nationalism 
By HERBERT L. STEWART 


It is notoriously the emergence of } posal 


extreme cases that can force the 
explicit disclosure of a principle. 
There is thus at least the promise of 
political education ‘in this present 
clamor about wheat in the West, 
matched with clamor about fish in 
the East. Moreover, eee by 
e 


fair to expect 
that, with a 
little time for 


itself ofa 
fisheries 
grievance of its own, referable to 
the same source of appeasement. 
When the Leader of Opposition in 
the New Brunswick Legislature 
gave notice the other day of a pro- 
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to make a claim on Ottawa for 
relief of the New Brunswick farmer, 
he quoted—naturally enough—what 
had been done for farmers else- 
where. The tch 

Bowl,” it seems, is not unique. 
There was drought last year in New 
Brunswick, so that many of 
that province produced no crops, 
and may fairly appeal for “federal 
assistance on a basis comparable 
with that received by western grain- 
growers.” 

Plight of 200,000 

Within a few days in Nova Scotia 
the suggestiveness of this news item 
was being pursued, and the plight of 
the 200,000 Maritime province peo- 
ple dependent for livelihood upon 
the fisheries was being set forth as 
likewise a national problem. One 
speaks of these as “emergency” 
cases, but in truth it is the sort of 
emergency which does not deserve 
to be so called, because it can be so 
easily foreseen. Wheat, lumber, fish- 
eries, coal—every kind of natural 
product has had, and will doubtless 
have again, its time of crisis, in 
which those workers with little or 
no margin on which to depend must 
turn to “headquarters” for relief. 
What may surely by this time be in- 
ferred and emphasized is that, for 
difficulties now so clearly predict- 
able, experience should enable us 
to make better provision ahead. In 
short, what is known as “economic 
planning.” 

But how can this be achieved so 
long as local rights to create a diffi- 
culty, and also to refuse all work- 
able outside schemes for its solution, 
are combined with local inability to 
solve it? 

Local Rights vs. Local Need 

Western provinces which want a 
loan must satisfy the federal lender 
that they will employ it in some 
fashion which at least gives hope 
for repayment, They may, in pride, 
refuse every sort of financial con- 
trol, but only if they feel able to 
dispense with the loan. In like man- 
ner, if we want (as we surely do) 
a system very different from the 
one under which we in the East 
have suffered—for fisheries, col- 
lieries, lumber and the rest—we 
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show vitality, but not on issues that 
threaten any dangerous discord. 


Nova Scotia 


In the record of the Nova Scotian 
debates there is wholesome sign of 
concern for new provincial possibili- 
ties and vigilance against new pro- 
vincial risks. We read of measures 
to protect the investor henceforth in 
ways in which he has not been pro- 
tected. 

We note further restrictions on 
wood cutting on Crown lands, for 
which the necessity is too well known 
but whose initiation at least encour- 
ages the hope that the forest prob- 
lem will be in some degree rescued 
from drift. A like comment may be 
made on the provisions about a close 
season for moose. 

Very welcome was the intimation 
in regard to public finance of 
“a small surplus’—one, however, 
sufficiently substantial to justify 
a measure of benefit to those 
struggling bodies the “munici- 
palities.” Briefs presented to the 
Rowell Commission have laid stress 
upon the disproportion between 
the present available resources of 
the municipality and the public 
service demanded of it, The Gov- 
ernment of Nova Scotia has set, in 
this disposition of some available 
funds, an excellent example. . 

The lively debate over “remote 
control” of ports, which I mentioned 
in my last letter, has not been with- 
out at least a suggestive consequence. 
A resolution is to be sent to Ottawa 


Social Credit Changes Tune 


Drive in New Direction Seen 


From Our Own Correspondent 


EDMONTON.—AIll that was left of 
social credit in Alberta, at the con- 
clusion of the sixth session of the 
Legislature since Mr. Aberhart 
became Premier, was a_ Social 
Credit Board, authorized to pursue 
“the realization of the social credit 
of the province,” with a $100,000 
appropriation to finance it. 

The Realization of Social Credit 
Act disclosed pretty plainly that the 
board is little more than a propa- 
ganda agency. 

Members sat in session for 40 days, 
while Social Crediters, in conform- 
ance with the way of doing public 
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business followed here, sat 40 nights, 
more or less, in secret caucus ses- 
sion. The session produced 102 new 
laws for the province, a record 
number, Of these two dealt with 
social credit. 

The first was the act renewing 
authorization for the Social Credit 
board. The second repealed the 
Alberta Social Credit Act of 1937. 
With its disappearance, the election 
promise of a network of credit 
houses, circulating certificates, and 
distributing dividends and free 
loans, went overboard. It had been 
outlined in the statute, but never 
tried out in practice. So the sixth 
session may be taken as marking the 
end of the theory of monetary re- 
form peculiar to the Aberhart 
school of politics. 

New Experiments 

Claiming open-mindedness as jus- 
tification, the Social Credit party is 
detaching itself from the programme 
with which it gained office, and is 
drawing up new experiments for 
Alberta. 

Three main features mark the new 
trend in Alberta: 


1. A bitter and intentional cam- 
paign against the Federal Govern- 
ment has been launched. 

2. An equally severe assault 
upon financial institutions is being 
waged. 

3. The emphasis has shifted from 
social credit to collective enter- 
prise within the confines of 
strictly provincial action. 


The first point had plenty of 
corroboration in the session. The 
Social Credit majority ordered a 
boycott of the Rowell Commission. 
Flat refusal to entertain the fed- 
eral proposal for a constitutional 
amendment to enable establishment 
of a national system of unemploy- 
ment insurance, was another evi- 
dence. 

The motive behind actions of this 
kind, of which more may be ex- 
pected in future, was disclosed in the 
social credit report as the belief that 
a conspiracy exists in the realm of 
finance to reduce provincial powers. 

While this conviction sprang from 
Douglas, it possesses explosive polit- 
ical force in Alberta, possibly in 
other parts of the West. The Doug- 
las obsession about financial sabo- 
tage of reform efforts, it may be 
noted, in this situation has become 
identified with the older antagonism 
against “eastern financial control.” 

The Tax Machine 

The Aberhartmachine has become 
practised in the art of making things 
tough for financial institutions. All 
major tax increases were directed 
against corporations. Income tax 
rates were doubled on corporations, 
with elimination of the former set 
off for corporation taxes. The surtax 
on corppration taxes was extended 
a year, and the corporation tax itself 
was placed on the basis of one-tenth 
of 1% of total capital for loan com- 
panies. The trust company rate was 
put at 2% on gross income. A tem- 
porary increase in bank taxes raised 
bank levies from $220,000 to $325,000. 

The total increases involved in 
these measures varied according to 
several estimates, The Government's 
own estimate was around $250,000, 
while the corporations affected put 
the figures three times as high, and 
protested the tax increases would 
force some to close. 
ay the ae tax was the 

7% levy on mortga incipal, 
from which the budget Fecientted 
only $100,000. Company estimates 
put the probable yield as high as 
$1 million. 

The third feature of the new trend 
in Alberta, the emphasis on collec- 
tivism, was revealed in several items 
in the budget providing increased 
assistance and encouragement to co- 
operatives. Credit union legislation 
was passed, and is expected to be 
applied widely through social credit 
channels. The wider objectives in- 
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|Manufacture in _ British 


‘| Products Ltd., Jan. 31, 1938, shows 


PROMOTED 

Harold Groom has been appointed 
assistant general manager of Ogilvie 
Flour Mills Ltd. has been 


Mr, Groom 
general sales mtanager for eastern 
Canada. ‘ 


“asking for study of the desirability 
of establishing an advisory council 
to consult with transport depart- 
ment authorities on matters affect- 
ing the Port of Halifax.” Thus cour- 
teously and cautiously is the ques- 
tion to be broached. ) 


New Brunswick 

Of interest wider, though not more 
important, than any of fhe matters I 
have mentioned is a recent decision 
by the Government of New Bruns- 
wick. It urges that, until the Rowell 
Commissioners shall have reported, 
no further step be taken toward so 
amending the B.N.A. Act as to bring 
unemployment insurance within the 
range of federal action. The reason 
put forward by some eager friends 
of the Government is plausible 
enough. Here, they say, is a great 
scheme of constitutional change 
whose propriety is under examina- 
tion. Is it defensible to introduce it 
in one particular reference before 
the principle has been defined and 
settled and before the report of the 
experts chosen to investigate it, has 
even been received? As this par- 
ticular problem of unemployment in- 
surance has waited so long, why can 
it mot wait. a little longer? The 
Rowell Commission may be expected 
—at least so one hopes—to table its 
findings at no very distant: date. 

Earl Baldwin's warning to beware 
ofan excess of logic in public affairs 
may be illustrated here. The “in- 
tellectuals” love to watch a particu- 
lar application emerge from a gen- 
eral principle, But experience shows 
us how it is from the particular. in- 
stances, handled by a sort of instinc- 
tive common sense one by one, that 
a general principle of value has very 
commonly been developed. 


FINANCIAL P 


' a Ee) ae at onli Ld 
ete as iss f SP ee fee Ss vate 

F Ss Pro ty moar eee 
ae eae a) ¥ ae 


Empire 


. Starch 
Soo THE knows his 

a \ tobacco—and Wakefield, created 
: ‘to English standardsof smoking en- 
joyment, brings you the excellence 
of English pipe tobacco at its very 
best. . Try a pipe of Wakefield— 
it will delight you. 


PACKAGES, I5¢ & 25¢ — POUCHES, 25¢ 
¥4lb. TINS $1 
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Honduras to Start This 
Fall 


Balance sheet of Empire Starch 


current assets of $36,311 and accounts 
payable of $1,288. Cash amounted to 
$5,105 and accounts and notes re- 
ceivable were $21,157. The company |. 
values-its land and buildings at $18,- 


ment expenditures have been capi- 
talized to the amount of $30,697. 

Outstanding capital consists of 
11,150 preference shares of $10 par 
Value and 270,000 ordinary . shares 
of five cents each. Authorized capi- 
tal is 15,000 6% cumulative prefer- 
ence shares of $10 par and 300,000 
ordinary shares, . 

The company located in British 
Honduras was formed in 1936 to 
manufacture cassava and tapioca 
starch from cassava root. An agri- 
cultural development has. been 
established and is ready to furnish 
roots for processing in the company’s 
plant this fall in sufficient volume 
for the first season’s operations. 
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ENGLISH MIXTURE 


Few men regret having Life Insurance. Most men wish they had bought more 
when they first started to earn. 
For safety and stability of values it stands in a-class by itself. 


No matter how extensive your present investments, be sure you have enough 
Life Insurance to provide for expenditures created by death plus the minimum 
income to your family if you should die before your investment portfolio is 


completed. 
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